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China is the world's most populous country with an estimated July 2008 population of more than 1.3 billion.  China's estimated 2007 Gross Domestic Product (GDP) is $3.25 trillion.
  It is California's 4th largest export partner with $10.6 billion worth of goods exported from California to China in 2007.
 
California's Trade Economy

· California exports accounted for 12% of all U.S. exports in 2007, and the state leads the nation in export-supported jobs with one in seven jobs related to trade.

· In 2007, California's export shipments of merchandise totaled $134.3 billion, ranking it second only to Texas ($168.2 billion) among the states in terms of total product exports in 2007.
  However, if the value of services were added to the export profit, it is likely that California would rank first in total exports.

· Small and medium-sized firms generated more than two-fifths (44%) of California's total exports of merchandise in 2006. 

· California exported to 222 foreign destinations in 2007.

· California's largest export markets in 2007 were its NAFTA trading partners Mexico ($18.3 billion) and Canada ($16.3 billion).  China is California’s fourth largest export partner.  $10.6 billion worth of goods were exported to China in 2007, which accounted for 7.9% of California's total exports.

· California was the country’s largest exporter to Asia ($55 billion) in 2007. 
 

· California’s leading export category is computers and electronic products, representing 33% ($43.7 billion) of California's total merchandise exports in 2007. 

Profile of China
· China’s official name is "People's Republic of China".  Its Capital is Beijing and its estimated July 2008 population is 1.3 billion.

· After initiating reforms and open policy in the late 1970s, China has grown about 9.7% per annum which has helped to lift several hundred million people out of absolute poverty.  As a result, China alone accounted for over 75% of poverty reduction in the developing world over the last 20 years.

· In 2007, China's estimated GDP based on purchasing power parity (PPP) was $6.99 trillion making it the world’s second largest economy on the basis of PPP.  Despite this statistic, if measured in per capita terms, the country is still lower middle-income.

· China is currently the fourth-largest economy in the world.  In 2006, its $2.68 trillion economy was about one-fifth the size of the U.S. economy.

· China's estimated GDP in 2007 was $3.25 trillion.  Industry, services, and agriculture account for 48.6%, 40.1%, and 11.3% of its GDP, respectively. 
  
· Annual inflows of foreign direct investment in 2007 rose to $75 billion.

· Economic development has become more rapid in coastal provinces than in the interior of China, and approximately 200 million rural laborers have relocated to urban areas to find work.

· China is one of the worlds most rapidly aging countries as a consequence of its "one child" policy.

· From August 8-24, 2008, China hosted the summer games of the 29th Olympiad in Beijing.
  Beijing will also host the 2008 Paralymic Games from September 6-17, 2008.

China and U.S. Trade Relations

· The U.S. is China's top export market representing 19.4% of all exports in 2006.

· China is now one of the most important markets for U.S. exports, totaling $65.2 billion in 2007, more than triple the $19 billion when China joined the World Trade Organization in 2001.

· The U.S. trade deficit with China reached $256.3 billion in 2007, as imports grew 12%. China's share of total U.S. imports has grown from 7% to 16% since 1997.

· U.S. goods exports to China in 2007 accounted for 5.7% of total U.S. goods exports, up from 1.9% in 1997.  The top five U.S. exports to China in 2007 were electrical machinery and equipment (up 4.8% over 2006 levels), power generation equipment (up 15%), air and spacecraft (up 18.2%), oil seeds and oleaginous fruits (up 61.7%), and plastics and plastic articles (up 32.6%). 

· The United States is one of China's primary suppliers of power generating equipment, aircraft and parts, computers and industrial machinery, raw materials, and chemical and agricultural products

California Exports to China in 2007
· China is California's 4th largest export partner.

· California exported $10.6 billion in goods to China, accounting for 7.9% of the state's goods exports. 

· California's top exports to China are Computer and electronic products, valued at nearly $3.7 billion. 

2007 Exports from California to China by Industry Sector
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334 _Computers & Electronic Prod.

3,745,631,762

35.4 %
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910 _Waste & Scrap

1,905,226,677

18 %
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333 _Machinery Manufactures

1,314,440,391

12.4 %
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336 _Transportation Equipment

882,005,372

8.3 %
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All Others

2,719,677,918

25.7 %

 Grand Total

10,566,982,120

100 %

                                                                Source: TradeStats Express


California's 2005 Discovery Tour and Trade Mission to China

· In 2005, Governor Schwarzenegger and California Chamber of Commerce President Allan Zaremberg led a delegation on a trade mission to China.  It focused on marketing California agriculture, discussing intellectual property rights, encouraging tourism, and promoting business investment in California.

· Meetings with Chinese business leaders and key government officials involved discussion on ways California can help meet China’s growing needs.  These include products, services and technologies that can help China manage its exponential economic growth, protect its environment, reduce its fossil fuel dependence, improve its communications infrastructure, and modernize its banking system.
  
· Unresolved issues from the trade mission included unclear regulations of the Chinese government; issues with energy needs, soil erosion, and goods movement as the Chinese economy grows; and intellectual property rights, which the Governor mentioned at almost every stop on the tour.

California – China Trade Information and Opportunities
· On September 19, 2008, a California-Asia Business Council (Cal-Asia) affiliated organization
 will be co-hosting a Green Trade Network Summit in Santa Cruz, California.  The summit will bring experts together to discuss "green" opportunities and how trade and investment can grow businesses.  Exhibits will feature the best in green technologies, services, and products from vendors throughout the world.

· "Greening Asia" is an under-construction Cal-Asia website which, when completed, will have information about activities focused on green development in Asia, so as to promote US company participation in the area.
  Cal-Asia projects are intended to help California firms develop or expand commercial ties with China and Southeast Asia.
  
· In November 2007, the Government of Hunan, China held a conference in Silicon Valley, California on the Changsha Bio-Industry Park in Hunan.  The presentation highlighted potential opportunities in bilateral trade and investment that the park would bring to the biotechnology industry.
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