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The Indian economy has had an average growth rate of 8% over the last three years and is considered one of the world’s fastest growing economies, with an estimated population of more than 1.1 billion
 and a total Gross Domestic Product (GDP) of around $1 trillion.  India's growth rate continues to move forward as a result of a market-oriented economic reform that began in 1991.

California's Trade Economy

· Exports from California accounted for 12% of total U.S. exports in 2007.

· California's export shipments of merchandise in 2007 totaled $134.3 billion, ranking California second only to Texas ($168.2 billion) among the states in terms of total exports of products in 2007.
  However, if the value of services were added to the export of profit, it is likely that California would rank first in total exports.

· California leads the nation in export-supported jobs - one in seven jobs is related to trade.

· Small and medium-sized firms generated more than 44% of California's total merchandise exports in 2006. 

· California exported to 222 foreign destinations in 2007.

· California's largest export markets in 2007 were its NAFTA trading partners Mexico ($18.3 billion) and Canada ($16.3 billion), followed by Japan ($13.5 billion).
  In contrast, California exported $1.9 billion worth of goods to India in 2007, which accounted for less that 1.5% of California's total exports.

· California was the country’s largest exporter to Asia ($55 billion)
 and Western Europe ($29 billion) in 2007. 
 

· California’s leading export category in 2007 was computers and electronic products, representing 33% ($43.7 billion) of California's total merchandise exports that year. 

Profile of India
· India's official name is "Republic of India" and its official Sanskrit name is Bharat.  Its Capital is New Delhi,
  and its estimated July 2008 population is 1.1 billion.
  

· In December 2004 India had 35 cities and urban agglomerations with more than 1 million persons.  The three most populous cities are Mumbai (formerly Bombay) with 16.4 million, Kolkata (formerly Calcutta) with 13.2 million, and New Delhi with 12.8 million.

· India achieved 9.4% GDP growth in 2007, up from 9.0% growth in the previous year.

· India's estimated gross domestic product in 2007 was $1 trillion.  Services, industry, and agriculture account for 53%, 29%, and 18% of GDP respectively 
  
· Nearly two-thirds of India’s population depends on agriculture for its livelihood.  While 700 million Indians live on $2 per day or less, there is a large and growing middle class of 325-350 million with disposable income for consumer goods.

· The government has reduced controls on foreign trade and investment.  1,420 consumer imports quotas were eliminated in 2002 and non-agricultural customs duties were incrementally lowered in recent successive budgets. However, even with the lowered duties the tax structure is complex, with compounding effects of various taxes

· Services are the major source of economic growth, accounting for more than half of India's output with less than one third of its 516.4 million person labor force.

· India is capitalizing on its large numbers of well-educated people skilled in the English language to become a major exporter of software services and software workers.

· The fast-growing software sector is boosting service exports and modernizing India's economy. Software exports crossed $28 billion in 2006-2007, while business process outsourcing revenues hit $8.3 billion in 2006-2007.

India and U.S. Trade Relations

· The U.S. is India's top export market representing 17% of all exports in 2006.

· The U.S. is India's second largest import market representing 6% of all imports in 2006 following China with 8.7% of all imports. 

· U.S.-India bilateral trade in 2006 was $32 billion.

· The United States is India's largest investment partner, with a 13% share. India's total inflow of U.S. direct investment was estimated at more than $9 billion through 2006.

· Principal U.S. exports to India include diagnostic or lab reagents, aircraft and parts, advanced machinery, cotton, fertilizers, ferrous waste/scrap metal, and computer hardware.

· Major U.S. imports from India include textiles and ready-made garments, Internet-enabled services, agricultural and related products, gems and jewelry, leather products, and chemicals.

California Exports to India in 2007
· India is California's 19th largest export partner.

· California exported $1.9 billion worth of goods to India, accounting for less than 1.5% of California’s overall goods exports. 

· California's top exports to India are Computer and electronic products, valued at nearly $576 million. 

2007 Exports from California to India by Industry Sector
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334 _Computers & Electronic Prod.

575,978,893

29.5 %
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339 _Misc. Manufactures

550,441,059

28.2 %
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111 _Crop Production

252,733,021

13 %
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333 _Machinery Manufactures

120,241,707

6.2 %
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All Others

450,220,935

23.1 %

 Grand Total

1,949,615,615

100 %

Source: TradeStats Express


India – California Trade opportunities 

India offers California three strong areas to engage in:
·  Information technology 
·  Agriculture development 
·  Defense trade.
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