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Economic Opportunities in California's Rural Communities:
Defining the New Rural Economic Strategy

The purpose of this paper is to provide backgraamdlidentify trends to assist Assembly
Members during their October 2, 2008, hearing @enagportunities and resources
available for economic development in the ruraharef California.

During the course of the hearing, Members will iteatimony from experts on emerging
trends in rural economic development and how saonentunities are bringing more
private investment into California’s historicallgderserved rural communities. As a
case study, the hearing will focus on the Soutlsam Joaquin Valley including the
Counties of Fresno, Kern, Kings, and Tulafg@pendix C includes a map of the San
Joaquin Valley.

The Southern San Joaquin Valley has been repeatkitified as one of the most
economically challenged regions in the nation. tMesently, the region received the
lowest ranking in the nation based on a nationaldruand community development
survey. However, even with the challenges, resgdenthese Southern San Joaquin
Valley communities continue in their efforts on iraping the economy and developing
new strategies to help make their towns a bettaeplor themselves, their families, and
others within their community.

Organization of the Hearing

The agenda for the hearing has been organizedbio Blembers to examine a variety of
issues concerning rural development, includingtifr@structure, workforce training, and
access to business capital. By the conclusioheohearing, it is hoped that Members
will have sufficient information to begin the despment of a framework for a new and
more modern rural development policy for the sthéd builds on the successes of the
past while enhancing the long-term value of Catifa's rural areas.

Special attention has been taken in developingdfemda to ensure that the local
communities' perspective is provided. The Committas invited a mayor and two
county supervisors to provide initial commentarytio& needs of their communities and
to make closing comments on the ideas and recomatiend presented during the
course of the hearing.

For the purpose of engaging a variety of stakels)dbe hearing also features a panel
discussion on current trends and innovative satstio the challenges facing rural
communities in the Southern San Joaquin Valleyneksts include an economic
developer, small business, a provider of smallrmss technical assistance, a public
financier of infrastructure, and a local workforogestment board member, among
others.



Definitions of Rural Communities

Developing a more modern rural policy will be clkalyjing, the first of which being to
define exactly what is a rural community. Differ@nograms and services at the state
and national level define rural area, rural comryrand rural city and/or county in a
variety of ways. Some programs use definitiondagc"communities under 50,000 that
are rural in nature," "areas of less than 2,500moeénsus places," or "nonmetro county."

Some of the most common definitions used by fedessarchers define rural as simply
being the absence of urban. Using this type ahdein for rural can provide an
inaccurate picture of a community and lead poligkers to undercount the number of
rural areas and the true scope of challenges vithahface.

The negative impact of these definitions is espigdiaie for rural communities that have
been experiencing inordinately high in-migratioonfr other areas of the state. This
growth is not necessarily occurring due to incrdasmnomic opportunity from within
the region, but rather from the lack of affordabdeising for low- and middle-income
people in other areas of the state. The growtlesipce within the San Joaquin Valley
is an excellent example of population growth withihve generally-related economic
benefit.

These types of rural areas are sometimes calledlyapbanizing areas even though they
do not share similar characteristics to urban aash as diversified economies,
developed infrastructure, and access to imporemwices such as health care and higher
education. Lack of access to a comprehensivef $etamcial services is also common
among these areas and further limits business cl@veint.

When applying for resources, rapidly urbanizin@bareas can find themselves
ineligible for rural-targeted programs due to tigbpulation eligibility criteria.

However, because of the limitations discussed glibese areas are often unable to
compete when vying for resources against truly midoad suburban areas. One example
of this imbalance is each area'’s ability to proxadecal financial match when apply for
state funding.

An extended discussion of rural definitions hashbieeluded in Appendix H because of
the importance of how these definitions drive pubplblicy and provide access to
different programs and services.

Issues for Consideration

During the course of the hearing, Members may wostonsider the following issues:

1. Does the state embrace its rural communities osidenthese regions merely
holding areas for future growth?



2. To what extent are the economic development isiswasg rural communities
different or similar to those affecting urban antsrban communities?

3. How can rural communities best be supported withénlarger innovation and new
technology networks that benefit other areas osthge?

4. Does the state have the optimal mix of policieegprms, and services to attract
private sector investment to rural communities laelgh them achieve local economic
development objectives?

5. Do the current policies, programs, and servicengthen historically weak regional
or local economies, and thereby reduce future pwalsts for public assistance, law
enforcement, and public health?

6. What will be the impact of recent events in credgrkets on small business
development, access to capital for infrastructeestbpment, and liquidity within the
capital markets as a whole?

Organization of this Paper

This paper is organized into six sections. Ths& Bection provides background on the
California economy within a global economic conteXhe second section has
information on the state's regional economies waitlexpanded subsection on the
Southern San Joaquin Valley. The third sectiowipiess background and analysis on
rural communities including opportunities for adeenry the economic diversity of these
areas.

The fourth section provides background on the tkeEmomic target areas for the San
Joaquin Valley: manufacturing and logistics, cteah, and agriculture-related
businesses. The fifth section includes a summafgdsdral and state resources that are
available, or could be made available, to commesito address their challenges and
maximize their opportunities. The sixth sectios background on current private
financial resources being used in community devekamt. The seventh and final section
includes recommendations that Members may wislotsider when developing a list of
next steps from the hearing. In addition to thesstions, the paper includes a number of
appendices that may provide useful references gltinie Members' deliberations.

* Appendix A includes a fact sheet on the Califoetanomy.
* Appendix B includes a fact sheet on the SouthemJsaquin Valley.
* Appendix C includes a map of the San Joaquin Valley

* Appendix D includes a list of economic developmengtslation.



Appendix E includes a brief description of Calif@'s current economic and
investment programs.

Appendix F includes selective descriptions of fatleconomic and investment
programs.

Appendix G includes a list of foreign trade zone<£alifornia.
Appendix H includes a discussion on the definitddmural communities.

Appendix | includes a status report on a new ititeain the San Joaquin Valley to
expand entrepreneurship opportunities within tiesohically underserved area.

Appendix J includes a summary of this hearing.



Section | — The California Economy

The focus of the Octobef%hearing is on the economic challenges facing rural
communities using the Southern San Joaquin VaBey @ase study. This section
provides general background on the California engnim order to provide a context for
considering the options available to, and limitasi@ffecting, rural communities as they
compete both globally and within the state for ttiskiare of the economic pie. The
section will conclude with a look at the Califorrdaonomy in the near futuréppendix
A has extended information on the California Ecopom

In preparing this analysis, Committee staff usedrttost recent data. However, recent
changes in the national and global economy havemally affected the economy in
ways which have not yet been captured in traditidaga collection methods. Itis
expected that when the Committee has its nextwesfdhe California economy in the
winter of 2009 potentially significant trends whilé identified.

With capital markets so in flux, the paper hasattgmpted to provide a specific analy$

of how changes in the equity and debts marketsimpiact business development in

California. Preliminary conversations with finaalcadvisors suggest that while credit

markets are constricting, the full impact of thems of the past few weeks is not
expected to be felt for four to six months.

S

The California Economy

In 2007, California's gross state product (GSP) esisnated at over $1.8 trillion. For
comparison, global gross domestic product (GDP) $%%s3 trillion, with the U.S. ($13.8
trillion) having the highest GDP of any individuztion, followed by Japan ($4.3),
Germany ($3.3 trillion), China ($3.2 trillion), Ueid Kingdom ($2.7 trillion), France
($2.5 trillion), Italy ($2.1 trillion), Spain ($1.4rillion), Canada ($1.4 trillion), and Brazil
($1.3 trillion). Based on these figures from theetnational Monetary Fund, if
California were an independent nation it would raskhe eighth largest economy in the
world.

The state's significance in the global marketplasealts from a variety of factors,
including: its strategic west coast location tatvides direct access to the growing
markets in Asia; its economically diverse regioeanomies; its large, ethnically diverse
population, representing both a ready workforce sigdificant consumer base; its access
to a wide variety of venture and other private tapits broad base of small- and
medium-sized businesses; and, its culture of intimvand entrepreneurship, particularly
in the area of high technology.

As the largest state in the U.S., California is bdm12.1% of the nation's population
and 11.6% of all jobs. Overall job growth in thate from 2001 to 2006 was 6.1%.
Growth in GSP outpaced the growth rate of the na®a whole, 33.9% for California as
compared to the US at 30.4%. Among other econdistictions, the state leads the



nation in export-related jobs, small business dgyelent, and business start-ups, in
general._Chart 1 - California Industry Comparis@rsvides additional details on
California’'s industrial base by listing the largéastest, most competitive, and highest
paid wages by industry type.

Chart 1 - California Industry Comparisons

Largest Industries

Fastest Growing

Industries with

Industries with

in California Based | Industries (2001-06) Greatest Highest Average
on Revenues (2006) Competitive Wage (2006)
Advantage (2006)
1 Food Services & Wholesale Electronic| Support Activities for | Securities,
Drinking Places Markets, Agents, & | Agriculture & Commaodity
Brokers Forestry Contracts, & other
Investments
2 Professional, Private Households | Private Households | Oil & Gas Extraction
Scientific & Technical| (includes households| (includes households
Services that employ people, | that employ people,
such as cooks, maids| such as cooks, maids,
gardeners, caretakerg)gardeners, caretakers)
3 Administrative Other Information Motion Picture & Lessors of
Support Services Services Sound Recording Nonfinancial
Industries Intangible Assets
4 Specialty Trade Funds, Trusts, & Apparel Internet Service
Contractors Other Financial Manufacturing Providers, Web
Vehicles Search Portals, &
Data Processing
Services
5 Ambulatory Health Construction of Crop Production Petroleum & Coal
Care Services Buildings Products
6 Hospitals Credit Intermediation Computer & Performing Arts,
& Related Activities | Electronic Product Spectator Sports
Manufacturing
7 Merchant General Merchandise| Beverage & Tobacco| Computer &
Wholesalers, Durable| Stores Product Electronic Product
Goods Manufacturing Manufacturing
8 Food & Beverage Beverage & Tobacco| Internet Publishing & | Funds, Trusts, &
Stores Product Broadcasting Other Financial
Manufacturing Vehicles
9 Credit Intermediation| Specialty Trade Performing Arts, Utilities
and Related Activitieg Contractors Spectator Sports
10 Computer & Motion Picture & Electronics & Pipeline
Electronic Product Sound Recording Appliance Stores Transportation

Manufacturing

Industries

Source: California Economic Profile, Economic &gy Panel, August 200

There are a variety of ways in which to measureepnéneurial activities; one of the
most common is tracking business start-ups andstablishment of new branches.
Global Corporate Xpansion, a quarterly magazineekacutives and site selection
professionals, prepares an annual economic developranking of the U.S. Chart 2 —
2007 Annual Economic Development Rankimgsplays data from its 2007 assessment.




Chart 2 - 2007 Annual Economic Development Rankings

Industry California Ranking Other Top States
st ) sh: Florida, Texas, Washington, and New York for stggt
Aerospace 1%in start-ups and*1in and Florida, Texas, Washington, and Virginia in new

new branches

branches

Agribusiness/
Food Processing

2"%in start-ups and®1
in new branches

Florida, Texas, Michigan, and New York for starsignd
Texas, Florida, lllinois, and Georgia in new brageh

Automotive
Original o di lorida, Michi d Indiana f sl
Equipment 1 in start-ups and"5in Tgxqs, Florida, Mic igan, an In lana for start-ap
Manufactures new branches Michigan, Texas, Ohio, and Indiana in new branches
(OEMS)

st 5 h: Florida, Texas, Massachusetts, and New York fot-sias
Bioscience Lin start-ups and®lin and Texas, Florida, Pennsylvania, and New Yorkewv n

new branches

branches

Health Services

1% in start-ups and®lin
new branches

Florida, Texas, New York, and Michigan for startsugnd
Texas, Florida, Pennsylvania, and New York in new
branches

Manufacturing

1% in start-ups and®lin
new branches

Texas, Florida, New York, and Michigan for starswgnd
Texas, lllinois, Florida, and Michigan

High-Tech
Manufacturing

1%tin start-ups and®lin
new branches

Texas, Florida, New York, and Michigan for starsugnd
Texas, Florida, Missouri, and New York in new biiaes

Medical Device
Manufacturing

1%tin start-ups andSlin
new branches

Texas, Florida, New York, and Ohio for start-upd an
Texas, Florida, Ohio, and Massachusetts in newchiem

Pharmaceuticals

1%in start-ups and"sin
new branches

New Jersey, Florida, Texas, and New York for stigg-
and New Jersey, New York, Pennsylvania, and ll&nni
new branches

Telecom

1%tin start-ups andSlin
new branches

Texas, Florida, New York, and Michigan for starsugnd
Texas, Missouri, Florida, and Georgia in new brasch

Transportation

1%tin start-ups and"®
in new branches

Florida, Texas, Michigan, and New York for starsignd
Texas, lllinois, Florida, and New York

Source: Global Corporate Xpansig

As Chart 1 and Chart 2 illustrate, the state's esgnis not dominated by a single
industry; rather, it is comprised of a variety mflustries throughout the state. In Section
Il of the paper economic and business developmatiatid provided at the regional level
including information on the most dominant indusstibiggest job growth, and related

employment data. County level data is also pravideSection Il for our four case study
Counties of Fresno, Kings, Kern, and Tulare.

Significance of Trade in the California Economy

If California were a country, it would be the™.targest exporter in the world. Exports

from California accounted for more than 14% of k&teS. exports in goods, shipping to

222 foreign destinations in 2007.

=}

California's land and sea ports of entry serveegsifiternational commercial gateways for
products entering the country. California expo$&84 billion in goods in 2007, ranking
only second to Texas with $168 billion in exporbge. If the value of exported services



was added to the value of goods exported, it &\ikhat California would rank first in the
nation in total exports. Computers and electrgnaxiucts were California's top exports in
2007, accounting for 32.6% of all state exportsp4.7 billion.

Manufacturing is California’s most export-intenseetivity. Overall, manufacturing
exports represent 9.4% of California’s GSP, andmaers and electronic products
constitute 54.3% of the state’s total manufactugrgorts. More than one-fourth
(26.3%) of all manufacturing workers in Califormaectly depend on exports for their
jobs.

Mexico is California's top trading partner, recaityi$18.3 billion in goods in 2007. The
state's second and third largest trading partmer€anada and Japan with $16.1 billion
and $13.5 billion, respectively. Other top-rankaxgport destinations include China, South
Korea, Taiwan, the United Kingdom, Hong Kong, Gemgyand Singapore.

The state's largest growth market in terms of deligin China, where exports increased
from $4.7 billion in 2001 to $7.9 billion in 200®uring this same period, exports
increased to Canada by $1.4 billion, Mexico by $ildon, South Korea by $1.3 billion,
and to Hong Kong by $967 million.

California’'s fastest growing significant markevigtnam. Exports to Vietnam increased
515% from 2001 to 2005. Other major expanding migrkor California products
include: the United Arab Emirates (up 405%), In@ip 111%), Israel (up 78%), and
Chile (up 78%), during the same five-year period.

Foreign Direct Investment

The U.S. is the largest recipient of foreign dieeestment (FDI) in the world. In 2007,
the U.S. received $199 billion in FDI. Califormieceives more FDI than any other state
in the U.S. with the largest share of foreign attiin California being in the non-
manufacturing industries.

FDI impacts the California economy in many waysjuding, assisting in the creation of
jobs, boosting worker wages, increasing exporiagbrg in new technology and skills,
and generally strengthening the state's manufactinase. Foreign-controlled
companies accounted for 8.2% of total manufactuemgloyment in California in 2005.

Measures of FDI are generally based on businessiomes by entities in the U.S. that
have more than 10% foreign ownership. FDI doesnedtide investments in financial
instruments, i.e. bonds. State-level data doeswchide capital investment structures
such as private equity. Given the current condgim the capital markets it may be
appropriate to examine more closely the role oifpr investment in California.

The California Chamber of Commerce estimates that 542,000 California workers
benefit from jobs with foreign-owned firms. Foreimvestment in California was
responsible for 4.2% of the state's total privatdustry employment in 2005. California



has had the highest level of employment in foregmed firms since, at least, 1997.
Along with employment, foreign owned firms own m@m@perty, plants, and equipment
in California than any other state.

In 2003, leading sources of FDI in California wereestors from the United Kingdom,
Japan, Switzerland, Germany, and France. Eurogetal, is the largest source of FDI
in California. Collectively, Asian Pacific courds have the second highest FDI in
California with a higher proportion of manufactugiemployment and commercial
property holdings than Europe.

According to the Organization for International éstment, California ranks first in the
U.S. in the number of employees supported by WiBsidiaries due to its proven track
record as an attractive location for internaticeraployers.

The Role of Small Business in the California Econoyn

California's dominance in many economic areas setain part, on the significant role
small businesses play in the state's $1.8 trilioonomy. Businesses with less than 100
employees comprise more than 98.3% of all busiisess®l are responsible for
employing more than 57.9% of all workers in thdesta

Small- and medium-sized businesses are also arriampgart of California's export
economy. Of the almost 51,400 companies that éega@oods from California in 2005,
95% were small- and medium-sized enterprises (SMtb)fewer than 500 employees.
These SMEs generated nearly half (43%) of Calitdsnexports in 2005. Nationally,
SMEs represented only 29% of total exports. Agdiese numbers include the export of
only goods and not services.

According to the U.S. Department of Commerce, eweeshows that exporting SMEs
could sharply increase exports by adding new markiearly three-fifths (59%) of SME
exporters posted sales in only one country in 208gt. large firms, more than half (53%)
exported to five or more foreign markets during $hene period. SMEs in California are
crucial to the state's international competitivenasd an important means for dispersing
the positive economic impacts of trade within thaifGrnia economy.

Small businesses function as economic enginesciadlgen challenging economic
times. During the nation's economic downturn frb®99 to 2003, microenterprises
(businesses with less than five employees) crezt8dl83 new jobs or 77% of all
employment growth, while larger businesses withartban 50 employees lost over
444,000 jobs. From 2000 to 2001, microenterpriseated 62,731 jobs in the state,
accounting for nearly 64% of all new employmentvgtt  Common types of
microenterprises include engineering, computeresystesign, housekeeping,
construction, landscaping, and personnel services.

Given small businesses' important role in the Gali economy, it is unfortunate that
their needs are often overlooked when developiagwside policies and programs. This



has most recently been a challenge during the gtditey debates on health care, tax
policy, and workforce development.

However, it is important to note that some statnages have begun to raise the
importance of this issue, including the Califorivarkforce Investment Board (CWIB).
The CWIB states in its biennial strategic plan thihtle small businesses are critical to

all areas of the state, they play a particularly tade in rural areas where there are a
limited number of large employers. The CWIB furte&ates that small businesses
continue to have difficulty learning about and @asteg public workforce development
systems and that it is important to give specifiergtion to the needs of small businesses.

The Committee is currently working with Small Bussis California and the CWIB to
survey local workforce investment boards to beiteterstand their business service
strategies, use of industry clusters to targenitngi, and how they are measuring the return
on investment of public and private dollars. Tasults of the survey are expected later in
the fall and will likely form the basis of proposkegjislation in 2009.

Changing Demographics in the Workplace

California's population is expected to increasd @ynillion between 2000 and 2020,
according to an August 2008 study by the CalifoBuaget Project (CBP). The young
adult (20 to 24 years old) and the working age pettans (25 to 65 years old) are
expected to increase by a healthy 26.2% and 2t&8pectively. The increase in
working age people will also be more diverse witl&dof the population being Latino,
38.2% white, 13.2% Asian, and 5.6% African American

The increase in diversity raises important questi@tated to current public and private
investments in education, vocational training, kigaducation, and lifetime learning
opportunities. For decades public funding andieay opportunities in these areas have
not kept pace with basic population growth.

Just as important as the increase in diversitiyasshift in the age of the population. The
greatest rate of increase among population graipgpected from people over the age
65, which will increase by approximately 75.4% bedw 2000 and 2020. In 2020, more
than 6 million Californians are expected to be dherage of 65 and be either out of, or
in the process of, leaving the workforce.

California's 38 million people are already morengthlly diverse than the rest of the
nation. The 2000 Census found that Californiajsutettion was already a "majority
minority" state based on race and ethnicity. 18&@@hites accounted for 42.8% of the
population as compared to 69.4% in the rest oh#ten. Latinos represent 35.9% of the
population as compared to 11.9% in the rest oh#dten; Asians represent 12.1% as
compared to 3.2% in the rest of the nation; andcAfr Americans represent 6% of the
state's population as compared to 13% in the fakkemation.
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These statistically significant surges in the dsigrof California's working-age
population are a trend that is quickly moving asrtiee country and will result in
profound impacts on the U.S. economy. It is esiahahat 85% of the growth in the
U.S. population will come from non-white ethnic gps during the next 40 years. This
demographic shift is expected to measurably ineréas comparative value of minority
purchasing power. The current size of the U.Spéfigc and African-American
consumer market is already larger than the GDH blu&anine countries in the world.

In a related change, there has also been a siginifiacrease in the number of minority-
owned firms. The Milken Institute first identifigdis trend in 2000 and reported that the
growth of minority owned firms was surpassing thevgh of all U.S. businesses,
growing at a rate of 17% per year, six times tlewgn rate of all other firms. Further,
revenues attributed to minority firms are growiry/@per year—more than twice the
rate of all other firms.

Woman-owned firms, particularly among ethnic wonienreased at a rate five times
greater than all firms. The rate of African Amarncvomen-owned firms increased by
12% annually, as compared to 2% for all firms amsl pnder 4% for all woman-owned
firms. The Internal Revenue Service has predittatiLatinos will soon own 1-in-10
businesses.

Despite their increase in numbers, the ability afority and women-owned businesses
to grow is constrained by their access to capitalen after accounting for a variety of
factors (education, experience, industry, and lonaiminority-owned firms receive less
capital on less advantageous terms. Latinos andaff Americans are turned down for
business loans at 3 times the rate of whites wvgjthvalent credit characteristics.

Further, minority-owned firms tend to start theirsinesses with lower levels of personal
wealth and face barriers when tapping traditiomadricing sources, contributing to lower
rates of overall success and growth. Access tiiatap not just limited to debt equity;
the Milken Institute's report, among others, atmanid that of the estimated $95 billion in
the private equity market in 1999 (nationwide),yo®2 billion is managed by companies
whose focus is supplying capital to entreprenetms ftraditionally underserved markets.
Despite advances in venture capital, mezzanine dabtasset-backed securitization, the
vast majority of minority firms do not have accésshe types of financing available to
larger companies.

In 2006, $130 billion was raised by private equigpnture funds, and approximately
$25.5 billion was invested in 3,416 deals. Althowgomen own approximately 40% of
all businesses in the U.S., they receive less 38amf all venture capital. Minority
owners comprise 8% of all owner firms, with Hisganowning close to 4%. However,
minority-owned firms receive less than 2% of veatoapital. Rural entrepreneurs
account for 10% of all businesses but receivetlems 2% of all venture capital.

The Committee has made the examination of theamgdls facing small business,

including minority and woman-owned business, agydtiriority for the past two years.
For the purposes of analysis, the Committee usetetin "emerging domestic market"
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(EDM) to refer to these significant demographidtshn communities that may have
historically been overlooked for private investmdntt now may be or could become
private investment ready.

The term, EDM, was originally developed by the Mitkinstitute, and they use it to refer
to people, places, or business enterprises witWwitgrpotential that face capital
constraints due to systemic undervaluation aswdtreSimperfect market information.
These markets include ethnic- and women-owned fiurizan and rural communities
companies that serve low- to moderate-income ptipak, and other small- and
medium-sized businesses. This hearing focusesrahaommunities and will offer the
Members an opportunity to examine a new facet o¥lEiballenges.Appendix A has

fact sheet on the California Economy.

The California Economy 2008-2010

According to a September 23, 2008, economic fotdoas the University of the Pacific
(UOP), California is halfway through a recessioattlvon't begin easing until sometime
next year. The stimulus checks were not successiihying off a recession in the long-
term according to UOP. The checks provided afi@si boost to the economy during
the summer, but with the money spent the econonessprres across the nation remain.

The state's most current unemployment figures fiteerEmployment Development
Department report that California's unemploymeserm August to 7.7%, the highest
rate since 1996. Projections from the UniversftZalifornia at Los Angeles (UCLA)
predict that statewide unemployment will remain\ab@% throughout all of 2009.

Housing starts are expected to hit bottom in |@@82and remain low through 2009 due
to constriction of the credit market and competititom foreclosure properties. UCLA
researchers also predict that housing prices wiitiaue to decline and will not hit
bottom until some time next year.

The construction industry is one of the hardeshaiting lost about 130,000 jobs in the

past two years. UOP predicts that another 50,608 yvill be lost before bottoming out

at the end of 2009. Manufacturing is expectediatioue to decline, shedding another

40,000 jobs over the next year. The only majonecac sector expected to add jobs in
California next year is health care, according @RJ

Changes in the Budget Expected to Impact Business

The final budget for 2008-09 included a numberevenue enhancement provisions that
are expected to impact business development. Tgresesions are summaries below in
terms provided by the Department of Finance.

* Net Operating Loss (NOL) Suspension and Carryb&eckcept for taxpayers with
income that is less than or equal to $500,000, Méductions are suspended for tax
years 2008 and 2009. Also, beginning in 2008tithe limit on carrying forward
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NOLs is increased from 10 to 20 years. BeginnmgQ11, taxpayers will be
permitted to carryback losses for two years, brigdtalifornia into conformity with
federal law. Carrybacks will be limited to 50 pamt of losses for tax year 2011, and
75% for tax year 2012. The full NOL could be cadrback starting in 2013. This
tax law change is expected to increase revenu&4 I2%5 billion in 2008-09 and
$695 million in 2009-10. In part because of caaghs, this tax law change is
expected to reduce revenues in subsequent yehesreVenue loss is projected to be
$265 million in 2010-11 and $485 million in 2011:12

Tax Credit Limitation and Usage Modificatiotnder prior law, business incentive
credits could reduce corporate tax liability to $890 minimum tax, and eliminate
entirely personal income tax (PIT) liability. Thpsovision will limit tax reductions
from tax credits to 50% of tax liability. This litation is effective for tax years 2008
and 2009 for corporate and individual taxpayersr tex years 2010 and later, the
50% limitation would no longer apply. In additiargrporations will now be allowed
to share credits within a unitary group, but orfilhe receiving member of the group
was in the group when the credit was earned.cdrporation is sold or transferred to
another unitary group, credit sharing would generadt be allowed. These changes
are expected to increase revenues by $615 mili@908-09 and $260 million in
2009-10, and reduce revenues by $385 million ir02D1 and $480 million in 2011-
12.

Limited Liability Companies (LLC) Payment Date Clyan Under prior law, LLC’s
were not required to pay the LLC fee until aftez &nd of the year. This law change
will require an estimated payment of the fee amaumthe 15th day of the sixth
month of the LLC year, generally June 15. This thange is expected to accelerate
$360 million in 200809 and $36 million in 2004.0.

Improve Compliance with Taxes by Establishing adigrfor Understatement of
Tax Corporate taxpayers who understate their tabilitig by $1 million or more will
be subject to a new penalty. This penalty, equab€s of tax understatement, would
apply to tax years beginning on and after 2003vaiticbe assessed in addition to the
current 10 percent annual interest applied to thesgpayments. Taxpayers could
file amended returns and report and pay tax uratersients by May 31, 2009 to
avoid paying the penalty. This tax law changexjseeted to increase 20008
revenues by $1.435 billion, 20089 revenues by $75 million and 2009 revenues
by $45 million.

Limited Liability Companies (LLC) Payment Date Clyan Under prior law, LLC’s
were not required to pay the LLC fee until aftex &nd of the year. This law change
will require an estimated payment of the fee amaumthe 15th day of the sixth
month of the LLC year, generally June 15. This thange is expected to accelerate
$360 million in 200809 and $36 million in 2004.0.

Accelerate Estimated PaymeniSenerally estimated payments for PIT and
corporations are required to be paid in equal artsoevenly divided among the four
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estimated payments. Going forward, taxpayersheltequired to pay 30% each with
the first two estimated payments, and 20% eacthfofast two estimated payments.
This law change is expected to accelerate $1.2K0rbin 200809 and $240 million
in 2009-10. Taxpayers with large unexpected nyelr changes in income will still
be able to use the annualization method to avaidiges.
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Section Il — The San Joaquin Valley Regional Econoyn

In the first section, the paper looked at statenenuc indicators and trends. In this
second section information is provided on the Saggional economies with a special
focus on the San Joaquin Valley.

Economic Development in California’s Regional Econmies

California is not only one of the largest econonirethe world, but it is also one of the
most economically diverse. The state's economgnsprised of a variety of industry
clusters, many linked to technology, agribusinass, foreign trade.

To gain a better understanding of the state's faadted economy, the California
Economic Strategy Panel (ESP), working in collaborawith the Employment
Development Department, established the CalifdrR&gional Economies Project
(Regional Economies Project) in 2003. As a fitepsthe Regional Economies Project
undertook an analysis to determine the state'sgpyireconomic regions and related
trends in workforce and business development.

From this analysis, ESP prepared regional econpnoides, which have become a basic
building block for many groups undertaking theirroeommunity development
activities. As an example, the California Parthgrdor the San Joaquin Valley, a group
established by Governor's executive order in 2088d its regional profile as a
foundation for the development of its economic eachmunity development action plan.
Policymakers also use these profiles for developimdyanalyzing legislation, initiatives,
and other community development activities.

Below is a listing of the state's nine economidarg with basic information from the
Regional Economies Project. As the focus of thering is on the rural communities in
the Southern San Joaquin Valley, more detailednmédion is provided in the following
subsection.

Northern California

The Northern California region consists of 11 caesmalong the north coast, Oregon
border, and northeastern Sierra Nevada. Thesdieswate heavily dependent on natural
resources, with the majority of the land consistigublic and privately owned forest
and grazing lands. The region as a whole is slygospulated and underdeveloped.

In 2006, the region accounted for 1.1% of Califarjobs and 1.2% of its population.
The region ranked eight out of nine in job growttnfi 2001 to 2006, experiencing an
increase in jobs of 1.3%. Businesses with fewan th0 employees comprised 98% of
total employers and employ 68.5% of workers inrdgion. Top industries in the region
include government (27%), retail trade (13%), aedlth care and social assistance
(11%).
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Northern Sacramento Valley

The Northern Sacramento Valley region consisthiefcounties of Shasta, Tehama,
Glenn, Butte, and Colusa. These counties are phnsggriculture-based, with forestry
and farm-related manufacturing centered in Shastaty. This region differs
significantly from its neighboring regions in landnership and industrial composition.

In 2006, the region accounted for 1.2% of Califarjobs and 1.4% of its population.

The region ranked fifth in job growth from 20012006, experiencing an increase in jobs
of 6.4%. Businesses with fewer than 50 employeespcised 97.2% of total employers
and employ 57.5% of workers in the region. Topustdes in the region include
government (22%), retail trade (13%), and healtle ead social assistance (13%).

Greater Sacramento

The Greater Sacramento region consists of six esrwhich are becoming increasingly
interdependent: Sacramento, Yolo, Placer, El Dmr&dtter, and Yuba. Although
eastern Placer and El Dorado counties are currerdhg closely aligned with the greater
Lake Tahoe area, most of the new growth in thosates is occurring in the western
portions. As a result, the economic base is irsinggdy shifting towards the Sacramento
area. Parts of Sutter and Yuba counties are diynerore closely aligned with the
Northern Sacramento Valley agricultural areas,nbuth of the new growth is occurring
along Highways 65, 70, and 99 in the direction afrf@mento County.

In 2006, the region accounted for 6.2% of Califarjobs and 6.1% of its population.

The region ranked second in job growth from 2002006, experiencing an increase in
jobs of 9.4%. Businesses with fewer than 50 enmgasycomprised 96.1% of total
employers and employ 46.8% of workers in the regidap industries in the region
include government (26%), retail trade (11%), aedltn care and social assistance (9%).

San Joaquin Valley

The San Joaquin Valley region is composed of esghnhties that line the southern
Central Valley, and have economies based uponudggnie and related industries. Sixty
percent of the region consists of privately-ownacifland.

In 2006, the region accounted for 8.6% of Califarjubs and 10.4% of its population.
The region ranked first in job growth from 20012@06, experiencing an increase in jobs
of 9.9%. Businesses with fewer than 50 employeesocised 95.7% of total employers
and employ 44.4% of workers in the region. Topustdes in the region include
government (19%); agriculture, forestry, fishingdaunting (14%); and, retail trade
(11%).
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Bay Area

Traditionally, the nine counties that border tha Eeancisco Bay have comprised the
Bay Area region. However, Santa Cruz County has lImecome more dependent upon
the Bay Area region than on the Central Coast regi is now considered part of the
Bay Area regional economy.

In 2006, the region accounted for 22% of Califoljoias and 19.8% of its population.
The region ranked last in job growth from 2001 @@, experiencing a 5.8% decrease in
jobs. Businesses with fewer than 50 employees asetpnearly 95.7% of total
employers and employ 43.1% of workers in the regidap industries in the region
include government (14%), manufacturing (11%), eetdil trade (10%).

Central Sierra

The seven southeastern counties of the Sierra Meaegaesent a distinct geographic and
economic region. The region is largely governnembed, sparsely populated, and
composes a small share of state economic actiisya result, the region requires a
different economic development strategy than neaghly regions.

In 2006, the region accounted for 0.4% of Califarjobs and 0.5% of its population.
The region ranked sixth in job growth from 200R2@96, experiencing an increase in
jobs of 5.9%. Businesses with fewer than 50 enmgasycomprised 98.1% of total
employers and employ 50.1% of workers in the regidap industries in the region
include government (33%), accommodation and foodaes (17%), and retail trade
(12%).

Central Coast

The Central Coast region includes three countig®nrterey, San Luis Obispo, and Santa
Barbara. In 2006, the region accounted for 3%alif@nia jobs and 2.9% of its
population. The region ranked seventh in job ghofrdm 2001 to 2006, experiencing a
job growth of 3.6%. Businesses with fewer thareB{ployees comprised 95.9% of total
employers and employ 71% workers in the regionp ihdustries in the region include
government (18%); agriculture, forestry, fishingdahunting (13%); and accommodation
and food services (11%).

Southern California

The counties of Los Angeles, Ventura, Orange, Sain&dino, and Riverside comprise
an economic interdependent region. Orange Cosrdifferent from its northern and
eastern neighbors, but not to the extent that aragpregion is required.

In 2006, the economic linkages between Orange @amd its neighbors, particularly
Los Angeles County, were fairly strong. The regamaounted for 46.9% of California
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jobs and 48.7% of its population. The region rahfairth in job growth from 2001 to
2006, experiencing an increase in jobs of 6.5%simsses with fewer than 50
employees comprised 96.1% of total employers anpl@n2.3% of workers in the
region. Top industries in the region include gowveent (13%), manufacturing (11%),
and retail trade (11%).

Southern Border Region

This two-county region that borders Mexico is thea#lest, but most diverse economic
region in the state. However, according to thei®&ed Economies Project, the
similarities are important for state strategic pliawy and, therefore, necessitate putting
both counties in the same region.

In 2006, the region accounted for 8.8% of Califarjobs and 8.6% of its population.
The region ranked third in job growth from 2001206, experiencing an increase in
jobs of 7.7%. Businesses with fewer than 50 enmgasycomprised 95.7% of total
employers and employ 42% of workers in the regidap industries in the region
include government (18%), retail trade (11%), aocbanmodation and food services
(10%).

Closer Examination of the Southern San Joaquin Vadly

Many policymakers generally recognize that povartg unemployment impact the
state's economy through higher costs for sociaises, law enforcement, and other
public services like emergency care. Children gngwp in poverty face tremendous
challenges learning in school, finishing high sdhaod being engaged in the legal
system. Poverty and blighted communities creatk Biwect and lost opportunity costs
for the state, local communities, and individuals.

The challenges facing the San Joaquin Valley haea lkinown for decades and officially
documented in nationally recognized reports sudh@8rookings Institution report,
"Katrina's Window: Confronting Poverty Across Antay;," which ranked the City of
Fresno as having the highest rate of concentratedrfy in the nation Appendix B
includes a fact sheet on the Southern San Joacalieyv

More recently, the Southern San Joaquin Valley @essgnated as the poorest region in
the nation based on a human development index rg@pader funding from Oxfam and
the Rockefeller Foundation, among others. The HuBwvelopment Index measured a
variety of indicators including life expectancytatth, education levels, median earnings,
as well as other income and heath indicators. &dlifornia, overall, ranked 11, the
Congressional district encompassing Fresno, Kikgsy, and Tulare Counties ranked
dead last. Other Congressional districts in the Beaquin Valley ranked in the bottom
five including those just to the north and souftppendix C includes a map of the San
Joaquin Valley.
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Chart 3 — Comparison of Southern San Joaquin Vélleynties displays information on
the current unemployment rates, occupations imabg®ns with the fastest job growth,
and occupations in the regions with the most ptegefb openings. While portions of
the chart clearly indicate challenges, the chax alentifies areas of potential economic
opportunity.

Chart 3 — Comparison of Southern San Joaquin Valleounties
Occupations with the

most Job Openings
(2004-2014)

Population | Unemployment | Occupations with Fastest
(2008} Rate (2008 Job Growth (2004-2014)

California | 38,049,462 7.6% Network Systems & Data Retail Salespersons
Communications Analysts | (2006-2016)
Computer Software Cashiers
Engineers, Applications (2006-2016)
Forensic Science Waiters & Waitresses
Technicians (2006-2016)

Skin Care Specialists
Veterinary Technologists &

Technicians
Fresno 931,098 10.1% Psychology Teachers, Farmworkers &
Postsecondary Laborers, Crop, Nursery

& Greenhouse
Network Systems & Data | Retail Salespersons
Communications Analysts

Home Health Aides Cashiers
Mechanical Engineering
Technicians
Industrial Engineers
Kern 817,517 9.9% Boilermakers Farmworkers &

Laborers, Crop Nursery,
& Greenhouse

Paving, Surfacing, & Cashiers

Tamping Equipment
Operators
Reservation & Retail Salespersons
Transportation Ticket
Agents

Structural Iron & Steel
Workers

Employment, Recruitment,
& Placement Specialists
Kings 154,434 9.9% Medical & Clinical Farmworkers &
Laboratory Technicians Laborers, Crop, Nursery
& Greenhouse

Real Estate Sales Agents Retail Salespersons

Home Health Aides Elementary School
Teachers, Except Special
Education

Education Administrators,
Preschool & Child Care
Clinical Counseling, &
School Psychologists
Tulare 435,254 10.9% Engineering Managers Farmworkers &
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Laborers, Crop, Nursery
& Greenhouse

Business Teachers, Retail Salespersons
Postsecondary

Computer Software Cashiers
Engineers, Systems

Software

Network Systems and Data
Communications Analysts
Personal Financial Advisols

Source: Labor Market Info, EDL

Population Growth

One of the greatest challenges faced by communmitidtee San Joaquin Valley has been
the impact of growth. For the past two decadeas,rdgion has been one of the fastest
growing areas in the state. Not surprisingly, olgithis same period, air pollution levels
have become so bad that the region has been sitiegirzg in severe nonattainment;
water quality in several rural communities has b&gnificantly compromised; and,
long-time residents are finding it increasinglyfidifilt to find affordable housing, as
transplanted urban workers are driving-up housosjc

Population projections from 2000 to 2020 by theaBkéalley Center suggest that the
region will continue to experience strong growtld @md the first half of the century with
more than double the population. Chart 4 - PomraBrowth in the San Joaquin Valley
displays the anticipated population growth in tla@ Soaquin Valley on a decade by
decade basis.

Chart 4 — Population Growth in the San Joaquin Valey
2000 2010 2020 2030 2040 2050

FRESNO 804,508 983,478 1,201,792 1,428,21,670,542 1,928,411

KERN 665,519 871,728 1,086,113 1,352,627 1,707,239 2,106,024
KINGS 130,202 164,535 57207 250,516 299,770 35Q,75
MADERA 124,696 162,114 212,874 73,256 344,455 413,569
MERCED 211,481 273,935 348,690 439,905 541,161 652,355
SAN JOAQUIN 569,083 741,417 965,094 0%,298 1,477,473 1,783,973
STANISLAUS 451,190 559,708 699,144 857,893 1,014,365 1,191,344
TULARE 369.873 466,893 599117 742969 879480 _ 1.026.755
Total 3.326552 4223808 5318531 6551792 7.934.485 9,455,181

Source: The Great Valley Center

This growth will continue to put pressure on comitiga to meet basic air and water
guality standards, provide for adequate leveldfor@able housing, educate the children,
and sustain a viable economy.
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San Joaquin Valley Partnership

Economic development activities in the San Joayfaltey have advanced with the
establishment of the California Partnership for&am Joaquin Valley (the Partnership)
in 2005 through a gubernatorial Executive OrdelenMers of the Board are appointed
by the Governor and include representation fromoadbrange of stakeholder groups. At
the suggestion of the Chairman of the Committdenambers of the San Joaquin
Valley's Congressional, State Senate, and Staterf{dy delegations are also members
of the Partnership.

The Partnership was established, in part, to peoaigarallel state entity to work with the
federal Interagency Task Force for the Economicdbmyment of the Central San
Joaquin Valley (Interagency Task Force). The bdency Task Force is locally
administered through the Fresno Office of the fadBepartment of Housing and Urban
Development. The Partnership and the Interageask Force regularly work on joint
initiatives.

The activities of the Partnership are driven bypmprehensive regional strategic action
plan which was developed from the recommendatiémsutiple issue-oriented working
groups that were combined with testimony offeredlattost a dozen public meetings.

The comprehensive regional strategic action plaludes specific activities related to
improving transportation, housing, health careaan water quality, economic
development, and educational needs for the Saruilos@qlley. Selected economic
development related initiatives from the ActionrPfar the Southern San Joaquin Valley
include:

» Align region-wide economic development efforts upport of targeted industry
clusters: (1) Agribusiness, including Food ProaggsAgricultural Technology, and
Biotechnology; (2) Manufacturing; (3) Supply Chianagement and Logistics; (4)
Health and Medical Care; and (5) Renewable Energy.

» Identify and implement strategies and mechanismgf@stments in infrastructure
and incentives that support the economic vitalftthe region.

* Create a dynamic, entrepreneur-producing econolimate.

* Accelerate the deployment and adoption of renewaiteclean energy, including
biofuels.

» Develop a coordinated, integrated program to prenairism linked to rest stops,
state parks, and other destinations.

» Create a demand-driven workforce system includigy fuality vocational training
and academic education that supports target ctuster
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» Expedite access to and use of advanced commumcsdieices (ACS) and
information technology in all communities.

» Develop a long-range strategy for agriculture i 8an Joaquin Valley that ensures
its viability and sustainability

The Partnership has also served as an importamenenon key issues in the San
Joaquin Valley. It is where regional leaders @ms$portation can efficiently engage with
regional leaders on water and/or economic developm@oordination which could take
weeks can now take place in a day or two. ThenBeship has also helped local
governments, businesses, and residents of theddguid Valley speak with a more
united voice on state funding issues.

To get the initiative started, the Partnership inemb$5 million in the 2005-06 Budget
Act; half of the moneys were allocated toward staté local administrative costs and
half of the proceeds were allocated as seed granisnpstart the implementation of the
Partnership's comprehensive strategic action plan.

Important economic development seed grants wengded to community partners that
committed to advancing the recommendations of tti®A Plan. One seed grant was
awarded to the Golden Capital Network and Paciban@wunities Ventures for
facilitating the development of an extended netwafrgrivate equity funds to serve the
capital needs of local businessé@gppendix | includes a quarterly update of the pcoje

Another seed grant went to Central California EecoimoDevelopment Corporation for
the implementation of an enhanced market strategthe San Joaquin Valley, which
focuses on fostering business development and ésssettraction and retention. A third
seed grant helped to establish 8 Joaquin Valley Clean Energy Organization
(SJVCEO)which now serves as a facilitator of a variety lebo energy activities in San
Joaquin Valley.

The Council of Fresno County Governments was alsrded a seed grant to develop a
“toolbox” of best practices for farmland consergati One of the grant deliverables is to
create an organization to hold and manage inte(lstsconservation easements) in
protected farmland. It is intended that this Famadl Conservation Model Program will
complement long-term, regional, urban land usesii@as and will be applicable to the
entire San Joaquin Valley.

In addition to the moneys allocated through the5200 Budget Act, the Partnership has
also served as a catalyst for advancing the locafined priority projects identified in
the Action Plan. Over $6 million in existing staegram dollars have been leveraged
for Partnership priorities, including funding foregional nursing education consortium
and Highway 99 improvements. Specific examplesarkforce development related
funding which has come to the San Joaquin Valleyuph greater coordination with the
Partnership includes:
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* $500,000 from the Employment Training Panel toKkeen Community College
District (Bakersfield College) to promote full-tinp@b retention in high-wage
occupations; provide skills for transitioning tghiperformance workplaces; support
priority industries; and, serve the region’s mactiieging companies as well as the
logistics, goods movement, and construction indestrThe “Just in Time” training
funds will cover training costs for businesses tigfwout the region.

* To address the need to find employees for harditpeisitions, the U.S. Department
of Labor awarded $2 million for the creation of d&w training programs at State
Center Community College District (SCCCD) and Wiiis campuses to serve 500
students through the Agriculture for Tomorrow pgr introducing students to the
advances in food processing, manufacturing, laggisind warehousing, and
preparing them for careers from computer-baseditovg management to high-tech
food safety inspection. The grant will be matcbgds2.7 million from the partners
in the program.

e The U.S. Department of Labor awarded $1.85 miltmexpand nurse training at
community colleges in Merced, Modesto, and SCCQOMeslera Center. The grant
will be matched with $1.5 million from the partiaifing colleges and partners.

* $1 million grant to support the work of the Parstep’s Higher Education and
Workforce Development Work Group.

Resources for the Valley

While communities in the San Joaquin Valley facalleimges, communities have worked
to bring a variety of key resources to the regiduring the hearing Members will have
an opportunity to discuss how effective these resssuhave been in addressing the
specific challenges of San Joaquin Valley rural camities.

One of the biggest assets, the San Joaquin Vadlewte the public and private
institutions of higher education and advanced teetheducation. The San Joaquin
Valley is served by the following four-year univisies:

« University of California, Merced « California State University, Stanislaus
« California State University, « University of the Pacific (private)
Bakersfield « Fresno Pacific University (private)

« California State University, Fresno

The region is also served by nine community cobege

Fresno City College
West Hills College
Merced College
Modesto Junior College

« Bakersfield College
Taft College

« Cerro Coso College
Porterville College
College of the Sequoias
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Many of the two-year and four-year colleges lisdbdve also have satellite facilities to
help extend their programs beyond the main campuaddition, there are also a
growing number of vocational schools serving thesas.

The San Joaquin Valley also has a number of businesntive zones. These incentives
are discussed in greater detail in Section V ofpidyger and\ppendix E The incentive
zones include, but are not limited to:

« Enterprise Zones Each county offers at least one enterprise ,z2@here benefits
include a six percent tax credit on equipment atakaredit of up to $31,574 per
gualified employee over a five-year period. Entesgpzone benefits are available in the
following communities: Bakersfield, Delano, Fresfkoesno County, Hanford,
Lemoore, Corcoran, Lindsay, Madera, Merced/AtwaRerterville and Shafter. The
state’s only Business Incentive Zone, similar ® ¢nterprise zone, is located in the
County of Tulare.

« Foreign Trade ZonesA number counties are served by Foreign TradeeZavhich
offer special tax free benefits for manufacturimg @ther activities that take place
within the zones. Areas in the San Joaquin Vaftelude: Mid State 99, Visalia (sub-
zone of Merced County); U.S. Cold Storage, Tularrnational Trade and
Transportation Center, Shafter; and Fresno.

« Recycling Market Development Zonddoth Fresno County and Kern County have a
Recycling Market Development Zone. The purposthisfprogram is to provide
assistance to support new businesses, expancexistes, create jobs, and divert
waste from landfills.

Perhaps one of the greatest resources the Sanida&diey has is its workers. Based on
2000 census, there are 1.5 million people in threJ8aquin Valley over the age of 25.
Chart 5 - Educational Attainment in the San JoaMaltey, provides an education-based
outline of the working age population based on C&sus data.

Chart 5 - Educational Attainment in the San JoaquinValley
Educational Attainment Number of Percentage of
People Population over 25
Population over 25 years old 1,577,333 1009
Less than 9 Grade Education 275,540 17.5%
912" Grade Education, No Diploma 242,498 15.4%
High School Graduate or Equivalent 378,505 24%
Some College, No Degree 355,316 22.5%
Associate Degree 103,057 6.5%
Bachelor's Degree 151,711 9.6%
Graduate or Professional Degree 70,696 4.5%
Source: Central California Economic Developmentpdaation

Average wages from private industry in the San doayalley are estimated at $31,747
for 2006, which is a 21% increase from 2001to 20BBms with more than 100 employs
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represent less than 2% of firms. The number oidiwith more than 1,000 employees
decreased by 2.1% from 2001 to 2006. Cham@jor Employers in the Southern San
Joaquin Valleyincludes a list of the major employers in the tBetn San Joaquin

Valley.
Chart 6 - Major Employers in the Southern San Joaqin Valley
Company County Plant Employees
Foster Farms Fresno County Poultry & Eggs 2,500
Pelco Fresno County Mfg Security Systems 1,900
Zacky Farms Fresno County Poultry Processing 997
Harris Ranch Beef Co. Fresno County Meat Products 0 65
Sunmaid Fresno County Food Processing, Raisins 600
The Gap Fresno County Distribution Center 525
Grundfos Pumps Fresno County Mfg. Water Pumps 275
\Wawona Frozen Foods Fresno County  Preserved Frivtsgetables 175
Crawford & Company Fresno Coupnty Claims Management 0g 1
Grimmway Farms Kern County Groceries & Related Potslu 5,000
Giumarra Vineyards Kern County Beverages 4,000
Bolthouse Farms Kern County Carrot Processing 2,350
State Farm Insurance Co. Kern Colinty Regional Psimg&enter 1,500
Sun World Int'l Kern County Groceries & Related Puots 1,500
Jackson & Perkins Kern County Roses & Misc. Nondigr&nods 1,000
Frito Lay Kern County Groceries & Related Products 257
Alfa Leisure Kern County RV Manufacturer 600
Dryer’'s Kern County Ice Cream Products 150
Sun Pacific Kern County Ag Packer/Grower 300
Performance Food Group Kern County Distribution C8tdrage 3300
Del Monte Corp. Kings County  Food Processing-Tonkdete 1,400
J.G. Boswell Kings County  Prod/Processing Cottofalfd 1,200
Leprino Foods Kings County Cheese Processing 618
Communication Svc for the Dg  Kings County Call Center 300
Marquez Bros. Kings County Mexican Dairy Products 630
Central Valley Meat Company Kings County Meat Preces 270
\Warmerdam Packing Kings Coupty Groceries & RelatextiBcts 250
Conagra Foods Kings County Food Processing-Garlic 0 25
ExoPack Kings County  Mfg. Flexible Packaging Bags 118
SK Foods Kings County Tomato Paste Processing 121-50
\Walmart Tulare County Warehouse/Dist. 1,627
Ruiz Food Products Tulare County  Misc. Food & KirdlRroducts 1,100
Cigna Health Care Tulare Coupty Call Center 1,000
Jostens Tulare County Printing/Publishing 720
Dairyman’s /Land O’ Lakes Tulare Coupty Dairy Protduc 65(
Beckman Coulter Tulare County Mfg. Circuit Boards 524
\VF Outdoor Tulare County  Distribution Outdoor Supgli 200
Triwall/Weyerhauser Tulare County Paper Mfg 100
Knight Transportation Tulare County Distribution 100
Source: Central California Economic DevelopmentpOeatio
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Section |ll — Rural Development in California

The October 2, 2008 hearing is designed to prowiftemation and public comment on
the elements of a modern rural development polidyis section provides information on
the history of rural development in California, é®pment challenges facing rural
communities, and examples of rural development hsddem other states.

California's History with Rural Development

Aside from administering the small cities portidrilee federal Community Development
Block Grant Program, California has no state-lgarelgrams specifically targeted toward
rural economic development activities. While Galifia is not unique in its lack of
attention to rural economic policy, this was natays true. California's most recent
venture into rural policy came in the late 1990thwhe enactment of two bills, one to
establish an internal cabinet-level task forcewmalrissues and another to establish an
external stakeholder driven rural development cour8takeholder groups represented
on the rural development council included econaoaeieelopers, local governments,
tribal governments, agriculture, forestry, and othgsiness interests. The internal task
force was managed through the Governor's Officé tha rural development council was
administered through the now defunct Technologgd&rand Commence Agency.

Combined these two entities addressed a varietyraf issues including economic
development, health care, energy, workforce deveéoy, water, and land use. The rural
development council was also a member of the NatiBaral Development Partnership,
which was initially chartered by an act of the UC®ngress in 1990. Today, 36 state
rural development councils belong to the NationalgRDevelopment Partnership,
including California's neighboring states of ArizgiNevada, and Oregon.

The internal rural task force and the externallrdearelopment council provided an
opportunity for other rural policy groups to britigeir issues forward and reduce the
prevalent silo thinking. The California Rural HeéealPolicy Council is one example of a
group whose voice became greater by having a singimal and external place to raise
issues and share ideas. The rural developmentitauas also a place where external
stakeholders could raise and seek resolution oésamong the broader statewide rural
community. Besides advancing policy issues, thal policy task force also worked
with federal, state, and local governments to:

* Eliminate impediments to economic growth by streamd) burdensome regulations;
* Identify gaps in service delivery and develop soha for addressing these areas; and

* Develop and support a more congruent and fluidisesdelivery system for rural
California.
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California's rural policy was reflecting a new feglepolicy that focused not just on rural
education and health care, but also on proposexsiments intended to “enable rural
Americans to help themselves, create jobs, andldetheir communities.” This strategy
advanced recommendations from earlier federal tgploat argued that the only effective
policy to improve conditions in impoverished rucaimmunities was to use federal funds
and technical assistance to leverage local planamagfund efforts.

This refocused federal policy was also to beconmegda broader national strategy to
bring the nation out of the recession that had begud991. Two changes in national tax
policy were particularly important to rural commti@s. The first was the increase in the
earned income tax credit which substantially inseekthe after-tax income of the
working poor, a disproportionate number of whomdesn rural areas. The second, was
the enactment of legislation creating empowermeneg and enterprise communities
(EZ/EC), which included certain tax incentives t@weurage growth in distressed areas.
The EZ/EC program included both an urban compoaéntinistered through the federal
Department of Housing and Urban Development anda component administered by
the U.S. Department of Agriculture (USDA).

While California's enterprise zone program wasahit established in the early 1980s,
changes were made to the program in the mid-199Bstter reflect the changes in
federal policy, SB 2023 (Costa) Chapter 955, S¢atof 1996 and AB 296 (Knight)
Chapter 953, Statutes of 1996. In 2005 and 2066&jr@an Arambula lead four months
of intensive hearings to examine the state ent@mone program which resulted in an
even stronger alignment of the state program vki¢hariginal intention of the federal
program, which was assisting poor communities ipihg themselves, creating jobs, and
rebuilding their neighborhoods.

Support for Innovation within Rural Communities

Enhancing innovation opportunities within rural acoomities can be a very powerful,
competitive advantage to these historically loweamme economies. A new report by
Collaborative Economics notes that many communéresexperiencing new forms of
economic pressures from innovation-driven glob&élwreand technological changes.

Collaborative Economics states that the globalwation economy is primarily driven by
ideas and is different than the industrial-basexhemies of the past. Rather than
competing solely on the basis of costs, the newahado requires communities to
compete on the basis of increasing productivitpllaborative Economic states that
today's business development is based on an osemelsa model where firms seek
innovation assets, including ideas, talent, capéiatl other resources from many different
internal and external sources. This open busimeske| means that rural businesses are
not necessarily removed from the competition sinfy@gause of location.

In the new model it is important that regions, Wieeturban or rural, be capable of

supporting ongoing learning and adapting to nevowations. While it may seem that
urban areas offer more favorable innovation coodsj rural areas can offer many highly
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desired qualities when properly packaged. Keyattaristics of a successful innovation
model are business communities which are well nedady have the ability to operate
collaboratively, and are clustered geographicaBy.its very nature, Innovation can take
many forms — a community can be innovative in hbproduces products as well as in
the types of products it produces. Rural innovatitay be about performing traditional
activities in a new way, or about starting new hasses and/or new industry sectors.

Successful innovation is strongly related to thel®f access to human capital,
knowledge, and networks. Rural innovation doesneoessarily look like innovation or
high-tech as it occurs in more urban places. Asetample, a rural area may try to
develop complex R&D facilities in order to compéte high-tech industries. This type
of development may, however, generate costly upfrorestments with very little job
creation. It may be more effective to invest ia tapacity of a rural area to assimilate
innovation, rather than to try to produce that wetoon itself. Investments in
infrastructure such as broadband technologiesveiclust laboratory space for prototype
development may prove to be more effective.

An excellent opportunity for rural innovation ligsthe area of renewable energy. While
much of the state-level discussions on renewaldeggrare dominated by urban- and
suburban-based stakeholders, renewable energy ihe most part, truly a discussion
about rural energy production. Biofuels primardyy on agricultural feed stocks. Due
to siting requirements, wind power will most likddg used in rural areas as compared to
urban communities. While solar power is clearlyrenfbexible, large solar arrays
generally need to be erected in rural areas.

The scale of this economic opportunity for rurainzounities is enormous. According to
the USDA, this year's bill for oil imports to the®J will exceed "the entire value of
every ear of corn, every gallon of milk, every pdwfi beef, everything that we produce
agriculturally” in the country. Rural renewablesegy could mean more stable revenues
for communities. Development of renewable eneegylities in rural areas can also
mean new jobs in construction, operations, and teaance. It could also mean a viable
future for young people, and thus reduce the kateaim from California rural
communities. Section IV of the paper includes aearextended discussion on cleantech
activities in the Southern San Joaquin Valley.

Another important rural innovation opportunity ietadvance in access to broadband. In
a knowledge-based economy, easy access to infammtatiough secure, decentralized
data systems allows large and small organizatiomelocate, network, expand more
cost-effectively, and provide workers and contregteith more flexibility relative to

work space. Factories, warehouses, offices, am$portation networks can also be
optimized for economic efficiency. Broadband efifezly levels the playing field by
allowing rural communities to have unprecedentextss to information which enhances
their ability to provide services that were predyuonly available in urban settings. In
effect, jobs become more mobile, and that ultinyabeinefits rural communities.
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Access to broadband provides the technical backtmsepport telecommuters, home-
based businesses, web-based businesses, new basjrezdellite offices, and
relocations. California's current broadband itites may need to be evaluated to
determine whether they are being fully leveragediral communities.

Leveraging the Rural — Urban Connection for Mutual Benefit

Rural development does not need to operate in@wac Coordinating rural
development actions with major regional and staetellinvestment activities can more
effectively ensure that local infrastructure inveshts provide significant value,
including those of a smaller scale.

Periodically, the Legislature and the Governorfpuh "comprehensive" investment
plans in telecommunications, transportation, enesigg water infrastructure; however,
even when a rural component is added, its additftan occurs at the end of the process
rather than it being a central component to tha.pkas an example, early discussion on
the allocation of the goods movement moneys froe2006 infrastructure bonds focused
on how much money would go to Los Angeles and thg Brea. Even though 45% of
trucking related to goods movement travels throinghValley, it took an extended,
aggressive, and coordinated effort for the Sanuloadalley to even get 25% of the $1
billion of funding available.

Working across regions is also important when asrang public investments in
education and vocational training. Access to avyadte variety of these types of
opportunities in a rural area can be difficult.rukal community may have limited public
transportation between itself and other rural ardu areas, or the operation of the
education facilities themselves may be constrathedlito outdated education funding
formulas or too prescriptive of a program deliveygtem to properly fit current rural
development patterns.

Some of these gaps can be filled through betterdooation and cooperation between
public and private resources in rural and more mdganmunities. Other solutions will
need to be specifically designed so that jobs g@pdogriately skilled workers can flow
freely between rural and urban areas. As discuakede, even in a fully diversified

rural economy, it is likely that successful innogatbased businesses will need access to
an ongoing variety of key resource providers makitegurban and rural connection even
more important.

Rural Development Models from Other States

California was once a leader is rural developmeility and could, with appropriate new
direction, help to facilitate greater prosperitydalifornia's rural communities. Below
are a few examples of the types of proactive pedicprograms, and services being used
by other states in assisting their rural commusitie
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Minnesota Entrepreneurial Gateway Prograhfmie Minnesota Rural Partners (MRP)
has built an online tool for entrepreneurial reseunatching
(www.bizpathways.org). This tool is a componentha Minnesota Entrepreneurial
Gateway program (MEG), developed to serve as anoze@ development strategy
for the rural areas of Minnesota. Currently, fpuots of the MEG program are in
place and have benefited an estimated 30,000 pebMbee than 3,000 service
providers participate in the online tool. MRP lagraged about $200,000 to
implement the four pilot sites from a combinatidruser fees and foundation grants,
including the Initiative Foundation, Blandin Foutida, the Minneapolis Foundation,
and the W.K. Kellogg Foundation. Partners incluttexlhigher education systems,
the state economic development department, theoémtkent Bankers Association,
and local community organizations and businesses.

New Mexico Rural Readiness Prograifhe New Mexico Rural Development
Response Council recently completed a three-analfaspar contract with the
Economic Development Administration designed tolamgent economic
development projects in 16 rural New Mexico comrmigsi The purpose of the
program is to use a specific community developrpeoject as a means to increase
the community's capacity to carry on future prgjecto date, Rural Readiness has
created 700 to 750 jobs and has the potentiaktaterl, 700 new jobs during the next
two to ten years.

Wyoming Community Assessment$he community assessment program provides
communities the training and technical assistamoessary to undertake an
assessment of the community's assets. Too ofsemiplg goes forward without
adequately understanding the real strengths ankngeaes of the community. With
a well prepared assessment a community has a hbitity to make decisions and
plan their own future. The cornerstone of the paagis to help communities
develop locally-conceived and locally-driven deyeteent strategies and to provide a
long-term support system to help achieve developmeals. The program has given
rural communities the tools to set their own codrased on their individual assets
and values within the community. Community assesgmhave been undertaken in
nearly every Wyoming community. Further, the pesgrhas nearly 500 trained
volunteers for the resource teams with extensiypeeance in the areas of
community and economic development, land use ptapriffordable housing,
conservation, healthcare, tourism, transportatidrastructure, and many more.

South Dakota's Investment Visa PrograB8outh Dakota's international trade and
investment program includes targeting foreign ibmesswho are interested in
obtaining a green card and potential U.S. citizgneh a fast-track. The South
Dakota program uses the current federal EB-5 imatiign program that provides
permanent residency to foreign investors who megain requirements. The
primary requirement is the investment of $1 millmywhere in the U.S. or $500,000
in a target area. To help implement their foraigrestment attraction program, the
state established a U.S. Customs approved Rediamder, an entity officially able

to facilitate the EB-5 applications and market pinegram worldwide.
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» National Rural Policy Research Institut€he Rural Policy Research Institute
(RUPRI) provides unbiased analysis and informatiorthe challenges, needs, and
opportunities facing rural America. RUPRI's aintashelp policymakers understand
the rural impacts of public policies and prograr®JPRI was founded in 1990 to
address a concern of members of the U.S. Senateutgral Committee, including
Senator Kit Bond (Missouri); Senator Dale Bumpéukénsas); Senator Tom Harkin
(lowa); and Senator Bob Kerrey (Nebraska), thablnjective, non-governmental
source of external data, information, and analysgarding the rural and community
impacts of public policy decisions was available.

Microenterprise in Rural Regional Economies

As discussed throughout this paper, California'alrcommunities face a variety of
economic development challenges. High unemploynieteinse pockets of poverty;
inadequate infrastructure; and limited accessecettucational, vocational, health, and
government services available in urban and subutbanmunities are only a few of the
issues rural communities face in developing andempnting economic development
strategies.

For many rural policy makers, entrepreneurshipissaered the best, if not the only,
hope for building stronger economies in the ruraba. This renewed interest in
entrepreneurship and small business developmantimportant national trend. Rural
communities are increasingly shifting away fromrigyto attract subsidies; instead, they
are opting for strategies to attract more privatestments. This subsection examines
how microenterprise activities can help move re@nomies forward drawing from
national and California specific research.

The Rural Policy Research Institute and the USDyoadte for small and home-based
business development, in part, because of rurahmamties' smaller markets and limited
access to large pools of skilled labor. Howeusgytboth emphasize rural communities’
ability to effectively promote new small enterprisénich can supplement local
employment opportunities and increase their tax bas

The Corporation for Enterprise Development (CFBARrking with funding from the
Kellogg Foundation, undertook an extended studgeatify and review institutions,
programs, and activities that support rural engepurship. The studijapping Rural
Entrepreneurshipvalidated the many challenges facing rural comtrasitoday. It
concluded that a new program delivery framework meesded that would "animate™
people and institutions around entrepreneurshipe Mew recommended framework
would:

* Provide tools and resources for local communitesi¢éntify and grow their own
assets; make local decisions about the balanceebateconomic, social, and
environmental imperatives; learn from the expersnaf others; and, be open to
experimentation and innovation;
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* Include regionally oriented solutions developeatigh cooperation across multiple
jurisdictions;

* Include entrepreneur-focused systems that aligariaty of training, technical
assistance, and financing programs to support@neineurs at the various stages of
the business development; and,

* Provide opportunities for continuous learning byhoihe entrepreneurs and the
program and service administrators.

Mapping Rural Entrepreneurshigdso highlighted other essential elements for jmtimg
rural entrepreneurship including providing suppapublic policy; fostering a diverse
group of entrepreneurs; and, obtaining participabip anchor institutions, such as
universities and community development financiatitations.

The Regional Economies Project also undertook eialpgnalysis of California's rural
regions in their reporRatterns of Entrepreneurship in Rural Califorr{faural
Entrepreneurship Repgrt For the purposes of the analysis, Califormaral regions are
defined as the Central Coast, Central Sierra, MontiCalifornia, and Northern
Sacramento Valley. Theural Entrepreneurship Repdidund entrepreneurship to be the
single biggest driver of economic growjbb creation, and industrial and technological
innovation in California's rural regions.

The number of businesses in rural regions grew h8é&een 1990 and 2003, providing a
net gain of 18,000 establishments. There weresamated 117,000 rural establishments
by the close of 2003. Rural entrepreneurship mpcesents new business enterprises —
40% of all enterprises were established in thefiastyears (1997 to 2002) and 20%
were established between 1990 and 1996.

Seventy-four percent of all firms in rural areasénéewer than five employees, while
firms with more than 100 employees represent less 1%.

TheRural Entrepreneurship Repadidund that most firms never leave the rural
community in which they start and that over 80%haf net growth in establishments is
attributable to sectors related to health, regiexglerience, and innovation services.
Further, the report cites that national researcheaperience suggest that the growth of
entrepreneurship is highly dependent on the lagapsrting infrastructure, including
education, technical assistance, and access ti.cred

A Look at Microenterprise in Rural Fresno County

Fresno County lies within the heart of the San doayalley. More than one in five San
Joaquin Valley residents live in poverty — twice 8tate average. The per capita income
for the San Joaquin Valley is also 30% less tharsthtewide average. National studies
show the San Joaquin Valley as one of the pooeggbms in the country, currently
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designated as being even more economically chatétitan the Appalachian Region of
the American Southeast. Despite these challei@gs,Joaquin Valley communities
continue to move forward on small-scale businesgldpment initiatives.

In 2006, the Fresno County Economic Opportunity @assion (FCEOC) worked with
the Cities of Mendota and Firebaugh on economieldgwnent and microenterprise
opportunities. A small business technical asstsand development project was
financed through the Rural Business Enterprise Gram the USDA, Rural
Development. In implementing this program in they ©f Firebaugh, the FCEOC
partnered with nine public and private entitiegexamine how Firebaugh can better
diversify its economy.

To establish a basis for determining how to suppewt business development, the
FCEOC contracted for a survey of existing businessethe University Business Center,
California State University at Fresno. Of the T@ibesses surveyed, over half had been
in business for more than 10 years and 51% weeesobrietorships. The most often
cited factor in preventing growth was the overadirket conditions within the

community. As discussed earlier in this paperpimgl rural businesses access larger
markets often in more urban areas is a centraletém any effective rural development
program.

The FCEOC microenterprise development project tiehCity of Mendota included a
survey of more than 1300 households. One survegtmun asked about the skills the
individuals felt they had, which could be used tgraent their families income. The
survey found that while 64% of the respondentsthedy had no special skills, others
stated they could cook (9%), drive (7%), providéddare (7%), or perform mechanical
duties (4%).

The Mendota survey also found that the top thregythpeople wanted assistance with
were pricing products/services (41%), applyingfioancial assistance (26%), and
developing a market strategy (11%).

The City and County of Fresno have several prograhesh are designed to offer
technical assistance to small and emerging busseddembers may want to inquire
how these programs have been adapted, or coulddpeeal, to meet the needs of rural
communities.

Defining a Modern Rural Development Policy for Calfornia

One of the most compelling changes facing ruralroomities is the shift away from a
mono-economy dominated by agricultural. Incregseductivity has led to a reduction

in farm employment, and rural communities acrossntion now depend on a wide
range of economic engines for growth. Each ofdlerggines require new and/or updated
skill sets, alternative financing options, and otb@mmunity development elements to
make them sustainable.
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Increasing globalization coupled with enhanced camigations has also brought global
as well as local competitiveness challenges. y@at, rural communities in the Southern
San Joaquin Valley competed for a manufacturingtglam China. Promoting a more
modern rural development policy will require sajtimew goals that encompass the
economic success of the whole state, leveragingvallable infrastructure opportunities,
re-examining education and workforce developmestesys, and improving access to
capital for California's rural communities. Mostportantly, a modern rural
development policy requires co-ordination acrossss, levels of government, and
between public and private actors.
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Section IV — Key Industry Sectors in the San Joaqui Valley

As noted earlier in the paper, the PartnershipgHerSan Joaquin Valley has identified
three industry sector targets: manufacturing aggstics, cleantech, and agribusiness.
This section provides additional information onlea€these industries, including current
San Joaquin Valley activities and investmentss éxpected that additional information
on local initiatives will be provided during thedreng. Appendix B includes a fact sheet
on the economy of the Southern San Joaquin Valley.

Revitalization of Manufacturing

Manufacturing is a key driver of the California eomy, responsible for employing 1.5
million workers and contributing $1.79 billion thet state's $1.8 trillion GSP in 2007.

The top ten manufacturing sectors include compuedselectronics, chemicals, food
products, fabricated metals, transportation equignmachinery, petroleum and coal,
plastics and rubber, and apparel. Manufacturir@alkfornia’s most export-intensive
activity with more than one-fourth of all manufaahg workers in California directly
depending on exports for their jobs.

Manufacturing in California, however, faces manglidnges maintaining global and
domestic competitiveness, including providing dls#iworkforce to support the
changing needs of manufacturing and goods moveraedtmaintaining cost-effective
productivity in the face of lower safety and waggnslards in emerging markets.

Since December 2000, California has lost 342,000uf@turing jobs to other states and
countries. According to the Legislative Analy€dfiice, this decline, in part, reflects
major reductions in the high-tech jobs sectorilo&2001 and 2002.

Responding to this significant decline in jobs, @aifornia Workforce Investment
Board and the California Economic Strategies Pandértook an assessment of the
manufacturing base of five major California regiongluding Greater Sacramento, Bay
Area, San Joaquin Valley, Southern California, tredSan Diego Border region. The
resulting study, "Logistics and Manufacturing ValDkains: Meeting the Workforce and
Infrastructure Demands of a 'Real Time' Economlygg(stics Study) revealed new
information on the emerging role of logistics inmatlating growth in manufacturing.

Logistics added 73,000 California jobs between 1&8@® 2003. Total logistics related
employment in 2003 was estimated at 390,506, pagingverage yearly wage rate of
$42,475. The Logistics study also found that @atifa's growth in logistics (25%)
outpaced growth in the same sector nationally (20Eshployment within logistics
related jobs comes from four interrelated subsectmansportation services, logistical
support, warehousing and storage, and supply chaimagement.
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Of the four regions, logistics employment in Somth€alifornia is by far the largest,
with about 59% of all logistics employment in thate. Bay Area logistics employment
declined by 9% between 1990 and 2003.

More than 41,000 logistics jobs were in the Samuwaregion in 2003. Since then the
region has become an increasingly important carficlosupplying logistics support.
San Diego is the smallest of the four regions, eyiph about 6% of the California
logistics workforce.

Growth in Logistic Related Jobs in the San Joaifalhey

The San Joaquin Valley's share of all Californgidtics employment rose from 7% in
1990 to more than 10% in 2003. The region is 0.856%00f a logistics employment
concentration equal to that of the U.S. as a whole.

Jobs related to logistics increased by 67% in e Jbaquin Valley from 24,400 in 1990
to more than 40,700 in 2003. However, wages atieih to this sector were 22% below
the California logistics average, being estimate$i3d,500 in 2002._ Chart 7 - San
Joaquin Valley Employment: Logisticdisplays additional detail on sub-sector
employment in the logistics sector.

Chart 7 - San Joaquin Valley Employment: Logistics
Percentage of Percentage of
1990 2003 Employmgem " | Employment
Employment Employment Subsector 2003 Change 1990-
2003
Transportation Services 20,497 27,243 67 33%
Logistical Support 2,02( 2,532 9 750
Warehousing and Storage 1,852 9,841 24 431%
Supply Chain 14 93 0.2 564%
Management
Logistics 24,383 40,709 100 67%
Source: Bureau of Labor Statistics, Collaboraticertomics

Warehousing and storage employment is highly canatad in the San Joaquin region. The
Action Plan developed by the Partnership for the Emquin Valley has identified
manufacturing and logistics as an area of competadvantage for the region. Currently,
the San Joaquin Valley EDC works collaborativelyatinacting new businesses within this
industry cluster.

Findings of the Report

Most significantly, the Logistics Study noted tin@nufacturing is rapidly changing from
simply consisting of the production of goods. sithanging into an integrated supply
chain uniquely characterized by continual desighianovation improvements that are
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being carried out at varying production sites whach connected by an increasingly high
tech logistical system.

For California, this shift in the manufacturing nebthas resulted in a decline in the actual
number of production jobs and an increase in enmpét opportunities in design and
logistics to support this new value chain of ineggdndent business functions.

The study also found that there is a growing tr@nautsourcing logistics providers.
These third party logistics providers furnish spézed end-to-end solutions. This
specialization is driving the cost of managing imegies down, and thus, hiring a third
party logistical provider can become even morerfonaly viable.

A 2004 study by the Georgia Institute of Technolégynd that 80% (up from 71% three
years prior) of North American and European comggoutsource part of their logistics
operations to outside contractors. The study fahatdwhile most companies have long
outsourced such functions as freight transportveaigthousing management, with the
complexity of supply chains, many are now handimgrdarger portions of their
logistical operations to third party logistics pigers.

The California Employment Development Departmem [ anticipates growth in
logistics occupations. For example, in the aremasfsportation and materials moving,
which represents 45% of the current logistics wartd, EDD estimates an additional
156,000 new jobs between 2002 and 2012. This gegjegrowth is expected across all
skill levels, including entry level. Unfortunatelgnly a handful of California colleges
and universities offer training in logistics, anohéling for logistics training has remained
fragmented.

Fortunately, for the Southern San Joaquin Valleyegal grants, as detailed in a previous
section, have already been made available to belph iew logisticsraining programs in
the region. In reviewing some on the online litere, it appears that these new training
opportunities are also distributed throughout #gian and do not necessarily require rural
residents to travel to the primary urban centethénSan Joaquin Valley in order to receive
training.

Chart 8 - Recent Deals in Manufacturing and Logssprovides information on new
business activities in the Southern San Joaquiteyatlated to the manufacturing and
logistics industry sector.

Chart 8 — Recent Deals in Manufacturing and Logists

Company | Location Sq. Ft. | Employees] Terms
\Walmart Merced County 1,000,000 600-900 Purchase/NC
\VF Outdoor, Inc. Tulare County 800,000 2004350 Lease
Performance Food Group Kern County 150,000 300 RwsehNC
Heilind Electronics Tulare County 103,000 50-125 deca
FedEx Ground Kern County 60,000 P00 Purchase/NC
Randy’s Ring and Pinion Fresno County 28,000 6 Lease
Old Castle Precast, Inc Madera County 295,000 125 rchHase
CTX Builders Tulare County 100,000 75 Lease
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Quality Container Madera County 75,000 20 PurchaSe/N
Plastic Industries Fresno County 50,000 20 Lease
Fresno Truss Fresno County 40,000 20 Purchase/NC
Plemons Machinery Fresno County 30,000 50 Purch&e/N
Sanitary Stainless Fresno County [25,000 20 Lease
Zymex Merced County 214,000 50t75 Purchas¢/NC
JIT Manufacturing Tulare County 18,000 100-150 Lease
OptiStreams Fresno County 10,000 25 Lease
Beyond-Earth Enterprises/ XCOR [Beyond Kern
Aerospace County

Source: Central California Economic Developmentpdeation]

Another challenge in maximizing California's oppmities related to logistics is the current
condition of our transportation system. While ehare increasing opportunities for jobs
within logistics, growth in supply chain demand kasated major strains on the
infrastructure for California’s ports, freight sgaets, and highways. Advanced logistical
systems supported by ever more complex and fastnation systems are able to support
higher trade volumes consistent with manufactuand the retailers' desire for "just-in-time"
inventory delivery systems. Our current physiocagistics infrastructure does not keep up.
Communities throughout the San Joaquin Valley hawved forces to gain upgrades to state
highway 99. The 2006 infrastructure bond incluBédillion in funding to continue work

on state highway 99.

New Opportunities in Cleantech

Business development and job creation in the obefindnd renewable energy sector are
an important emerging industry for California, astele, and lower income rural areas,
in particular. Cleantech encompasses a broad m@ing®ducts and services, from
alternative energy generation, to wastewater treatyo the creation of
environmentally-friendly consumer products.

The growth of the cleantech industry is the restittvo disparate factors converging to
create a new market. First, recent advances inteelwologies, research methods,
manufacturing, and communications have lowereatis¢ of environmentally sensitive
technologies. Second, an increasing number ofuwcnass and businesses are looking for
ways to reduce energy costs, increase accessaio wigter, and meet new environmental
regulatory requirements at the local, state, anfajllevels.

As the market for clean technologies matures, deamology will continue to become
cost-competitive with traditional energy countetpar_eading investment researchers,
such as Clean Edge, suggest that cleantech wall$#56 billion market within the next
10 years. According to a 2004 report by EnvirontaeBntrepreneurs and the Natural
Resources Defense Council, venture capital investirie California’s clean technology
industry through 2010 could seed 52,000 to 114360 jobs statewide.

In general, California should be well positionedake advantage of the new cleantech

market with our thriving technology base, existemdrepreneurial and management
talent, access to a full range of capital, and gire@ environmental policies such the
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passage of AB 32 (Nufiez), Chapter 488, Statute®@b. However, other states and
even foreign countries are also vying for domimatd this new emerging industry.

Connecticut, Massachusetts, Texas, New Mexico, Nexk, New Jersey, Florida, and
Pennsylvania all have proactive cleantech econpualicies. Collectively, the Northeast
received 25 percent of North American cleantechwencapital. Europe and Japan are
also successfully building cleantech clusters. nézgry and Japan have already usurped
California's once leading position in solar anddvemergy through targeted policies and
initiatives.

Economic development strategies and analysis heér@fn examining cleantech, as not

just one industry, but as an element in a numbardafstries. Some individuals are not

clear on what makes up "Cleantech" industries. fohewing chart, Chart 9 — Cleantech
Industries includes a list of the different industries anginess activities encompassing
cleantech.

Chart 9 - Cleantech Industries

Agriculture Bio-based materials; farm efficiency technologimgro-irrigation systems; bio-
remediation; non-toxic cleaners and natural pegi

Air & Air purification products and air filtration systsnenergy efficient HVAC; universal
Environment gas detectors; multi-pollutant controls; fuel at@is to increase efficiency and reduce
toxic emissions.

Materials Biodegradable materials derived from seed proteimsro-fluidics technology for
conducting biochemical reactions; nano-materiasggosite materials; thermal
regulating fibers and fabrics; environmentally4fiidy solvents; nano-technology
components for electronics, sensor applicationsesmedgy storage; electro-chromic
glass; thermoelectric materials.

Energy Energy Efficiency Energy management systems; systems that impnatpeit of power
generating plants; intelligent metering; solid staticrorefrigeration; control technology
for HVAC systems; automated energy conservatiowoeks.

Energy Generation Distributed and renewable energy and conversimhiding wind,
solar/photovoltaic (PV), hydro/marine, biofuelseffgells, gasification technologies for
biomass, and flywheel power systems.

Energy Infrastructure Wireless networks to utilities for advanced mieig; power
quality monitoring and outage management; integratectronic systems for the
management of distributed power; demand respordeergy management software.

Energy Storage Batteries, e.g. thin film and rechargeable; pogelity regulation;
flywheels; electro-textiles.

Manufacturing | Advanced packaging; natural chemistry; sensorsrtstoastruction materials; business
/Industrial process and data flow mapping tools; precision rfaturing instruments & fault
detectors; chemical management services.

Recycling & Recycling technologies; waste treatment; internattketplace for materials; hazardous
Waste waste remediation; bio-mimetic technology for acceametals separation and
extraction.

39



Transportation | Hybrid vehicle technology; lighter materials forgasmart logistics software; car-
sharing; temperature pressure sensors to impramsportation fuel efficiency;
telecommuting.

Water & Water recycling and ultra-filtration systems (dJy membrane & ion exchange
Wastewater systems); sensors and automation systems; waligy stib-metering technology;
desalination equipment.

Source Cleantech Venture Networ|

A March 2008 study by the California Economic Stggt Panel found that the California
cleantech industry is primarily engaged in energyegation and energy efficiency with
solar comprising 64% of establishments and 53%gdleyment. Further, the study
found that employment in the manufacturing industsgnprised 41% of employment and
15% of the establishments in California cleantech.

Similar to the manufacturing and logistics supgigio, California’s cleantech economy
is diverse, having multiple points of engagemeanglthe value chain. Business
opportunities exist in R&D, commercialization, méaturing, distribution, and
installation and maintenance. Each of these stagpsres financing and a skilled
workforce.

Currently the major economic hubs in clean techgylare in Southern California and
the Bay Area, with green buildings more concenttatethe Bay Area and energy
storage and efficiency concentrated in Southerif@@aia. The Southern Border Region
has a higher regional concentration in the aresadér conservation. Wastewater and
environmental consulting is more concentrated en@Gneater Sacramento Region.

While the San Joaquin Valley has identified cleahntas one of its top three economic
priorities, advances in the areas have been limdethte. One bright area for the San
Joaquin Valley has been the measurable incregsaémt registrations related to wind
technologies. Cleantech legislation offered bye&sislyman Arambula, and co-authored
by local legislative leaders such as Assemblymdimés, has had a difficult time
advancing through the Legislature. Below is aighlist of clean legislation developed
by the Committee in the last two legislative sessio

* AB 2553 (Arambula and Villines) — California Air Quality Zones: This bill
authorizes the establishment of a California Aila{iy Zone Program within BT&H
for the purpose of providing incentives for ownefsnobile and stationary sources of
air pollution to invest in air pollution control egpment that produce surplus emission
reductions, and for owners of stationary sourcesrgbollution to invest in the
production and utilization of renewable energy texthgies. The bill also provides
incentives to establish facilities that manufactemeipment that can be used to
reduce air pollution emission§tatus: Held under submission in Senate
Appropriations Committee.
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AB 1506 (Arambula) —Clean Tech Statewide Early Adapter Business Incentes:
This bill requires the BT&H to undertake a studyd&iermine how to provide
incentives for businesses to adopt new, cleanént@ogies. Approximately 60% of
the state's greenhouse gas (GHG) emissions atautdble to only two industry
sectors: transportation and utilities. This fmltuses on how reductions can be made
in the other 40% of GHG emissionStatus: Held under submission in Senate
Appropriations Committee.

AB 1527 (Arambula) — California Clean Tech Advantag Act: This bill

establishes the California Clean Tech AdvantageoA2007 to provide enhanced
research and development income tax credits tol fmsihesses undertaking
research related to clean technologi@se provision increases the value of the
applied research and development credit from ZD86. The other provision
authorizes a 10% salable credit to help raise wgrkapital. Both credits expire

once the Air Resources Board implements its bro&d# emission reduction
program in 2012Status: Held under submission ilkssembly Revenue and Taxation
Committee.

AB 1620 (Arambula) — One-Stop-Shop for Clean Technformation: This bill
establishes a one-stop-shop for businesses thatimeemation on the state's
evolving regulatory framework on clean technologi€ke bill would locate the one-
stop-shop within BT&H. Status: Held under submission in Senate Environmental
Quality Committee.

AB 1651 (Arambula) — Clean Tech Credit on New Equiment: Authorizes a 10%
income tax credit for the purchase of cleantechpment by small businesses. The
credit expires once the Air Resources Board implemis broader GHG emission
reduction program in 20125tatus: Held under submission ikssembly Revenue
and Taxation Committee.

AB 2711 (Portantino, Arambula, Salas, Price):This bill requires the Secretary of

BT&H to develop a comprehensive state technologlianovation strategy to guide
future state expenditures and activiti€atus: Held under submission in Assembly
Appropriations Committee.

California is, however, beginning to work acrossdass in advancing its position in
cleantech. Under the last two governors, a braade of activities related to stronger
technological cooperation on reducing GHG emissleng been initiated. Agreements
have been signed with China, Canada, Iceland, theet/Kingdom, and Mexico's border
Governors.

Academic and civil leaders in the Southern San Jioadalley may want to consider

how these types of cross-border agreements caxpam@ed or used as a model for
cleantech activities in rural areas of the San dmadalley. New globally-based models
for innovation and technology have brought greaingfes in how world economies work.
Emerging foreign markets once thought to be to@v¥eay are regularly being developed
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by the mainstream business community. If ruraldnsh't too far away, then surely
Kings County can offer excellent investment oppuaitias for cleantech. Chart 10 -
Recent Deals in Cleantech including Renewable Bn@mgvides information on new
business activities in the Southern San Joaquiteyatlated to the cleantech including
renewable energy.

Chart 10 — Recent Deals in Cleantech including Rem@&ble Energy
Company Location| Sqg. Ft. |Employees Terms
Heilind Electronics Tulare 3000 |50-125 | Lease
County
Sanitec Merced 135 000 |25 Lease
County
Source: Central California Economic DevelopmentpOeatio

Economic Impact of Agriculture

While Agriculture is no longer among the top thiegustry sectors in California, it is
still a significant component of the state's econp@md the second largest industry in the
San Joaquin Valley. California produces over 4@ modities, employing 370,000
people, and accounting for $31.4 billion dollarslirect sales. California is the nation's
top agricultural producer and exporter with 76,5@ns and ranches.

The top 10 agricultural products in 2006 were raitkl cream, grapes, nursery and
greenhouse products, almonds, cattle and calvés;de strawberries, tomatoes,
floriculture, and hay. Notable increases in casteipts in 2006 included:

* Apples - 40% * Lettuce, Leaf - 29%

» Cabbage - 25% * Lettuce, Romaine - 41%

* Celery-25% * Potatoes, Summer - 29%

* Cherries, Sweet - 47% * Prunes - 90%

* Grain, Sorghum - 25% * Raspberries - 24%

* Grapes, Table - 23% * Tomatoes, Fresh - 45%

e Lemons - 37% * Tomatoes, Processing - 11%

Notable decreases in cash receipts in 2006 included

* Apricots - 32% * Onions, Spring - 35%
» Cottonseed - 37% * Oranges, Navel - 36%
» Oats - 58% * Oranges, Valencia - 38%

e Olives-77%

Of the top ten agriculture producing counties ia thS., California has nine. In 2006, Fresno

remained the number one county in the nation witi84 billion in agricultural value, a 4.4%
increase over 2005. In addition, 14 of the statelnties recorded more than $1 billion in
agricultural value.

42



Six of the state's top 10 agriculture producingnt@s are in the San Joaquin Valley including
Fresno, Tulare, Kern, Merced, Stanislaus, and Saquin. _Chart 11 - 2006 Agricultural
Production in San Joaquin Vallencludes a full list of the counties in the Saaduin Valley
including revenues and top commaodities.

Chart 11 - 2006 Agricultural Production in the SanJoaquin Valley
State County Revenues Commodities
Ranking in Billions
1 Fresno $4.8 Grapes, Almonds, Tomatoes, Poulatt/éCand Calves
2 Tulare $3.8 Milk, Oranges, Cattle and Calves,p8sa Alfalfa Hay and
Silage
4 Kern $3.4 Almonds and By-Products, Grapes, Milirrots, Citrus
5 Merced $2.2 Milk, Chickens, Almonds, Cattle aralv@s, Tomatoes
6 Stanislaus $2.1 Milk, AlImonds, Cattle and Cal@sickens, Walnuts
7 San Joaquin $1.6 Milk, Grapes, Tomatoes, AlimowWdsinuts
11 Kings $1.2 Milk, Cotton, Cattle and Calves, AdaHay, Almonds
13 Madera $1.0 Almonds and Hulls, Milk, Pistachi&ne and Raisir
Grapes, Replacement Heifers
Source California Department of Food and Agriculture

Other top agriculture producing counties in 2008ude: Monterey ($3.4 billon), Ventura ($1.5
billion), San Diego ($1.4 billion), and Imperial @aty ($1.3 billion). While California is home
to less than 4% percent of the nation’s farms andhes, the state produces 13.3% of the
nation’s total value in direct sales.

Importance of Agricultural Exports

Agriculture is an important component in the staigdort economy with nearly 24% ($9.8

billion) of its agricultural production exported 2#006. This represents a 5% increase in exports
over 2005. The combined top 10 export commodéaeeounted for 70% of the export value of
the top 55 agricultural export commodities and Gif%otal agricultural exports.

In 2006, the top 10 export commodities were almpwndise, dairy and products, cotton, table
grapes, walnuts, oranges, pistachios, processeat@es) and strawberries. Strawberries were
new to the top 10 list in 2006. Their 17% incregsealue from 2005 pushed rice off this list.

Rural based businesses interested in accessingrfararkets may benefit from leveraging the
extensive export experience of local farmers. fGatlia agricultural products were exported to
more than 150 countries in 2006. In 2006, thelidexport destinations accounted for 85% of
the export value of the top 48 commodities. Thettowee destinations (the European Union,
Canada, and Japan) accounted for nearly 60% abthé8-commodity total. Even though the
main market for California agricultural productimnstill the rest of the U.S., foreign markets
have become relatively more important in recentsie&or comparison, in 1999 only 16% of
the local production was shipped to overseas mariwgtereas in 2006 this figure was 24%.

California agriculture faces many challenges incigdthe aging farmer, rancher, and fisherman,;

pest infestations; global competition; incompatiadgacent land uses; increasingly complex
environmental regulations; and reduced accessiltedskvorkers at peak seasons. The
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agricultural production is also highly vulnerabdertatural resource inputs, the access to water
being of significant importance.

Weather and climate information is a vital factothe decision making process of agricultural
producers. Examples include: decisions on newstments; modifications to existing systems;
and the operation of existing facilities, particlyfavith respect to irrigation allocations.
California currently has an unsustainable systemvitder collection, storage, and distribution
which is expected to worsen in the coming decadsart 12 - Recent Deals in Agriculture
Related Businessegrovides information on new business activitiethie Southern San Joaquin
Valley related to the agriculture.

Chart 12 — Recent Deals in Agriculture Related Busiesses
Company Location| Sq. Ft. | Employees Terms

Performance Food Group Kern 150,000 | 300 Purchase/NC
County

Custom Produce Fresno 100,000 |115 Purchase/NC
County

Cotton Mill Fresno 233,000 |65 Purchase
County

California Dairies Tulare 300,000 | 100 Purchase/NC
County

Dreyers Grand Ice Cream Kern 50,000 | 450 Purchase/NC
County

Foster Farms Merced 200,000 |25 Purchase/NC
County

California Tomato Machinery Madera 65,000 20 Purchase/NC
County

Marquez Brothers International Kings 20,000 8 Expansion
County

DeOaxaca Cheese Fresno 4,000 17 Sale
County

Source: Central California Economic Developmentpdeatior
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Section V — Public Resources for Community Developemt

This section addresses public resources that aitable to assist rural communities in
developing more diverse and sustainable local aoe®

The section includes information on geographichtiged as well as topically-based programs.
Appendices D, E and F have extended informatiostate economic development legislation
and state and federal programs, respectiveljne Committee has also produced a catalog of
state economic and workforce development prograhmeshnis available on the Committee's
website through the State Assembly websitewatv.assembly.ca.goer through the Committee
office.

Geographically Targeted Economic Development Actities

The state and federal governments have establsheastal important, geographically-based
economic development programs. Under these pragreommunities apply and their
applications are ranked based on the strengthedEtionomic Development strategy. Once
designated they are then eligible for certain bienef

Geographically targeted economic development prograre founded on the principle that
targeting significant economic incentives to loweéme communities allows these communities
to more effectively compete for new businessesratain existing businesses, resulting in
increased tax revenues, less reliance on socitesr and lower public safety costs. Residents
and businesses also directly benefit from theseeragstainable economic conditions through
improved neighborhoods, business expansion, andrgsiion.

One of the largest state administered programefésred to as the geographically-targeted
economic development are@S-TEDAS) which include Enterprise Zones (EZs),ndtacturing
Enhancement Areas (MEAS), Local Agency Military B&ealignment Areas (LAMBRAS), and
a Targeted Tax Area (TTA). Existing law authoriges activation of 42 EZs, two MEAS, eight
LAMBRASs, and one TTA. Each G-TEDA is established & certain limited period of time and
operates under the oversight of the Departmentonisithg and Community Development.

Under the G-TEDA programs, businesses and othé&resnbcated within targeted areas are
eligible for a variety of local and state providadentives. Local governments often write down
the costs of development. Chart 13 - Comparisdbtatie Tax Benefits by Target Argaovides

a comparison of the state tax incentives availabthe different G-TEDAs. They may also fund
related infrastructure improvements, provide j@ning to prospective employees, or establish a
streamlined process of obtaining permits.
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Chart 13 - Comparison of State Tax Benefits by Targt Area
1
. Longer NOL Sales and Lender
Hiring Carry- Accelerated
: Use Tax o Interest
Credit Forward ; Depreciation ;
. Credit Deduction
Period
Enterprise Zone X X X X X
Manufacturing Enhancement X
Zone
Targeted Tax Area X X X X
Local Age_ncy Military Base X X X X
Realignment Area
Source: Legislative Analyst's Office

Additionally, the state offers a number of inceasiyincluding: tax credits, special tax
provisions, priority notification when selling staturplus lands, access to certain brownfield
clean-up programs, and preferential treatmenttiiesontracts. At least one G-TEDA is
currently authorized in Fresno, Kern, Kings, andafel Counties.

Another significant program is Community Redevel@pimProject Area The California
Constitution provides for the establishment of camity redevelopment project areas and the
issuance of property tax increment bonds. Evegyand county is authorized by law to activate
a community redevelopment agency (RDA) which hasdtfficial responsibility of selecting the
project area based on the ability to make a reddineling that the included area is both
urbanized and blighted. There were currently 42fevelopment agencies in 2006-07.

RDAs have special authorities and responsibilitiékin project areas for the purpose of
eliminating blight and increasing property valuad ¢he community's quality of life. Once
established, prescribed portions of any increasesdperty taxes from within the project area
are available to the RDA to finance the implemeatabf the approved redevelopment plan.

Another state program provides for the designatioa Recycling Market Development Zone
program for the purpose of offering assistanceufipsrt new businesses, expand existing ones,
create jobs, and divert waste from landfills. Ehare currently 33 Recycling Market
Development Zones in California roughly covering7BD square miles of the state from the
Oregon border to San Diego. In the Southern Sagulo Valley, both Fresno County and Kern
County have a Recycling Market Development Zone.

Businesses located in a Recycling Market Developrdene that use materials in the waste
stream to manufacture their products have a vaokfgsistance available, including low interest
loans, technical assistance, and free product magke

Foreign Trade Zoneare areas where goods may be imported without istithgnto all U.S.
Customs rules or tariffs, and are intended to ptenibS. trade while retaining domestic
employment that might otherwise go to foreign coest Merchandise admitted into a zone
may, among other things, be stored, exhibited,alegdy assembled, graded, cleaned, processed,

1 NOL= Net Operating Loss
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tested, labeled, and mixed with foreign merchandideere are two types of Foreign Trade
Zones — General Purpose and Subzone Purpose Z8nbgones, sponsored by a General
Purpose Zone, are generally located within an itm@dpark or port complex whose facilities

are also used by the general public. These zaresstablished by the federal government with
companion state statute authorization. Califohais 17 general purpose FTZs out of 234 zones
in the U.S. In the Southern San Joaquin Vallesrehs only one Foreign Trade Zone located in
Merced, Madera, and Fresno Countiesppendix X includes a list of California's Foreiirade
Zones.

The federal Empowerment Zone and Enterprise Commprogram is designed to afford
communities real opportunities for growth and raiz&ation through the targeted use of public
and private resources based on a community's covapseve strategic plan. The framework of
the program is embodied in four key principles:

* Economic Opportunity

» Sustainable Community Development
* Community-based Partnerships

» Strategic Vision for Change

One of the strengths of the program is that theemiurban and a rural component to the
program. Each community in the Empowerment ZortkEmterprise Community Program
tailors its own strategic plan to meet the needd®icommunity. There are four communities in
California participating in the Empowerment Zonel &nterprise Community Program: the
City of Watsonville in Santa Cruz County; the Couot Imperial; the Westside Tulare region,
including rural portions in Fresno and Tulare Caesjtand Desert Communities in Riverside
County.

Another key geographically targeted program isitlvestment visa provisioredministered
under the federal Immigration Act of 1990, whichhaurizes the issuance of 10,000 new green
cards a year based on a foreign investment in tBe Bersons applying to the program must
demonstrate that they have invested a minimum ahffiion with the likely result of creating at
least 10 net jobs, or investing $500,000 into ¢eti@rget areas based on high unemployment.
Based on 2007 State figures 292 cities, 33 cou(@iesural), 11 metropolitan statistical areas,
and 1,567 census tracts have been identified gibleltarget areas. Within the Southern San
Joaquin Valley, eligible areas include the CountieKern, Fresno, Kings, and Tulare, and the
cities of Bakersfield, El Centro, Fresno, Hanfordr€oran, and Visalia-Porterville. Some states
such as South Dakota have specific programs whigfet foreign investment by people who
want to apply for visas under the investment priowis.

Other State and Federal Resources

In addition to the geographically targeted econod@eelopment areas, California offers a
variety of programs and services to assist withrtass start-ups, retention, and expansion.
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Since the demise of the Technology, Trade and Cawemggency in 2003, economic
developers have struggled to establish a ratidnattsire for helping the public find information
on state programs and resources. In 2006, théo€@ad Economic Strategy Panel launched the
California Business Portalww.calbusiness.ca.gav

Within its many links, the California Business Rbrietworks to another web-based business
assistance program, CalGOLD. Initially launched®®7 by the California Environmental
Protection Agency (CalEPA), CalGOLD is an onlineatonic network of information on
environmental regulatory, licensure, and permitteguirements. The database can be searched
by specific businesses to individualize the infatiora

Beyond programs and services related to regulaimmpliance, the state administers a number
of other programs that assist businesses whicteraanfrastructure and workforce
development. The Infrastructure and Economic Dmyelent Bank (I-Bank) was created to
promote economic revitalization, enable future dweent, and encourage a healthy climate for
jobs in California. The I-Bank has the authoriyigsue tax-exempt and taxable revenue bonds.
I-Bank administered programs include: the Infrastinre State Revolving Fund Program, the
Industrial Development Revenue Bond Program, thasdtructure & Community 501(c)(3)
Revenue Bond Program, and the Exempt Facility Rex&ond Program.

In addition, the state administers several impanarkforce development programs including
the California Workforce Investment Board which w®wvith local workforce development
boards to “achieve sustainable economic growtht theedemands of global competition in the
modern economy, and improve the quality of lifedfrCalifornians.” The CWIB also states
that its vision is to provide employment traininghwstrong job prospects and connect
employers with job-seekers.

The Small Business Program administered by the &mpént Training Panel also targets small
businesses that do not have the resources oriflgxtb train skilled workers on their own. The
Employment Training Panel specializes in providmgjvidualized worker training that directly
meets the needs of businesses.

Contained within the California Labor and Workfoi2evelopment Agency, CalBIS “serves
employers, corporate real estate executives, amdiosiation consultants considering California
for new business investment and expansion.” Amtmgervices, CalBIS provides site selection
services; information on international trade; worke services; labor market data; and, guides
for businesses, including “California Investmentd&u an Overview of Advantages, Assistance,
Taxes and Permits” and “Setting Up Business inf@alia: a Guide for Investors.”

There are several key federal agencies, which geosconomic and workforce development
programs and services, including the United Statgsartment of Agriculture (USDA), the
federal Small Business Administration (SBA), thddeml Economic Development Agency
(EDA), U.S. Commercial Service, and the U.S. Treasu
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The USDA Rural Development program works to imprtheeeconomy and quality of life
throughout rural America by helping rural individsiacommunities, and businesses obtain the
financial and technical assistance needed to asitlieg diverse and unique needs. The
program'’s goal is to make sure that rural citizzars participate fully in the global economy.

USDA Rural Development has multiple programs tovle people with financial and technical
assistance as well as promoting economic developnt@nancial programs support essential
public facilities and services such as: water sger systems; housing; health clinics;
emergency service facilities; and, electric andgbbne service. USDA Rural Development
promotes economic development by supporting loamsisinesses through banks and
community-managed lending pools. They provide el assistance and information to help
agricultural and other cooperatives get startediapdove the effectiveness of their member
services and help communities undertake commumnigyosverment programs. They have an
$86 billion dollar portfolio of loans and administeearly $16 billion in program loans, loan
guarantees, and grants through their programs.

Extended information on state and federal progr&as been included in Appendices E and F,
respectively.

49



Section VI — Private Resources for Community Devefament

Access to capital is only one impediment to ecormosevelopment; however, it can be a
significant one. It is particularly challenging foolicymakers to address because it means
engaging the private sector on how investors amghfiial institutions choose to allocate their
money.

This section outlines some private financing oitor business development through a
discussion of the Community Reinvestment Act (CRAJ the role of community development
financial institutions (CDFIs). Given the eventghe national capital markets of the last few
weeks, it is unclear how future community developtaetivities will be undertaken through
private finance. Some experts suggest that CRAusury that can no longer be afforded, while
others suggest that better investing in low- anddb@-income communities is taking finance
back to its roots.

Community Reinvestment Act

The CRA was enacted in 1977 to prevent redlinindjtarencourage banks and thrifts to help
meet the credit needs of all segments of their canities, including low- and moderate-income
neighborhoods.

The CRA and its implementing regulations requidefal financial institution regulators to
assess the record of each bank and thrift in linidltheir obligations to the community and to
consider that record in evaluating applicationsctoairters or for approval of bank mergers,
acquisitions, and branch openings.

For more than a decade, financial service instingihave been in a consolidation period which
has resulted in some heightened CRA efforts byelairgstitutions. Investors and investor watch
groups have also begun engaging publicly-held firmnnstitutions to demonstrate good
corporate responsibility and implement sustainfiblncial policies that meet the "triple bottom
line" test of being socially, environmentally, ascbnomically responsible.

The state administers several programs to encoumagstments by conventional banks in
underserved communities and microenterprises. Citliéornia Capital Access Program (Cal
CAP), administered by the State Treasurer's Officevides loan portfolio insurance for lenders
who make small business loans. The loan portfoBarance encourages banks and other
financial institutions to make loans to small besises which might otherwise fall just outside of
conventional underwriting standards.

Banks may also obtain small business loan guarsiteder the California Small Business Loan
Guarantee Program (SBLGP). The SBLGP, administeyd8iT&H in conjunction with a
network of 11 Small Business Financial Developn@oitporations (FDC) provides loan
guarantees for up to 90% of the amount of smaéiesipans.
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Maximizing the investment of private dollars isessential policy objective for the state as there
is no ability for public dollars to create long+tesustainable local economies. When the state
reduces funding for programs like the SBLGP, m@@emic value is lost than simply a loan

for $300,000. Appendices E and F includes additional informationCal CAP, SBLGP, and
other state and federal programs available to assi€roenterprise.

Effectiveness of the Current Community Reinvestnfarit

A 2003 study by Harvard University, Kennedy SchafoGovernment found that the CRA had
failed to keep pace with the changing financialistty. The following are key findings from
the report related to microenterprise and seniegausiness needs of lower-income
communities.

* From 1993-2000, CRA-regulated entities provideaisicantly more loans to lower-income
people and communities than they would have if GRAnot exist.

* For conventional prime loans assessed under the &Anade to African American
households, some 61% go to lower-income borrowslsn@ighborhoods. For loans not
assessed, this share is only 42% - a gap of 198&gpokor Latinos, the gap is 17%.

* However, lending not subject to detailed CB&utiny is the fastest growing segmehthe
market.

"For 25 years, CRA has encouraged the entitiesitlates to expand access to capital,
especially to lower-income minorities," says WilidApgar, Senior Scholar at the Joint Center
for Housing Studies, Kennedy School of GovernméhtCRA is to continue benefiting lower-
income people and communities, it must be modtiecflect industry changes and emerging
financial services needs."

While CRA reporting is a federal regulatory issaédressing the need and lack of access to a
variety of financial instruments is not. Reseahbws that financial intermediaries have been
successful in expanding the number of credit amdstment types available to small businesses,
including microenterprises. It may be appropriatendertake a study of financial options
regulated by the state and assess whether cuneagrigns and policies benefit small business
development in California.

The 2007 Community Reinvestment Act Report

The 2007 annual CRA report by the Federal Finanosltutions Examination Council (FFIEC)
regarding the almost 2,000 financial institutionegulates, also underscores the challenge of
making small business loans, particularly to histdly underserved populations.

In the aggregate, $147 billion in loans to 5.3 imillsmall businesses, including small farms,

were reported having been originated in 2007. h@$e¢ loans, 16.4% were provided to
businesses located in rural areas. Measured bp&wuof loans, 96% of the small business loans
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were for amounts under $100,000. Measured by moliae distribution of loans differs: only
44.3% of small business loan dollars were loarsss than $100,000.

Unlike home mortgage lending, a well-developed sdaoy market for small business loans
does not exist, and CRA data reflects this. Firemestitutions continue to have difficulty in
meeting the needs of smaller sized businessesntesuliall-sized loans to start new businesses.
According to the California Association of Microenprise Organizations, a majority of small
businesses use private capital to start and groly glage businesses, including credit cards,
personal lines of credit, and home equity.

Legislation introduced in February of 2008 by Asbgman Felipe Fuentes, AB 2416 would

have required the California Small Business Boareiamine and prepare a report on the
viability of establishing a new financial instruntea facilitate the sale of small business
guaranteed loans into a secondary market of Idetshtid been guaranteed under the state Small
Business Loan Guarantee Program. Currently, fdgenaured small business loans are sold

into the secondary market and are attractive imvests to conservative investors such as state
treasurers.

Community Reinvesting by Individual Banks

While there has been some disappointment relatitiee effectiveness of the CRA in bringing
forward significant new private investment in ursgved communities or minority- and
women-owned businesses, it does not suggest & éine not good programs being
implemented across the country.

Most, if not all, major banks in the U.S. have conmity development or community
reinvestment departments. For more than a de@adacial service institutions have been in a
consolidation period. Many banks also have foundatthat help supplement the banks' other
community reinvestment activities.

Much of the work in community reinvestment is déhneugh financial and community
intermediaries, such as microenterprise developmgatnizations, chambers of commerce, and
economic development corporations. The followingexamples of community development
and microenterprise related initiatives currentyng undertaken. It is not an exhaustive list, but
rather a sample of the diversity of program apphneac

Merger and Acquisition AgreementAs part of their acquisition of California FedeBank in
November 2002, Citibank made a 10-year commitmémwvesting $120 billion in the low- and
moderate-income communities of California and Neyaacluding minority households and
"majority-minority" census tracts. Of the totalZRllbillion, $10 billion has been targeted for
small business lending; $3.5 billion for commurgtying, including financial education; and
$3.5 billion for community development lending, liding organizational capacity building of
non-profits.

Targeted Lending ActivitiesWells Fargo has a special business servicesidivior business
loans to women- and minority-owned businesses.|3¥eargo has currently set a 10-year, $20
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billion lending goal for women-owned businesses &Bdillion goal for Latino-owned
businesses. The Wells Fargo small business sereager for women- and minority-owned
businesses provides a variety of loans and linesadfit (including those backed by federal and
state guarantee programs), payroll assistanceietineiment planning.

Banking FoundationsIn 2005, Citigroup Foundation provided 1,300rgsao expand
community development opportunities and entrepresigpi in the country. Wells Fargo has
made 104 community development investments in Q@aiié for a total of $318 million,
including investments in a microloan program amutigate equity fund for women- and
minority-owned growth companies.

New Product DevelopmenBank of America has established a communityeswhomic
development program, the NationsBank NeighborhagttRFUND). The FUND provides both
loans and equity investments for affordable houssngall business venture capital, and
commercial and economic development. As an exartippeEUND invests in New Market Tax
Credits, CDFIs, and community credit unions. TREND is one of Bank of America's primary
contributors to the bank's 10-year goal of inves#@50 million in community development
lending and $1.5 billion in philanthropy by the esfd2014.

Community Based Targetén 2005, Union Bank of California announced aarly renewal” of

its 10-year commitment to investing in communitidgere branches are located by increasing
their target from 4.5% to 6.5% of total assets.iddrBank implements this program through a
variety of small business, and minority- and wonoemed business initiatives, including the use
of local suppliers of goods and services.

Civic Leadership Tim Rios, Wells Fargo's national spokesmanlierltatino small business
initiative, is also a member of the ESP, the stattnomic development policy body that guides
the Regional Economies Project. Participationuhblig policy development is an important link
between the public and private sectors.

Community Development Financial Institutions

Increasing the access to capital is a fundamehtdlenge for lower-income communities, many
of which are located in rural and urban areas.néted earlier, CRA is not the only answer for
providing private capital. CDFlIs are another pigvsector tool for community development.
CDFls also serve an important role as a finanoi@rmediary that is eligible to receive both
public and private moneys and use those money®&t nvariety of public purposes. While
CDFls share a common mission of community develoymbey each have a variety of
structures and development lending goals.

There are six basic types of CDFIs: community dgwelent banks, community development
loan funds, community development credit uniongroenterprise funds, community
development corporation-based lenders and investndscommunity development venture
funds.
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In 2006, an estimated 1,200 CDFIs were in operatigdghe U.S., including all 50 states and the
District of Columbia, serving both rural and urt@mmunities._Chart 14 - Community
Development Financial Institutions by Purpose aedwation presents a detailed comparison

of the six types of CDFls.

Chart 14 — Community Development Financial Institutons by Purpose and Regulation

Governance and

CDFI Type Purpose Ownership Regulation
Federally regulated and
. . . . . insured through the Federal
Community To provide capital to rebuild | For-profit corporation; stock Depository Insurance Corp..

Development
Bank

lower-income communities
through targeted lending and
investment

ownership; community
representation on boards o

administration

the Federal Reserve, Office g
the Comptroller of the
Currency, state banking
agencies

f

To promote community

Nonprofit financial

Regulated by both federal an

=N

)

D

gg\%ﬁ%ﬁgm gg/?ﬁéssh'& cgrgiijeetssgzgial cooperatives owne_d and | state government anq ins_ure(
Credit Union outreach to minority operated by lower-income | by th.e _Nauqnal Credit Union
o persons who are members| Administration
communities
To aggregate capital at below-
Community market rates and r_e—lend _this _Nonprofit, community Self_-regulated; except _for nor
Development money to non-profit housmg investors, borrowers & profit 501(c)(3) restrictions
Loan Fund and business develop(_ers in | experts serve on the boards and state securities law wher
urban and rural lower-incomel and loan committees applicable
communities
To provide equity and debt
Community with equity features for

Development
Venture Capital
Fund

medium-sized businesses to
create jobs, entrepreneurial
capacity & wealth that benefit
low-income communities

For-profit or nonprofit;
varied community

representation

Variable; depends on funding
sources

Microenterprise
Development

To foster social and business
development through loans
and technical assistance to
low-income people involved

Nonprofit, democratic; in
peer lending model,
borrower groups make loan

Regulated by the IRS and
grant makers as any other

Loan Fund in very small businesses or decisi 501(c)(3) nonprofit
ecisions

self-employed and unable to

access conventional credit

To revitalize neighborhoods
Community by producing affordable Nonprofit; formed by local | Regulated by the IRS and
Development housing, creating jobs, and | community; volunteer grant makers as any other
Corporations providing social services to | community member boards 501(c)(3) nonprofit

low-income communities

Source: CDFI Coalition|

Sources of Funding for Community Development Fimgrnostitutions

CDFls attract capital from private and public s@srancluding corporations, individuals,
religious institutions, private foundations, anchgien funds. Depository CDFIs, such as
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community development banks and community developmmeedit unions, obtain capital from
customers and non-member depositors.

During the 1990s, CDFls rapid growth was fueledhgyestablishment of a federal CDFI Fund
(1994) and revisions to CRA regulations (1995),cltspecifically recognize loans and
investments in CDFIs as a qualified CRA activity.

The federal CDFI Fund makes capital grants, egoitgstments, and awards to fund technical
assistance and organizational capacity-buildinighti-nine CDFIs shared in $54 million as part
of the 2008 awards. The federal CDFI Fund alsard#/banks and thrifts for CDFI investments
and direct investments in distressed communitiesutih its Bank Enterprise Award Program
(BEA). On September 15, 2008, the U.S. Treasugrded $20.1 million under the BEA to 52

depository institutions serving economically dissed communities. California recipients
included the Bank of the Bay headquartered in Qekknd First Bank located in Huntington

Beach.

The New Markets Tax Credits Program, initiated @92, encourages private sector investment
by offering tax credits for qualified community ddepment investments. CDFIs use the money

awarded through CDFI Fund programs to leverageapatgector resources into distressed
communities.

Chart 15 - Community Development Financial Insititng by Borrower and Related Activities

presents a detailed comparison of the six typ&30fIs by types of borrowers, capital sources,

financial products and services offered, and texdirassistance provided.

Chart 15 — Community Development Financial Institutons by Borrower and Related

Activities

Financial Products and

Technical

CDFI Type Borrowers Capital Sources Services Offered Assistance
Non-profit community | Deposits (often Mortgage financing; Usually
- ; subcontractors or
Community prg_anlzatlons, !oelow market home |mprovement, separate
Develooment individual investments) from | commercial business, subsidiaries offer
P entrepreneurs, small | individuals, non-profit and student . :
Bank : N PR credit counseling,
businesses, and housingnstitutions and the| loans, and consumer and business
developers government banking services

planning

Member deposits
and limited non-

Consumer banking

Community Members of the credit member deposits services (e.g. savings Credit counseling
Development | union (usually from social P accounts, check cashing, and business
Credit Union | individuals) . personal and loan planning
investors, and the :
government committees)
Foundations,
Non-profit community banks_, re!|g|ous L . .
Community organizations, social organizations, Construction; pre- Extensive gwdance
Development | service rovider corporations, development; facilities before, during and
Loan FEnd facilitiespand small government, and business start-up and after the loan
businesses insurance expansion loans transaction
companies and
individuals
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Community
Development
Venture
Capital Fund

Invests in small to
medium-sized

businesses in distresse
communities that hold

the promise of rapid
growth

Foundations,
dcorporations,

individuals, and

government

Commercial equity
investments and loans
with equity features

Extensive technica
assistance to
portfolio
companies,
including taking
seats on their boar
of directors

Microenterpri

Substantial training

Low-income . . . and technical
se S Foundations and | Micro-business start-up . ! .
individuals and . assistance in socia
Development government and expansion :
Loan Eund entrepreneurs and business
development
Marketing,
Banks, Equity investments, business planning,
. Entrepreneurs, . . .
Community , foundations, mortgage lending, debt | flexible
homeowners, business . X ; . . .
Development | corporations, other| financing, linked deposits, manufacturing
. owners, and consortia . 2
Corporations ) . private support, and Individual networks, and
of community residents .
and government | Development Accounts | business
improvement

Source: CDFI Coalition|

A state CDFI credit was established in 1997, prioggdor a one-year 20% tax credit for

qualified deposits of $50,000 or more in a certif@DFI. In 2000, the program was expanded to

include deposits made by insurance companies.CHiiornia Department of Insurance
provides certification of CDFIs and the tax creitpart of its administration of the California
Organized Investment Network Program. In 2007y &@million in community development
investments were leveraged through the state CE¥gitc Statutory changes related to the
2008-09 Budget Act have reduced this credit by fualthe two following fiscal years.

Community Development Financial Institutions Dataj€ct

The CDFI Data Project (CDP) is a collaborativeiative to create a data collection and
management system that produces high quality, celmemisive data for and about the

community development finance field. Supportedh®/MacArthur and Ford Foundations, the
CDP brings together:

« Association for Enterprise Opportunity (AEO)

- Aspen Institute

+ Coalition of Community Development Financial Instibns (CDFI Coalition)
«  Community Development Venture Capital Alliance (COA)

« Corporation for Enterprise Development (CFED)

«  Opportunity Finance Network

« National Community Investment Fund (NCIF)

- National Federation of Community Development Créltitons (NFCDCU)

The CDP collected data for the 2006 fiscal yeamf&®5 CDFIs. This dataset includes common
data points across all industry sectors: 146 conityndevelopment loan funds (including
microenterprise funds, housing funds, communitylifees funds, and business funds), 17
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community development venture capital funds, 28virooinity development credit unions, and
55 community development banks.

In 2006, CDFIs held over $23.5 billion in assetd egported the following community
development impacts:

* Financed and assisted 8,185 businesses, whicledreamaintained 35,609 jobs;
» Facilitated the construction or renovation of 63,8@its of affordable housing;

* Built or renovated 750 community facilities in ecomcally disadvantaged communities;
and,

* Provided 32,728 alternatives to payday loans atjpeded1,180 low-income individuals
open their first bank account.

California Community Development Financial Institutions

Currently, there are an estimated 77 CDFls in Galif. Since 1996, $1.2 billion has been
awarded to California organizations from the fetl@aF| Fund. The CDFI Fund estimates that
for every federal CDFI Fund dollar allocated, $2il/gte dollars are also leveraged.

At the end of the 2006 fiscal year, CDFIs in Califia held more than $1.3 billion in debt and

equity positions which assisted over 45,812 custeniecluding microenterprises. According to
the national CDFI Coalition, in 2006, CDFIs in Gainia:

* Provided asset building savings and retail findrssavices to 129,994 clients;

* Financed 60 community service organizations;

* Opened 1,005 first accounts;

» Created or renovated 5,636 affordable housing units

* Financed 759 businesses and microenterprisesingeatd supporting 4,512 jobs; and,

» Provided training and technical assistance to 8garozations and 4,120 clients.
California CDFls serve all major underserved popaoies as indicated by the following list.
Please note that one CDFI activity may serve moa bne target group. As an example, a
microloan to lower income Latina living in Mendot@uld be counted in four of the target
groups including low-income, minority, female andal area. In 2006 CDFI's served the

following target populations: low-income individag75%), minorities (70%), females (48%),
urban areas (83%), and rural areas (17%).
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Section VIl - Recommendations

This Section provides recommendations that the Memimay wish to consider when
developing a follow-up strategy to the hearing.

General Principles

Rural communities in California have experiencaghgicant changes in the last two decades.
First, rural communities are undergoing significdamographics changes. On the one hand,
younger people are leaving rural areas to seekrb@tbnomic opportunities. On the other hand,
people are moving from urban to rural areas, sgekiare affordable lifestyles, but still
expecting to have access to the same urban andosubamenities.

Second, rural communities have been impacted biygesin the economic structure of rural
areas. While agriculture continues to shape margt landscapes, its economic importance is
declining. Thus, diversifying rural economies ikey objective for most economic development
strategies. Rural areas in a number of parts bfd@a@a have succeeded in strengthening their
industrial base, and many more, similar to the Bmquin Valley, are looking to clean
technologies to further broaden their base.

Third, significant institutional changese affecting rural areas. Decentralization of s@tate
planning activities and an increased use of redjiand local planning have resulted in the
involvement of a much wider array of actors in raevelopment. These actors not only include
national, regional, and local governments, but tieey also include various other stakeholders,
including businesses, environmentalists, housinvgeates, health care executives, investors,
and workers. New approaches are emerging in aneals seeking to address these changes and
cope with the specific needs of, and opportunfiesrural communities. The regional blueprint
process and the California Partnership for the Baguin Valley are good examples of these
more regional models for development.

Beyond the changes discussed above, a new andmaolern rural development policy must
also address rural-urban links which can resulfreater opportunities for both rural and urban
residents. Strategies and investments for ruluslban areas cannot rationally be discussed
separately. The two types of regions are stroimgérlinked, and understanding these linkages
can open new investment opportunities in both regio

Recommendations

The recommendations are divided into the main tlsem&uding enhancing rural
entrepreneurship, expanding cleantech-related essiopportunities, and making structural
changes to better support rural economic developmen
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Support Rural Entrepreneurs

« Support Regional Innovation Model§/pdate local rural development strategies taela
innovation at its core. Innovation based stratfpeus on strengthening inventor-fancier
business networks and increasing the ability of oommities to uptake new business models
and technologies that help businesses be competitiglobal markets.

« Reduce Red TapeStreamline state regulatory, licensing, and [i¢irng requirements for
small business and microenterprise start-ups tliromgjne, one-stop applications.

« Beqin Business Development Skills Eafynhance entrepreneurship training in Califoka
12 and community college systems, including th@seiisg rural communities.

« Undertake Key Financial Researckstablish a Center of Excellence on Entrepresteprat a
California State University to support researclttmissues surrounding business models,
investment vehicles, and regulatory regimes thateniiapossible for investors to invest in
emerging domestic markets.

« Better Monitor Access to CrediEstablish a "red team" to be responsible foremadking a
monthly assessment of businesses’, including $mmalhesses', access to credit. The
assessment can also identify gaps in financiaiees\and provide an early warning for capital
market issues.

« Help Businesses become Investment ReBegin a dialogue with early-stage investors on
how to assist businesses in becoming preparedridrcompetitive in, obtaining early-stage
investment.

« Support the Next Generation of Farmeisstablish a public/private partnership to enager
and assist new farmers in getting started. The'steontribution could be in streamlining and
offering the technical assistance necessary to theetarious licensing and permitting
requirements.

« Enact Rural-Focused Trade Agreemeitistablish trade promotion agreements that
specifically benefit the non-agriculture relatedtpmm of rural economies.

Advance Cleantech Opportunities

 Establish a Cleantech Research Cent€all on the University of California to consdie
certain cleantech research facilities at U.C. Mer@ed establish strategic partnerships with
California State Universities in the Central Valleyleverage regional expertise and maximize
economic impact.

 Establish Innovation Zone€nhance the incentives within G-TEDAs which cbié
beneficial to cleantech R&D, manufacturing, andribsition for G-TEDAS that establish
strategic partnerships with federal research tasliand other key innovation partners.
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» Establish Short-Term Research CentelExamine opportunities to utilize currently
unoccupied industrial park facilities as low-cassearch facilities for professors from around
the world.

Structural Changes to Support Rural Development

» Leverage Public Dollars Develop a resource coordination function withirtesgovernment
to assist local jurisdictions, nonprofits, foundas, and financial institutions to identify and
partner with state resources for entrepreneur dewednt.

» Assessment of Rural Infrastructure Neetsmdertake, in consultation with rural commurstie
a comprehensive assessment of infrastructure nieedsal areas, including, water, sewer,
roads, and telecommunication. The assessmentdshmlide identification of available
public and private funding, identification of fineing gaps, an outline of opportunities for
joint development projects, and other solutionsni@eting rural infrastructure needs.

» Provide a Formal Voice for Rural CaliforniaEstablish a Rural Policy Task Force to provide
a voice for the unique issues and concerns of nar@munities. Ensure that the broad range
of rural stakeholders has an opportunity to becengaged. Seek federal and private funding
to support the task force's activities.

« Rural Economic and Workforce Development Liais@all on the Governor to name a rural
economic development specialist within the Busin&€sansportation, and Housing Agency
and a rural workforce development specialist withie Labor and Workforce Development
Agency.

« Rural Pilot Project Establish a pilot project in three rural comntigs, inventory existing
available economic and infrastructure programs,identify gaps and opportunities for
innovative solutions. Each community would bedie process by identifying its targeted
industry clusters, existing strategies, and redioriarests in participating in the project.

« Funding Formulas Modify funding formulas to include provisionsrfapidly urbanizing
rural areas, and establish adequate funding thidsar more remote rural communities.

 Leqislation in 2009 Convene a rural development roundtable to dspossible new
legislation for the 2009 Legislative Session.
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Appendix A

Fast Facts on the California Economy

Compiled by: Assembly Committee on Jobs, Economicd¥elopment, and the Economy
Juan Arambula, Chair

California is one of the ten largest economieheworld with a 2007 gross state product (GSP) of
$1.8 trillion® California's foreclosure rate is rankel id the nation (2.6 times the national averdge).
Unemployment is at 7.6%and nonfarm businesses have lost 72,700 jobs Aingest 2007

California Economy

In 2007, California's total GSP was $1.8 trillicn@mpared to the United States with an estimated
gross domestic product (GDP) of $13.7 trillidn.

California's GSP ranks it as thB Birgest economy in the world, following the UnitBthtes ($13.8
trillion), Japan ($4.3 trillion), Germany ($3.3llion), China ($3.2 trillion), United Kingdom ($2.7
trillion), France($2.5 trillion), and Italy($2.1iltron).*°

Major industrial economies smaller than Califormiaclude Spain ($1.4 trillion), Canada ($1.4
trillion), and Brazil ($1.3 trillion)'*

Energy Market

California produces 13.5% of the natural gas, 39%h®crude oil, and 69.5% of the electricity it
uses. The remaining electricity and natural ggmirshased from Canada, the Pacific Northwest,
the Rocky Mountain States and the Southwest. @hmining crude oil is imported from Alaska
and foreign source$?

Since September 2005, the price of crude oil hap@d more than $51 dollars a bartl.

Real Estate

California metropolitan areas lead the nation mreétosures, and the state accounted for 27% of
foreclosure filings nationwide. California’'s folesure rate is ranked second in the nation with a
rate 2.6 times the national average. Merced, 8aguin, and Stanislaus County held the state’s top
three foreclosure rates, respectivély.

California continues to experience high populaggoowth and a tightening of its housing markets.
As of January 2008, California’s population was53B,440 which added 490,000 people in 28507.
Housing production has not kept pace with the &tdeusing needs, particularly in the coastal
metropolitan areas, and the housing need has wexdsespecially for renter households and low-
income owner households throughout the State. &\théd average annual need is projected at
approximately 220,000 housing units, constructias lagged substantively below the neééd.
California’s homeownership rate in 2007 was thesddowest in the nation (55.9%) and 9.8
percentage points lower than the national homecshirate (68.1%)’

March 2008’s median price of an existing, singletisgt detached home in California decreased
29% percent since March 2007. From April 2007 digioApril 2008, the median base home asking
price of homes dropped 15%, and the total numbeeafhomes sold dropped 43.9%%.

Job Market

California nonfarm businesses have lost 72,700 jjolpsiyrolls from August 2007 to August 2008,
a decrease of 0.5%. Nationwide, nonfarm payrodsewdown 84,000 jobs over the month and
down 283,000 jobs over the year. The 0.5% year-@ate decrease in California jobs was more
than the 0.2% rate decrease of the nafidn.

The Educational & Health services sector saw thgekt gains in the last year, with an increase of
50,200 jobs within the sector, representing angase of 3% from the previous yeZr.



e From August 2007 to August 2008, nonfarm payrdisjoose in 6 of the 11 major industry sectors:

» 50,200 in Educational and Health » 8,400 in Professional and Business
Services; Services;

¢ 26,300 in Government; « 900 in Natural Resources and Mining;

« 14,100 in Leisure and Hospitality; « 500 in Other Servicés

« The Construction sector lost the most payroll jolpgar with 79,200, followed by Financial Activige
with 33,300; Manufacturing with 28,800; Trade, Tspartation and Utilities with 24,600; and
Information with 7,200 jobs lost?

Insourcing of Jobs

- U.S. subsidiaries of foreign companies in Califaremploy 572,500 California workef3s.

- In comparison to other states, California rankénlthe United States in the number of employees
supported by U.S. subsidiaries. At the nationatlleU.S. subsidiaries employ 5.3 million Americans
and support an annual payroll of $364.2 billigh.

Unemployment (August 2008)

 Statewide: 7.6% (Up from 5.5% in 2007);

« Alameda County: 6.9% (Up from 5.0% in 2007);

« Contra Costa: 6.7% (Up from 5.0% in 2007);

» Fresno County: 9.7% (Up from 7.4% 2007);
 Imperial County: 24.7% (Up from 21.2% in 2007);

« Los Angeles County: 8.2% (Up from 5.3% in 2007);
« Sacramento County: 7.7% (Up from 5.7% in 2007);
« San Bernardino: 8.6% (Up from 6.0% 2007);

« San Joaquin County: 10.2% (Up from 7.8% in 20@#Ay,
- Santa Clara County: 6.5% (Up from 5.0% in 2087).

California’'s Trade Economy

- Exports from California accounted for 12% of tdta. exports in 2007

« California's export shipments of merchandise in722@aled $134.3 billion, ranking California second
only to Texas ($168.2 billion) among the stategeims of total exports of produdts.|f the value of
services were added to the export of profit, likiely that California would rank first in total prrts?®

« California exported to 222 foreign destination2@07, and the State leads the nation in export-
supported jobs with one in seven jobs relatedadef’

« Small and medium-sized firms generated more tharfifths (44%) of California’s total exports of
merchandise in 2008.

- California's top three export markets in 2007 wdexico, Canada, and Japan, respectivély.

« In 2007, the state's leading export category waspeers and electronic products, representing 33%
($43.7 billion) of California’s total merchandiseperts.*?

Foreign Direct Investment

. California receives more foreign direct investmeinain any other U.S. state.

« In 2006, foreign-controlled companies employed 50@,Californians and accounted for 8.9% of total
manufacturing employment in California and 4.3%hef state's total private-industry employméft.




Appendix B

Fast Facts on the Southern San Joaquin Valley

Compiled by: Assembly Committee on Jobs, Economicd&¥elopment, and the Economy
Juan Arambula, Chair

California is one of the ten largest economieh@world with a 2007 gross state product (GSP)yvef 1.8
trillion.3> California nonfarm businesses have lost 72,788 jo payrolls from August 2007 to August 2008.
Every Southern San Joaquin Valley county curremily unemployment rates that are up by 2% or more fr
the previous yeaf’

California Economy

 In 2007, California's total GSP was $1.8 trillich@mpared to the United States with an estimateskg
domestic product (GDP) of $13.7 trilliot.

« California's GSP ranks it as th8 Birgest economy in the world, following the Unit8tates ($13.8
trillion), Japan ($4.3 trillion), Germany ($3.3llion), China ($3.2 trillion), United Kingdom ($21¥illion),
France($2.5 trillion) , ltaly($2.1 trillion’®

« Major industrial economies smaller than Califormiaclude Spain ($1.4 trillion), Canada ($1.4iwill), and
Brazil ($1.3 trillion)*

Job Market

+ California nonfarm businesses have lost 72,700 iplpsyrolls from August 2007 to August 2008, a
decrease of 0.5%. Nationwide, nonfarm payrollserdawn 84,000 jobs over the month and down 283,000
jobs over the year. The 0.5% year-over rate deergaCalifornia jobs was more than the 0.2% rate
decrease of the natioff.

» The Educational & Health services sector saw tigekt gains in the last year, with an increasedg2@
jobs within the sector, representing an increas2%ofrom the previous yedt

¢ From August 2007 to August 2008, nonfarm payrdisjoose in 6 of the 11 major industry sectors:

» 50,200 in Educational and Health Services; » 8,400 in Professional and Business Services;
» 26,300 in Government; * 900 in Natural Resources and Mining;
* 14,100 in Leisure and Hospitality; « 500 in Other Servicé%

» The Construction sector lost the most payroll jopdar with 79,200, followed by Financial Activigewvith
33,300; Manufacturing with 28,800; Trade, Transgion and Utilities with 24,600; and Informationtkwi
7,200 jobs lost*®

Fastest Growing Jobs in the Southern San Joaquin ay

» Fresno:
» Psychology Teachers, Postsecondary; « Mechanical Engineering Technicians;
* Network Systems and Data Communications « Industrial Engineer¥
Analysts;
» Home Health Aides;
* Kern
» Boilermakers; « Structural Iron and Steel Workers;
» Paving, Surfacing, and Tamping Equipment « Employment, Recruitment, and Placement
Operators; Specialist4®

» Reservation and Transportation Ticket
Agents;



+ Kings:

» Medical and Clinical Laboratory » Education Administrators, Preschool and
Technicians; Child Care;

» Real Estate Sales Agents; + Clinical Counseling, and School

« Home Health Aides; Psychologist§®

* Tulare:

» Engineering Managers; » Network Systems and Data Communications

» Business Teachers, Postsecondary; Analysts;

« Computer Software Engineers, Systems « Personal Financial Advisofé
Software;

Greatest Number of Job Openings 2004 to 2014 in ti#outhern San Joaquin Valley

« California: + Retail Salespersorfs
» Retalil Salespersons; o
« Cashiers; * Kings:

» Farmworkers and Laborers, Crop, Nursery,

« Waiters and Waitress&s
and Greenhouse;

« Fresno: » Retail Salespersons;
» Farmworkers and Laborers, Crop, Nursery, » Elementary School Teachers, Except Special
and Greenhouse; Educatior?*
» Retail Salespersons;
. Cashierd? » Tulare:
» Farmworkers and Laborers, Crop, Nursery,
« Kern: and Greenhouse;
« Farmworkers and Laborers, Crop, Nursery, + Retail Salespersons;
and Greenhouse; « Cashiers?
» Cashiers;

Unemployment (August 2008)

 Statewide: 7.6% (Up from 5.5% in 2007);

» Fresno County: 9.7% (Up from 7.4% in 2007);
 Imperial County: 24.7% (Up from 21.2% in 2007);

» Kern: 9.5% (Up from 7.5% in 2007)

* Kings: 9.5% (Up from 7.3 % in 2007)

» Los Angeles County: 8.2% (Up from 5.3% in 2007);
« Sacramento County: 7.7% (Up from 5.7 % in 2007);
« San Bernardino: 8.6% (Up from 6.0% 2007);

« San Joaquin County: 10.2% (Up from 7.8% in 2007);
« Tulare: 10.6% (Up from 8.2% in 2007¥;

Trade Import/Export

« California leads the nation in export-related jodisout one in seven jobs in the state is relatégtz>*

« In 2005, California’s agricultural exports ($8.2libn) accounted for 14% of all U.S. agriculturaiperts>°

« The San Joaquin Valley is California's leading @gtural producing bioregion, and five of its coiest--
Fresns%, Kern, Tulare, Merced, and Stanislaus-- ean&ng the state's top 10 counties in farm prodnocti
value:




Appendix C

Map of the San Joaquin Valley

The eight counties of the San Joaquin Valley ineldérn, Tulare, Kings, Fresno, Madera, Merced,
Stanislaus and San Joaquin.

The San Joaquin Valley has 62 cities and more 3i&million residents. Historically, one of the sho
productive agricultural areas in the world, moreergly the San Joaquin Valley has also become bne o
the state's fastest growing regions.
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Appendix D

Major Bills Affecting Economic Development

Below is a discussion of recently enacted legisha#ffecting economic development in CaliforniaisT
summary does not attempt to list legislation affegCalifornia’s general business climate or bussne
operation requirements.

The California Economy and Emerging Domestic Markes

AB 716 (Chan): Small Business Financial Developmégorporations

This bill eliminates the California Small Busindasancial Development Loan Guarantee Account and
makes clarifying and technical chang&tatus. Chaptered by the Secretary of State — Chapt&r 17
Statutes of 2003.

AB 969 (Correa): California Tourism Expansion Actof 2003: Tourism Economic Development
Zones

As passed by the committee, this bill authorizedGlity of Anaheim and the City of Garden Grove to
create a pilot project to be known as the Tourisseddopment CouncilStatus: Chaptered by the
Secretary of State - Chapter 470-Statutes of 2004.

AB 1182 (Ridley-Thomas): Government Financing

This bill creates new financing mechanisms for@a¢ifornia Debt and Investment Advisory
Commission, and the California Industrial Developiréinancing Authority Commissiorstatus:
Chaptered by the Secretary of State — Chapteraiytss of 2004.

SB 1823 (Hollingsworth): Economic Development

This bill changes all references in the enterprmee statute from "agency" to "department” andstiens
responsibilities regarding the Targeted Tax Areggm@m and the Local Agency Military Base Recovery
Act to the Department of Housing and Community Depment. Status. Chaptered by the Secretary of
State — Chapter 145, Statutes of 2004.

AB 1855 (Maze): California Infrastructure and Economic Development Bank: Financing

This bill requires that the California Infrastrusttand Economic Development Bank notify specified
legislative and municipal entities when changesaaede to the criteria for awards under the
Infrastructure State Revolving Fund Program. Iditah, this bill exempts the I-Bank from stateihg
freezes for specified purposeStatus: Chaptered by the Secretary of State — Chap®@r3ftutes of
2004.

AB 2481 (Nuiiez): California Infrastructure and Ecanomic Development Bank: Board of

Directors.

This bill makes technical and clarifying changeshi® membership of the California Infrastructure an
Economic Development Bank Board of DirectoBtatus. Chaptered by the Secretary of State — Chapter
48, Statutes of 2004.

AB 2565 (Parra): Economic Development
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This bill requires an updated strategic plan toimire California's loss of military bases and jats
future rounds of Federal Base Realignment Act Gisu This bill is related to SB 926 (Knightatus:
Chaptered by the Secretary of State - Chapter S@8utes of 2004.

AB 2690 (Hancock): Public Works: Funds

This bill exempts volunteers, as defined, from Bmns in existing law requiring prevailing wageea
for all workers employed on public works projectsymre than $1000Status. Chaptered by the
Secretary of State — Chapter 330, Statutes of 2004.

AB 2805 (Ridley-Thomas): Redevelopment Plans

This bill grants authority to the Los Angeles G@guncil to revise the Hoover Redevelopment Plan in
order to facilitate and promote continued redevelept and economic development in the project area
thereby stimulating the local economy and cregtihg. Status. Chaptered by the Secretary of State -
Chapter 954, Statutes of 2004.

ACR 254 (Firebaugh): Asset Acquisition Disparity

This measure makes legislative findings based difo@aa Research Bureau reports that indicate the
disparity in wealth and access to education betvii@atinos and non-Latinos. Encourages the Latino
Legislative Caucus, the Hispanic Republican Cauang,the Earned Assets Resource Network (EARN)
in partnership with the Milken Institute to engageargeted research to more accurately measure the
economic impact of the disparities and report @@overnor and Legislature its findings by Janudry
2005. Status: Chaptered by the Secretary of State - Chapter Batutes of 2004.

SB 926 (Knight and Ashburn): Economic Development

This bill establishes the Office of Military and vespace Support in the Business, Transportatiah, an
Housing Agency, and sets forth its duties and attthwith respect to state and local defense ratent
and conversionStatus. Chaptered by the Secretary of State - Chaptér Statutes of 2004

SB 973 (Machado): State Property

This bill requires state agencies to overwriteremder unrecoverable, any data that is contained on
surplus data storage hardware prior to disposinguadtioning, or transferring the hardware frontesta
possessionStatus. Chaptered by the Secretary of State — ChaptérSthtutes of 2003.

Enterprise Zones and Other Geographically-Targeted
Economic Development Areas (G-TEDA)

AB 1550 (Arambula): G-TEDA Reforms

This bill makes a number of significant changetheomanagement and oversight of the G-TEDA
programs. This bill is the result of extensive reught hearings by JEDE and R&T, and extended
discussions with stakeholder groups. Key provisimclude:

1) Authorizing cities and counties to apply for an @&5signation that includes noncontiguous
boundaries, if HCD determines the area is needéedptement the applicant's economic development
strategy and that areas between the noncontigueas were not excluded for discriminatory
purposes. This authority is also provided for Bd @TA boundary expansions.
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2) Authorizing an expiring EZ that applies for a negsignation, and receives a conditional designation
letter from HCD, to offer all EZ benefits until utime as HCD makes a final designation or declines
to designate the EZ. The effective date of a n@éwd&signation shall be the expiration date of tloe o
EZ designation.

3) Requiring applications in response to EZ desigmasigicitations after January 1, 2007 be ranked
based on their economic development strategy aptementation plan, including the extent the
strategy: sets reasonable and measurable benchgagkts, and objectives; identifies local
resources, incentives, and programs; provideshattraction of private investment; includes
regional and community-based partnerships; andeadds hiring and retention of unemployed or
underemployed residents or low-income individuals.

Status. Chaptered by the Secretary of State - Chapter Sth8utes of 2006.

AB 1856 (Maze): Targeted Tax Areas: Expansion

This bill allows for the expansion of a targetex &@ea (TTA) territory by up to 15% upon meeting
specified criteria. Adds additional incentiveshie TTA program.Status. AB 1856 was held in the
Assembly Committee on Revenue and Taxation, howéveldanguage of AB 1856 was amended into
AB 2398 (Maze). AB 2398 was chaptered by the Saryef State — Chapter 423, Statutes of 2004.

SB 763 (Lowenthal): Expansion of State Voucher Fe&uthority

This bill expands HCD's fee authority for the pusp®f off-setting the cost of administering the
geographically-targeted economic development aregrams. Status. Chaptered by the Secretary of
State - Chapter 634, Statutes of 2006.

California's Technology Economy

AB 2582 (Mullin): _California Government Online to Desktops (CALGOLD) Program

This bill requires the CALGOLD website to be upabperiodically to include permitting and regulatory
compliance information relevant to emerging andwaxg industries. The author is particularly
interested in adding online resources for theddences industryStatus. Chaptered by the Secretary of
State - Chapter 283, Statutes of 2006.

AB 1532 (Nakano): Economic Development: TechnolgdPrograms

This bill transfers responsibility for the CalifeanSpaceport Authority, the Challenge Grant Programal
the Technology Planning Program from the Califorfréghnology, Trade, and Commerce Agency to
California Business, Transportation and Housingriaye Status: Chaptered by the Secretary of State —
Chapter 627, Statutes of 2003.

AJR 86 (Lieber): Space exploration

This measure requests Congress and the Presidima Ohited States to enact and fully fund the
proposed budget for space exploration, as subntitéte Congress in the federal 2005 fiscal year
budget, thus enabling the United States and Calddo remain leaders in the exploration and
development of spacestatus: Chaptered by the Secretary of State — Chaptr3tatutes of 2004.

AB 1061 (Firebaugh): Unemployment Insurance: Emmyment Training Panel: Small Businesses
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This bill seeks to enhance small business accdssioyment Training Panel programs and resources,
and to assist the aerospace and defense suppliestires. Status. Chaptered by the Secretary of State —
Chapter 844, Statutes of 2003.

AB 1532 (Nakano): Economic Development: TechnolgdPrograms

This bill establishes the Regional Technology Altias (RTAS) under the administration of the Busines
Transportation and Housing Agency (BTH) and plabesChallenge Grant Program and the Technology
Planning Program within the RTA. Also establisttes California Spaceport Authority under the
administration of the BTH and requires the SecyetdiLabor Workforce Development to convene the
California Economic Strategy Panetatus. Chaptered by the Secretary of State — Chaptér$@tutes

of 2003.

HR 29 (Houston): Joint Bio-Energy Institute

This resolution affirms the Assembly's supporthef butstanding proposal developed by the national
laboratory partnership of Sandia National Laboiagyr_awrence Livermore National Laboratory, and
the Lawrence Berkeley National Laboratory to biting Joint Bio-Energy Institute to Californi&tatus:
Approved by the Assembly, August 10, 2006.

SB 1698 (Ashburn): Military and Aerospace Enterprse Development

This bill extends the sunset on the Military anddspace Support Act from January 1, 2007, to Jgnuar
1, 2009, and expands the duties of the Office ditdly and Aerospace Support to include outreadéo
aerospace industry for the purpose of fosteringsgerce enterprises in Californi&tatus. Chaptered by
the Secretary of State — Chapter 681, Statute6@s.2

Small Business Development and Operations

AB 348 (Arambula and Bass): Small Business Certidation Reciprocity Program

This bill authorizes the Department of General #es/(DGS) to accept certification of a small basim
made by a local agency if it determines that tlwallagency has applied similar certification créeand
review processes as those applied by D&&tus. Chaptered by the Secretary of State — Chapter 185,
Statutes of 2005.

AB 2330 (Arambula): Impact of Regulations on SmalBusinesses

This bill requires the Office of the Small Busindsdvocate to have a study prepared by October @720
regarding the costs of state regulations on smaiinesses, as specifieStatus. Chaptered by the
Secretary of State — Chapter 232, Statutes of 2006.

AB 3058 (Assembly Committee on Jobs, Economic Dewpinent, and the Economy): Small
Business Disaster Preparedness

This bill requires the Office of the Small Busindsdvocate, in cooperation with the Office of Emargg
Services and the Department of Industrial Relatiomslevelop a web-based handbook for small
businesses on emergency preparedness, emergepogsesand recovery strategies. This bill also
requires at least three meetings be held in diftdiccations in the state to share best practicedisaster
preparedness for small business8iatus. Chaptered by the Secretary of State — Chapter&2a8jtes of
2006.




SB 1156 (Alarcon): Microenterprise

This bill states the intent for cities and count@gncourage access to microenterprise development
Additionally, this bill defines a microenterprisge a business of five or fewer employees, includivey
owner and defines a microenterprise developmemnigieo as a nonprofit or public agency that provides
self-employment training, technical assistance,aswkss to microloans to individuals seeking tmbex
self-employed or to expand their current businéiatus. Chaptered by the Secretary of State — Chapter
87, Statutes of 2004.

SB 1436 (Figueroa): State Small Business Assistanc

This bill enhances the state's technical assistemsmall businesses by improving the state'stieter
information for small businesses and requiringdasignation of agency-level small business liaisons
Status: Chaptered by the Secretary of State — Chapter&adytes of 2006.

SB 1558 (McPherson): Small Business Financial Ddepment Corporations

This bill makes various code maintenance changdset@alifornia Small Business Financial
Development Corporation Law to reflect certain dsitassumed by the Business, Transportation, and
Housing Agency as a result of the abolishment efftachnology, Trade, and Commerce Agency in 2003.
Status: Chaptered by the Secretary of State - Chapter3u@8.,ites of 2004.

AB 1643 (Ridley-Thomas): Employment

This bill promotes small business by requiring Bmeployment Development Department (EDD) to study
the impact of employee misclassification tax audrsmicro-enterprises and directs EDD to provide
education and outreach programs related to cometidax regulations that impact small business and
micro-enterprisesStatus. Chaptered by Secretary of State - Chapter 828utes of 2004.

Disabled Veteran Business Enterprises (DVBE) and Sall Business Certification

AB 669 (Cohn): Public Contracts: Disabled VeterarBusiness Enterprises

This bill requires that a small business, microbess, and disabled veteran business enterprise must
perform a commercially useful function, in relatimnspecified state contracts, and also imposédainer
penalties for misrepresenting the performanceadramercially useful functionStatus: Chaptered by
the Secretary of State — Chapter 623, Statute6@s.2

SB 115 (Florez): California Disabled Veteran Busiess Enterprise Program

This bill makes various changes to the DVBE Prograciuding requiring DGS to establish a state
agency wide mandatory DVBE patrticipation incentiviéhis bill also requires the DGS small business
advocate to provide specified services to smalinasses and certified disabled veteran business
enterprises. Additionally, this bill requires D@&Badopt a streamlined reporting procedure foestat
agencies to use in reporting their DVBE participatio the Department of Veterans AffaiiStatus:
Chaptered by the Secretary of State - Chapter3taitutes of 2005.

International Trade

AB 3021 (Nuiiez): California-Mexico Relations
This bill establishes the six-member California-MexBorder Relations Council (Border Council)
comprised of all Agency Secretaries and the Direatohe Office of Emergency Services for the psgo
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of coordinating activities of state agencies inuadyCalifornia-Mexico relations. The Border Counsi
required to report to the Legislature on its atidg annually.Status: Chaptered by the Secretary of State
- Chapter 621, Statutes of 2006.

SB 897 (Scott): International Trade and InvestmenOffice in Yerevan, Armenia

This bill extends the sunset date allowing for¢heation and operation of an international trad® an
investment office, on a contractual basis, in Yarg\Republic of Armenia, from January 1, 2006 to
January 1, 2008, and extends the reporting deadigerding the success of this office from March 1,
2005 to June 1, 2007Status: Chaptered by the Secretary of State - Chapter ®@dutes of 2005.

SB 1513 (Romero): Final Compromise - California lternational Trade and Investment Act
Provides new authority for the Business, Transpioriaand Housing Agency (BT&H) to undertake
international trade and investment activities, aaé condition of that new authority, directs the
development of a comprehensive international teatkinvestment policy for California. This bill
reflects extended bi-partisan discussions betweeibenate and the Assembly. Based on these
agreements, AB 2601 was dropped to allow a singhsensus bill on international trade to be setiédo
Governor. Status. Chaptered by the Secretary of State - Chapter ®@3utes of 2006.
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Appendix E

A Selection of California’s Economic and WorkforceDevelopment
Programs

Below are brief descriptions of several of Califiate economic and workforce development programs
available at the state level. This listing is mted to provide a basic representation of the tgpes
programs and services that are available to bussaa California. For a complete listing of state
programs and services, please refer to the Catdl8tate Economic and Workforce Development
Programs developed by JEDE in 2007. The Catalagagable through the JEDE Committee office and
from its website located atww.assembly.ca.govCalifornia’s economic and workforce investment
programs are spread across several governmentatiagand entities.

Workforce Development and Business Assistance

California Workforce Investment Board (CWIB)

CWIB was formed to assist the State of Californi@amplying with the federal Workforce Investment
Act of 1998. CWIB’s goals, as described in itatgic plan, are to “achieve sustainable economic
growth, meet the demands of global competitiothexrhodern economy, and improve the quality of life
for all Californians.” To meet these goals, CWiRldocal workforce investment boards throughout the
state work with stakeholder groups consisting ofgte businesses and public entities. CWIB’s roissi
focuses on providing employment training with sgggob prospects and to connect employers with job
seekers. More information on the CWIB and thelleagarkforce investment boards may be found at:
www.calwia.org

California Employment Training Panel (ETP)

Established in 1983, the ETP is a business- aratdsipported state agency that funds job skilisitng

to provide workers with jobs that have good payeptéal and long-term usefulness. ETP is governed b
a seven-member panel appointed by the GovernoAaseimbly and Senate Leadership. ETP uses the
Employment Training Fund for their training progmmnMonies in the Employment Training Fund are
provided by one-tenth of 1% of unemployment insaeawages paid by every private, for-profit
employer in the state, as well as some non-prafitgunting to no more than $7.00 per covered
employee per year. Research has shown that foy 82e00 invested in the ETP Program $5.00 is
returned in economic benefits. More informatioganeling the ETP may be found atww.etp.ca.gov

California One-Stop Career Centers

The One-Stop Career Center (One-Stop Center) systarstatewide network of centers that provide
employment, education, and training services atiria location. The One-Stop Centers work with jgubl
and private non-profit partners to provide themgms. Some One-Stop Centers have all of thetnpes
on site, and some do not. However, all partne@sammunity-based and easily accessible to workers,
job seekers, and businesses.

California Business Portal

This state government website provides links tadewange of information for businesses, including
establishing a business, growing an existing bgsinexporting goods, foreign investment, doing
business with government, key industries infornmgtand Internet links to relevant public and préevat
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entities that provide other services to busines3é Internet address for the California Busirfesdal
is: www.calbusiness.ca.gov

Small Business Development Centers

Small Business Development Centers (SBDC) proviele $ervices to business clients to assist them in
achieving their global market goals. SBDCs prowdsic business development assistance at 46
locations throughout the state. These centertuaded by the U.S. Small Business Administratitwe, t
Chancellor's Office of California Community Colleg@nd donations from business and other academic
institutions. More information may be found atww.calbusiness.ca.gov/cedpgybsbdc.asp

Infrastructure Development and Goods Movement

Goods Movement Plan

This effort, led by BT&H and CalEPA, is intendedingprove the movement of goods in California. This
plan aims to facilitate business growth in bothrikar and long term by promoting infrastructure
improvements and developing strategies to maxitmeebility of businesses to import, export, and
distribute goods using California’s roadways, padds, and other modes of transport. In Jan@agy,

the Phase Il Goods Movement Plan was publishedhagriovided a statewide action plan for goods
movement. More information on funding prioritiesiyrbe found atwww.arb.ca.gov/gmp/gmp.htm

Metropolitan Planning Organizations

A Metropolitan Planning Organization (MPO) is aganmization of elected officials in urbanized region
with a population of over 50,000. MPOs provide aifo for local decision-making on transportation
issues of a regional nature. Undé&tA-21, the MPOs objective is to "encourage and prontuee t
development of transportation systems embracingwsmodes of transportation in a manner which will
efficiently maximize the mobility of people and gtsowithin and through urbanized areas and minimize
transportation-related fuel consumption and aifypi@in.” As a condition for receipt of federal dab or
operating assistance, MPOs must have a contincagperative and comprehensive transportation
planning process. The MPOs are to cooperate wélstite in developing transportation plans and
programs for urbanized areas. This transportatianngng process is to result in plans and programs
consistent with the urbanized area's comprehemsaraned development. In addition, the plans are to
provide for the development of transportation féies (including pedestrian walkways and bicycle
facilities) and serve as an intermodal systemHerstate, metropolitan areas and the nation. More
information on funding priorities may be found at:

http://www.dot.ca.gov/hg/tpp/offices/orip/index /MPOs_and_RTPAs_Contact_List.pdf

The California Infrastructure and Economic Developnment Bank (I-Bank)

The I-Bank was created to promote economic rezaétn, enable future development, and encourage a
healthy climate for jobs in California. The I-Bah#s the authority to issue tax-exempt and taxable
revenue bonds I-Bank administered programs include:Infrastructure State Revolving Fund Program;
the Industrial Development Revenue Bond Programjrifrastructure & Community 501(c)(3) Revenue
Bond Program; and, the Exempt Facility Revenue Baragjram. More information may be found at:
www.ibank.ca.gov
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General Business Promotion

California Government: Online to Desktops (CalGOLD)

Contained within CalEPA, CalGOLD is an Internettpbfor businesses to access information about
environmental, regulatory, and permitting requiratee CalGOLD does not issue licenses or permits bu
provides assistance for businesses in determiren@ifting and licensing requirements and provides
contact information for the appropriate permittorgicensing agency. More information is availabte
www.calgold.ca.gov

California Business Investment Services (CalBIS)

Contained within the California Labor and Workfoigevelopment Agency, CalBIS “serves employers,
corporate real estate executives, and site locabosultants considering California for new busines
investment and expansion.” Among its servicesBG&provides site selection services, information o
international trade, workforce services, labor nredata, and guides for businesses, including f@aiia
Investment Guide: an Overview of Advantages, Aasist, Taxes and Permits” and “Setting Up Business
in California: a Guide for Investors.” More infoation may be found atvww.labor.ca.gov/calBIS/

Small Business Loan and Guarantee Program (SBLGP)

The SBDLG Program was established to assist sraalhbsses obtain term loans or lines of credit when
they cannot otherwise qualify for these types eflidron their own. The State, working through elev
financial development Centers, guarantees thatlfgag small business borrower's loan is guaredte

in the event the borrower defaults. Loan termsiatetest rates are negotiated between the borramgkr
the lender. More information may be found atwvw.leginfo.ca.gov/cagi-
bin/displaycode?section=corp&group=14001-15000&f11é055-14060.6

Direct Farm Loan Program

The Direct Farm Loan Program provides loans to igfarms for crop production, harvest loans, farm
ownership, farm improvements or equipment acqoisitiThe loans must be eligible for guarantee by th
U.S. Department of Agriculture’s Farm Services AgenWhereas small business loan guarantees are
made with the approval of the Financial Developn@ntporation's Board of directors, loans made & th
Direct Farm Loan Program must receive approval fteenFarm Services Agency prior to the Financial
Development Corporation's approval. More inforimatmay be found atwww.leginfo.ca.gov/cgi-
bin/displaycode?section=corp&group=14001-15000&£11¢070-14076

Community Development Block Grant Program

The Department of Housing and Community Developraemiinisters the small cities portion of the
federal Community Development Block Grant (CDBGydram. Large and medium sized municipalities
are provided with direct allocations from the feddtlousing and Urban Development Department.
Counties with fewer than 200,000 residents in umiporated areas and cities with fewer than 50,000
residents that are not participants in the fedeEBG Program compete for program dollars. Each yea
the CDBG Program makes funds available to eliginlisdictions through several allocations including
General, Native American and Colonias; Economicdl@wment — Over the Counter; Economic
Development — Enterprise; and, Planning and Teah#aissistance allocations. Due to the flexibily
the program, most of these allocations are sigamtily over subscribed. More information may benfdu
at: www.hcd.ca.gov/fa/cdbg/Enterprise.html
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Sustainable Communities Grant and Loan program

The Sustainable Communities Grant and Loan Progadmijnistered by the California Pollution Control
Financing Authority, assists cities and countiedd@gelop and implement sustainable community growth
policies, programs and projects. The Program tiaded specific plans, alternative transportation
studies, finance plans, redevelopment plans, eagmgstudies, public projects, and other effdnest t
promote sustainable development policies. Morermation may be found at:
www.treasurer.ca.gov/cpcfa/scgl/summary.pdf

California Capital Access Program

Administered by the California Pollution ControhBincing Authority, the California Capital Access
Program (CalCAP) is chaired by the State TreasuCalCAP encourages banks and other financial
institutions to make loans to small businessesftiigust outside of most banks’ conventional
underwriting standards. Eligible businesses mashlone of the industries in the Standard Industry
Classification codes list and meet specified stesglfor conducting business in California. Theibess
activity resulting from the loan must be created egtained in California, and must meet federal IEma
Business Administration classification guidelineshave fewer than 500 employees. More information
may be found atwww.treasurer.ca.gov/cpdfa/calcap.htm.3

Geographically-Targeted Economic Development Progras

Geographically-Targeted Economic Development Areas

The Enterprise Zone (EZ) Program and the other igedbacally-targeted economic development areas
(G-TEDAs) are among the largest state economicldpreent programs in California. The Department
of Housing and Community Development (HCD), admens four G-TEDA programs including: EZs,
Manufacturing Enhancement Areas (MEAS), Local Agellditary Base Realignment Areas
(LAMBRAS), and one Targeted Tax Area (TTA). Undee G-TEDA programs, businesses and other
entities located within targeted areas are elidibtea variety of local and state provided inceasiv

Local governments often write down the costs ofeflgyment. They may also fund related infrastruectur
improvements, provide job training to prospectivgoyees, or establish a streamlined process of
obtaining permits. Additionally, the state offareumber of incentives, including: tax credite@pl tax
provisions; priority notification when selling stasurplus lands; access to certain brownfield elgan
programs; and, preferential treatment for statéracts. More information may be found at:
WWW.Caez.org

Community Redevelopment Project Areas

The California Constitution provides for the estsiiiinent of community redevelopment project areas an
the issuance of property tax increment bonds. f\ega selected by a local community based on specif
conditions of blights. RDA have special authostad responsibilities within project areas for the
purpose of eliminating blight and increasing préypealues and the community's quality of life. @nc
established, prescribed portions of any increasesaperty taxes from within the project area are
available to the RDA to finance the implementaidnhe approved redevelopment plan. More
information may be found atittp://www.calredevelop.org//AM/Template.cfm?Sentdlome

Recycling Market Development Zones

The Recycling Market Development Zone (RMDZ) pragradministered through the Integrated Waste
Management Board, offers assistance to supportmesmesses, expand existing ones, create jobs, and
divert waste from landfills. Businesses located RRecycling Market Development Zone that use
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materials in the waste stream to manufacture ghvenlucts have a variety of assistance available,
including low interest loans, technical assistaacel free product marketing. The zones cover riyugh
71,790 square miles of California from the Oregordier to San Diego. More information on the
program can be found atvyww.ciwmb.ca.gov/RMDZ/AllZones.asp

Foreign Trade Zones (FTZ)

FTZs are areas where goods may be imported withdarhitting to all U.S. Customs rules or tariffs and
are intended to promote U.S. participation in tradd retain domestic employment that might otheawis
go to foreign countries. These zones are estauibly the federal government with authorizing state
statutes in the California Government Code (sest&800 to 6305). California has 17 general purpose
FTZs out of 234 zones in the U.S. More informatiay be found at:
www.labor.ca.gov/calBIS/cbforeigntradezones.adflwww.cbp.gov/xp/cgov/import/cargo_control/ftz/

Empowerment Zones

Federal tax law that authorizes the issuance Empoer Zone Bonds (EZ Bonds) by the California
Industrial Development Financing Advisory Commissiolrhe EZ Bond Program is intended to augment
the benefits of the Industrial Development BondR)Program by providing additional support for
economic development to the most distressed contiesitim California. The EZ Bond Program expands
the eligibility of the state IDB Program to manutaers, retailers, and any service business thertabgs

in a federal Empowerment Zone. There are currdatly federal Empowerment Zones in California —
Los Angeles, Santa Ana, San Diego, and an unincatga section of Riverside County. Federal
Empowerment Zones are designated based on highployment and poverty rates. More information
may be found athttp://www.rurdev.usda.gov/rbs/ezenid http://www.treasurer.ca.gov/cidfac

Foreign Trade and Investment

California Business Investment Services (CalBIS)

Contained within the California Labor and Workfof@evelopment Agency, CalBIS “serves employers,
corporate real estate executives, and site locabosultants considering California for new busines
investment and expansion.” Among its servicesBGaprovides site selection services, information o
international trade, workforce services, labor redata, and guides for businesses, including f@ala
Investment Guide: an Overview of Advantages, Aasist, Taxes and Permits” and “Setting Up Business
in California: a Guide for Investors.” More infoation may be found atvww.labor.ca.gov/calBIS/

Centers for International Trade Development (CITD)

These centers are funded through the Californiar@onity Colleges, Economic and Workforce
Development Program. With 14 centers in the stdeh hosted by a local community college, the CITD
assists companies in doing business abroad witimiesd assistance, market research, educational
programs, and relationship-building opportunitiés.addition, the CITD works closely with the
California Commission on Jobs and Economic Gro8thall Business Development Centers, the U.S.
Department of Commerce, chambers of commerce, éssiassociations, and the California-Mexico
Trade Assistance Centers. More information mafobad atwww.citd.org

California-Mexico Trade Assistance Centers (CMTAC)

CMTAC has 18 centers throughout California to pdevassistance for California companies to conduct
business in Mexico. These centers have closeditee Centers for International Trade Development
(CITD), which are run through the California ComntyrColleges. Among its services, CMTAC
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provides technical assistance, trade data, tradsionis to Mexico, hosted business events and
conferences, and information on investment reguiatand transportation logistics. More information
may be found atvww.cmtac.org

TradePort

This Internet Web site provides information and/ees to assist California businesses with glotzale
initiatives. TradePort was launched in 1996 wétldral and state funding, is owned by the Bay Area
Economic Forum and the Los Angeles Area Chamb@oofimerce, and is managed by the Monterey
Bay International Trade Association. This Interpettal provides businesses with information onketr
research, export strategy, rules of trade, finapndwgistics, and trade statistics. Also, Trad¢Ras a
network of affiliates, including service centersiwe Bay Area, Los Angeles, Inland Empire,
Fresno/Central Valley, Sacramento, and San Didde Internet addresswswvw.tradeport.org

Agricultural Export Program (AEP)

AEP, administered by the California Department @bé and Agriculture, was established to “assist
California’s agricultural producers in foreign matldevelopment, leading to increased exports of our
agricultural products.” Among its services, AEPgaorts trade shows, trade missions, foreign buyer
visits, market research, and up-to-date educatmimternational trade policies and regulations. rélo
information may be found atalagexports.com

International Business Relations Program (IBRP)

IBRP, administered by the Office of the Secretdr$tate, provides information and assistance for ou
of-state and foreign companies seeking to condusiniess in California. Their services consist of
assistance with filing and reporting requirementsconducting business primarily, but the progrdso a
provides access to information on California bussas, foreign consulates, foreign trade offices in
California, and other general information aboutifdatia companies and government. More information
may be found atvww.ss.ca.gov/business/ibrp/ibrp.htm

Energy Technology Export Program (ETEP)

ETEP, administered by the California Energy Commaigsprovides financial assistance to California-
based companies conducting business on the int@mabmarket, organizes trade missions, conducts
visits by foreign energy decision makers, and ptesienergy market information. More information
may be found atvww.globalenergyconnection.ca.gov

Foreign Trade Zones (FTZ)

FTZs are areas where goods may be imported wighdarhitting to all U.S. Customs rules or tariffs and
are intended to promote U.S. participation in tradd retain domestic employment that might othezwis
go to foreign countries. These zones are estauibly the federal government with authorizing state
statutes in the California Government Code (sest@800 to 6305). California has 17 general purpose
FTZs out of 234 zones in the U.S. More informatiay be found at:
www.labor.ca.gov/calBlS/cbforeigntradezones.adfiwww.cbp.gov/xp/cgov/import/cargo_control/ftz/

World Trade Centers (WTC)

Part of the network of 282 WTCs throughout the @wo@alifornia houses 10 WTCs. These organizations
are intended to promote international trade andhless relations and provide a range of services,
including research and information, educationagpams, and business networking opportunities. The
WTCs serve as a “one-stop shopping center” formatiional business. California WTC in the follogin
areas: Bay Area, Baja California/Greater Tijudmang Beach, Los Angeles, Orange County, Oxnard,
Palm Springs, Sacramento, San Diego, and San BcancMore information can be found at:
world.wtca.org

XVii



Appendix F

Selected Federal Economic Development Programs

This appendix provides information on several keyefral agencies, which provide economic and
workforce development programs and services, inetuthe United States (U.S.) Department of
Agriculture (USDA), the federal Small Business Admstration (SBA), the federal Economic
Development Agency (EDA), US Commercial Service] Hre U.S. Treasury.

Department of Agriculture, Rural Development

USDA Rural Development works to improve the econang quality of life throughout rural America
by helping rural individuals, communities, and Imgsises obtain the financial and technical assistanc
needed to address their diverse and unique n&dusr goal is to make sure that rural citizens can
participate fully in the global economy.

USDA Rural Development has multiple programs tovte people with financial and technical
assistance as well as promoting economic developnt@nancial programs support essential public
facilities and services such as: water and seyaess; housing; health clinics; emergency service
facilities; and, electric and telephone servic&SDA Rural Development promotes economic
development by supporting loans to businesses ghrbanks and community-managed lending pools.
They provide technical assistance and informatbolnedp agricultural and other cooperatives getestiar
and improve the effectiveness of their member ses/and help communities undertake community
empowerment programs. They have an $86 billiofadplortfolio of loans and administer nearly $16
billion in program loans, loan guarantees, and tgrérough their programs. More information about
USDA Rural Development can be found atww.rurdev.usda.gav

Below are various divisions and programs admingstdry USDA Rural Development:

Community Facilities Loans/Guaranteed Loans/Grants

Community Programs, a division of the Housing amtn@unity Facilities Programs, administers
programs designed to develop essential commurttitias for public use in rural areas. Theselftes
include: schools; libraries; childcare; hospitatedical clinics; assisted living facilities; fismd rescue
stations; police stations; community centers; mubliildings; and, transportation. Through its
Community Facilities Programs, USDA is strivingaiosure that such facilities are readily availablalt
rural communities. Community Facilities Programsssaithree financial programs to achieve this goal:

» The Community Facilities Guaranteed Loan Program
Community Programs can make and guarantee loateviop essential community facilities in rural
areas and towns of up to 20,000 in population. nsand guarantees are available to public entities
such as municipalities, counties, and special-pembstricts, as well as to non-profit corporations
and tribal governments.

» The Community Facilities Direct Loan Program
Loan funds may be used to construct, enlarge, prawe community facilities for health care, public
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safety, and public services. This can includextsticquire land needed for a facility, pay nemgss
professional fees, and purchase equipment regfarets operation.

» The Community Facilities Grant Program
The Community Facilities Grant Program is typicaled to fund projects under special initiatives,
such as Native American community development &ffahild care centers linked with the Federal
government's Welfare-to-Work initiative; Federatlgsignated Enterprise and Champion
Communities, and the Northwest Economic Adjustnieitiative area.

Empowerment Zone and Enterprise Community Program

Administered by the United States Department ofi@gture, the Empowerment Zone and Enterprise
Community Program offers a compact between ther&d@vernment, local communities, and state and
local governments in order to promote economic@mmunity development. Each community in the
Empowerment Zone and Enterprise Community Progedlors its own strategic plan to meet the needs
of the community. There are four communities itifGania participating in the Empowerment Zone and
Enterprise Community Program: the City of Watstievh Santa Cruz County, the County of Imperial,
the Westside Tulare region, including rural porsiam Fresno and Tulare Counties, and Desert
Communities in Riverside County. More informatimay be found avww.ezec.gov

Small Business Administration

The U.S. SBA is an independent agency of the Exec@tranch of the Federal Government. 1t is
charged with the responsibility of providing foutrpary areas of assistance to American Small Bgsine
advocacy, management, procurement, and finan@atasce. Financial assistance is delivered piiynar
through SBA’s Investment programs, Business LoagiRams, Disaster Loan Programs, and Bonding for
Contractors. A selection of SBA's financial atsise programs are described below. A completefiis
SBA programs and services is availableatvw.sba.gov/

Minority and Women Prequalification Pilot Loan Pram

The Minority Prequalification Loan Program and Wemen'’s Prequalification Pilot Loan Program use
intermediaries to assist prospective minority amminen borrowers in developing viable loan applicatio
packages and securing loans. The Women’s Programamy non-profit organizations as intermediaries;
the Minority Program uses for-profit intermediargeswell.

Eligibility requirements include: Businesses aslteal% owned, operated and managed by people of
ethnic or racial minorities or by women; businessehk average annual sales for the preceding three
years that do not exceed $5 million; and, busires® employ fewer than 100 persons, including
affiliates.

The maximum amount for loans under the Women'’s qarags $250,000; under the Minority Program, it
is generally the same, although some districtetbetr limits. The SBA will guarantee up to 80% of
loans $100,000 and less and up to 75% of loanseadd®0,000 for both programs. The intermediary
then helps the borrower locate a lender offerirgrtfost competitive rates.

Microloan Program
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The Microloan Program provides very small loanstu$35,000) to startup newly established, or
growing, small businesses. These funds are maalabhle to non-profit community based lenders that,
in turn, make loans to borrowers. There are 18qgyaating lenders in California and these lendatsst
provide training and technical assistance to itsrahdan borrowers.

International Trade Loans

Under the International Trade Loans program, simsinesses engaged in or ready to begin interration
trade — or adversely affected by competition fromports — may qualify for short or long term finamg.
The SBA can guarantee up to $1.25 million for a bimration of fixed asset financing and Export
Working Capital Program assistance.

Applicants must establish that the loan will askistinesses to: significantly expand or develop an
export market; upgrade equipment or facilitiesnipiove their competitive position; provide a busme
plan that reasonably projects export sales suffidie cover the loan; or, help address adversetaffe
import competition.

For International Trade Loans, SBA can guarantyous% of loans of $150,000 and less, and up to 75%
of loans above $150,000. The maximum guaranteediani® $1,250,000.

7(A) Loan Programs

The most basic and most common type of loans affeyethe SBA to American small businesses are
7(a) loans. All 7(a) loans are provided by lenden® are called participants because they parteipa
with SBA in the 7(a) program. Not all lenders chets participate, but most American banks do. There
are also some non-bank lenders who participate 38A in the 7(a) program which expands the
availability of lenders making loans under SBA galides.

7(a) loans are only available on a guaranty basisSBA does not fully guaranty 7(a) loans. Both th
lender and SBA share the risk that a borrower natl be able to repay the loan in full. The guarasty
guaranty against payment default. It does not comprudent decisions by the lender or
misrepresentation by the borrower. Under the qugreoncept, commercial lenders make and administer
the loans. Some of SBA's lender programs include:

» The Certified Lenders Program (CLP) is designegrtwide expeditious service on loan applications
received from lenders who have a successful SBAimgntrack record and a thorough understanding
of SBA policies and procedures. CLP lenders are@ebeal to perform a complete analysis of the
application and, in return, SBA promises a fashldacision. SBA reviews the lender's credit analysi
rather than conducts a second analysis. SBA stikes the final credit and eligibility decision biy,
completing a credit review instead of an indepetigi@onducting analysis, SBA strives for 3
working day turn around in arriving at its decision

The key aspect of CLP is the greater utilizatiothef credit knowledge of the lender's loan offiders
shorten SBA's loan processing time. SBA still makesndependent determination as to whether the
applicant can repay the loan from the profits efbusiness, but under CLP, the lenders work is
reviewed rather than completely double checked.
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* The Preferred Lenders Program (PLP) is anotherist§BA's process of streamlining the procedures
necessary to provide financial assistance to tral $msiness community. Under PLP, SBA delegates
loan approval, closing, and most servicing andidigtion authority and responsibility to these
carefully selected lenders. SBA will continue teeck loan eligibility criteria under this program.

PLP lenders are nominated based on their histaecalrd with the Administration. They must have
demonstrated a proficiency in processing and siexyiSBA-guaranteed loans. The credit criteria for
PLP loans is the same as that for the CLP andéoR#ygular 7(a) program. In the event of payment
default by the borrower and the need for enforadlictions, the PLP lender agrees to liquidate all
business assets before asking SBA to honor itsagtiar

FastTRAK Loan Program

The FastTRAK Loan Program is a 7(a) loan prograah @aliows lenders to provide for smaller revolving
loans needed for working capital. Lenders may eppunsecured lines of credit for up to $25,000 and
the maximum loan amount of $150,000. Under th¢TRAK Program, a limited number of lenders have
SBA-delegated authority to streamline loan approaadl primarily use their own paperwork. Loans may
not exceed $250,000, and may be used for revoluiedit or for a term loan. More information abtug
SBA FastTRAK program can be found atww.sba.gov/financing/frfastrak.html

CAPLines Loan Program

CAPLinesis the 7(a) umbrella program under which the SBp$fiemall businesses meet their short-
term and cyclical working-capital needs. SBA gafigrcan guarantee up to $1 million, with a maximum
interest rate for loans over $50,000 of prime %22 Total loan amounts may be as high as $2 millio
One of the five short-term working-capital loalgrams for small businesses under the CAPLines
umbrella is the Contract Line.

Export Working Capital Program

EWCP was designed to provide short-term workingtabfo exporters and supports export financing to
small businesses when financing is not otherwis@lave. This program encourages lenders to offer
export working capital loans by guaranteeing repaynof up to $1.5 million or 90% of a loan amount,
whichever is less. A loan can support a singlesaation or multiple sales on a revolving basis.

Designed to provide short-term working capital xp@aters, EWCP is a combined effort of the SBA and
the Export-Import Bank. These two agencies haweegbtheir working capital programs to offer a
unified approach to the federal government's supgaxport financing.

Certified Development Company (504) Loan Program

Certified Development Companies (CDCs) are nonpooiiporations set up to contribute to the economic
development of their communities. CDC's partnevuitp SBA provide small businesses long-term,
fixed-rate financing to acquire real estate, maehjirand equipment for business expansion or to
modernize facilities. SBA guarantees funding CBSistance up to $1 million, which may not exceed
40% of the project cost. A SBA guarantee of upxd million is possible for loans which meet stiate
public policy goals. Recipient small businessesteontribute a minimum of 10% equity as part & th
loan package. The private lender’s portion of ¢lesins is unlimited. These loans are only avkalab
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through CDCs and must create at least one jobyeay &35,000 loaned under SBA'’s guarantee. For
more information, go towww.sba.gov/financingand click on “CDC — 504 Loans.”

Small Business Development Centers Program

The Small Business Development Centers Prograninmrastered by the U.S. Small Business
Administration, with California sponsorship fromI@arnia State University (CSU) Chico, CSU San
Jose, CSU Fullerton, CUS Northridge, UniversityCailifornia Merced, Southwestern Community
College, and the Chancellor’s Office of the Caliiar Community Colleges Economic and Workforce
Development Program. The Small Business Develop@enters assist small businesses “through
business management counseling and training, megurt the creation and retention of jobs, increlase
sales and profits, new business starts, and mdfere information on the Small Business Development
Centers may be found atvww.calbusiness.ca.gov/cedpgybsbdc.asp

Small Business Investment Company (SBIC) Program

SBA'’s Small Business Investment Company (SBIC) Rrogprovides long-term loans and/or venture
capital to small firms. SBICs are privately-ownadestment companies which are licensed and
regulated by SBA. Because money for venture @&ringestments is difficult for small firms to obiai
SBA provides financial assistance to SBICs to skateuand supplement the flow of private equity and
long-term loan funds to small companies. Ventagtalists participate in the SBIC program to
supplement their own private capital with fundsrbared at favorable rates through SBA’s guarantee of
SBIC debentures, which are sold to private investor

Because an SBIC’s success is linked to the gromthpaofitability of the companies which it finanges
some SBICs primarily assist businesses with sicguifi growth potential, such as new firms in innoxeat
industries. SBICs finance small firms by providstgaight loans and/or equity-type investments whic
often give them partial ownership of those busiass$s the hope of sharing in the companies’ prafits
they grow and prosper. The following types of siveents are commonly used by SBICs:

« Loans with Warrants — SBICs may make loans in retor warrants which enable them to purchase
common stock, usually at a favorable price, dudrgpecific period of time.

« Convertible Debentures — SBICs may make loans avithnversion feature whereby the debenture can
be converted , at the SBIC’s option, into an egevaamount of common stock.

« Stock — SBICs may purchase common or preferredk $tom the business.

Some SBICs also provide management assistance tmthpanies they finance to foster growth.
Eligible businesses generally include small busiaesvith a net worth not exceeding $6 million and
average annual net profits after taxes over thetpasyears not exceeding $2 million. Businesses
interested in raising venture capital can go toSB& website for a list of participating funds.
http://www.sba.gov/INV

Economic Development Administration
The Economic Development Administration (EDA) wasablished to generate jobs, help retain existing
jobs, and stimulate industrial and commercial gtointeconomically distressed areas of the U.S. EDA
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assistance is available to rural and urban areteed.S. experiencing high unemployment, low inepm
or other severe economic distress.

EDA works to help distressed communities becomeasveped to develop and implement their own
economic development and revitalization strate@ased on these locally- and regionally-developed
priorities, EDA works in partnership with state dodal governments, regional economic development
districts, public and private nonprofit organizas and Indian tribes. EDA helps distressed conitiesn
address problems associated with long-term econdisiiess, as well as sudden and severe economic
dislocations including recovering from the economgpacts of natural disasters, the closure of aryit
installations and other Federal facilities, chagdgiade patterns, and the depletion of naturaluess.
More information on the EDA can be found attp://www.eda.gov/

Economic Adjustment Assistance Program

The Economic Adjustment Assistance Program provédesde range of technical, planning and
infrastructure assistance in regions experiencth@ise economic changes that may occur suddenly or
over time. This program is designed to respondblgxo pressing economic recovery issues and it we
suited to help address challenges faced by U.&me@nd communities. More information on this
program can be found in the Catalog of Federal BaiméssistanceNo. 11.307

Planning Programs for Economic Development Digriidian Tribes and Redevelopment Areas

The Planning Program helps support planning orgdioizs, including District Organizations and Indian
Tribes, in the development, implementation, revisio replacement of comprehensive economic
development strategies (CEDS), and for relatedt¢ban planning investments. This program als@sel
state plans designed to create and retain highiérfsgher-wage jobs, particularly for the unemydal

and underemployed in the nation’s most economichiiressed regions. More information on this
program can be found in the Catalog of Federal Bmiméssistanceyo. 11.302

Technical Assistance Programs — Local Technicaisteasce

The Local Technical Assistance Program helpst#l knowledge and information gaps that may prevent
leaders in the public and nonprofit sectors in ecoically distressed regions from making optimal
decisions on local economic development issuesteMdormation on this program can be found in the
Catalog of Federal Domestic Assistange, 11.303

Research and Evaluation Program and National TeahAssistance Programs

The Research and National Technical Assistancer&@rogupports research of leading, world class
economic development practices, and funds infoomadissemination efforts. More information on this
program can be found in the Catalog of Federal Boiméssistanceyo. 11.303andNo. 11.312

Community Development Block Grant Program

Administered by the United States Department ofsffayiand Urban Development, the Community
Development Block Grant Program administers a nurabeommunity and economic development
programs that provide grants, loans, tax incentiaed other assistance. In particular, the Rumaldihg
and Economic Development Program assists in tlabdlesttment of Community Development Financial
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Institutions, lines of credit, revolving loan fundsnall business incubators, and microenterpridésre
information can be found atwww.hud.gov/offices/cpd/communitydevelopment/progsandex.cfm

Community Affairs Program

Administered by the Federal Reserve System, tlligram provides outreach, education, and technical
assistance to address financial service issuestiajdow- and moderate-income persons and
communities. Working through programs at the twdfederal Reserve Banks, this program provides
information through training programs, workshomsufns, conferences, and trade fairs. More
information on this program may be found at:
www.federalreserve.gov/communityaffairs/nationaiéat. htm

Department of Labor, Workforce Innovation in Regional Economic Development Activities

The 13 original 2005 Workforce Innovation in RegibEconomic Development (WIRED) awardees split
a pool of $195 million; each"2Generation WIRED region will receive an award 606,000, with the
ability to access a $4.5 million balance continggmin completion of a regional implementation
blueprint. Each of the second generation WIREDoregjalready received $100,000 after the 2005
competition to prepare talent development stragegt@alifornia has received WIRED designations in
both the ¥ and 2 Generations. The®Generation includes the California Innovation @twr, while

the 2 Generation encompasses 18 counties in Northeifo@e. More information can be found at:
www.doleta.gov

New Markets Tax Credits, Department of Treasury

The New Markets Tax Credit (NMTC) Program permétspayers to receive a credit against Federal
income taxes for making qualified equity investnsantdesignated Community Development Entities
(CDEs). Substantially all of the qualified equitywestment must in turn be used by the CDE to peovid
investments in low-income communities.

The credit provided to the investor totals 39%haf tost of the investment and is claimed over arsev
year credit allowance period. In each of the finsee years, the investor receives a credit equiale
percent of the total amount paid for the stockapital interest at the time of purchase. For thalfiour
years, the value of the credit is six percent alipwdavestors may not redeem their investment€DEs
prior to the conclusion of the seven-year period.

Over the life of the NMTC Program, CDEs are authexdito issue up to $16 billion NMTCs, including $1
billion of special allocation authority to be uded the recovery and redevelopment of the Gulf
Opportunity Zone. To date, 233 awards have beatert@aling $12.1 billion in allocation authority.
More information can be found atvww.cdfifund.gov

US Trade and Development Agency

US Trade and Development Agency (USTDA) advances@uic development and U.S. commercial
interests in developing and middle income countiié® agency funds various forms of technical
assistance, early investment analysis, trainingntation visits and business workshops that sugper
development of a modern infrastructure and a fagr @pen trading environment. In Fiscal Year 2007,
USTDA obligated nearly $46 million in support oktdevelopment goals of project sponsors in 51 host
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counties around the world. USTDA-funded activitia into two categories: (Ijade capacity building
and sector development; and (2) project definiiod investment analysis. Trade capacity buildimd) a
sector development assistance supports the estalglig of industry standards, rules and regulations,
trade agreements, market liberalization and otbkcypreform. Project definition and investment
analysis generally involves studies that suppogeaapital investments that contribute to overseas
infrastructure development. Last year, USTDA fuh@8 technical assistance activities, 43 feasybilit
studies, and 31 orientation visits.. The average sf a USTDA grant is $400,000.
http://www.ustda.gov/

The Minority Business Development Agency

The Minority Business Development Agency (MBDA)nadistered under the U.S. Department of
Commerce, is the only federal agency created spaltyf to foster the establishment and growth of
minority-owned businesses in America.

MBDA mission is to promote the growth and compeditiess of large, medium and small minority
business enterprises. MBDA provides funding faeawork of Minority Business Development Centers
(MBDCs), Native American Business Development CenfABDCs), and Business Resource Centers
located throughout the Nation. The Centers promd®ority entrepreneurs with one-on-one assistamce
writing business plans, marketing, management ecithical assistance and financial planning to assur
adequate financing for business ventures. ThedCeate staffed by business specialists who have th
knowledge and practical experience needed to racessful and profitable businesses. Businesgaéfe
services are provided free of charge. Howeverngtevork generally charges nominal fees for specific
management and technical assistance services.

There are several MBDCs regional offices locate8an Francisco and Los Angeles which serve the
Western U.S. MBDC's also funds more local offitteserve smaller subregions of the West. There are
two offices serving the Inland Empire, located indRside and Los Angels; two serving Los Angeles
with locations in Los Angeles; and two serving Nerih California, located in San Jose and San
Francisco. There is a NABDC located in EI Montdchtserves California Native Americans.
http://lwww.mbda.gov/?section id=10&bucket id=151&tent id=2269&well=entire page
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Appendix G

Foreign Trade Zones Located in California

Foreign Trade Zones (FTZs), are areas where goagdmimported without submitting to all U.S. Custo
rules or tariffs, and are intended to promote P&Bticipation in trade and retain domestic employnikat
might otherwise go to foreign countries. Theseesoare established by the federal government with
companion state statute authorization. Califohaiga 17 general purpose FTZs out of 234 zones ib i&e

FTZ No. 3 San Francisco 3A Lilli Ann San Francisco
Grantee: San Francisco Port Commission 3B Chevron
Operator: Foreign Trade Zone 3, Inc. 3C Tesoro Refining

Pier 23, The Embarcadero
San Francisco, CA 94111
Phil Eastman (415) 391-0176
www.ftz.com

FTZ No. 18 San Jose 18B NUMMI San Jose
Grantee: City of San Jose 18C Cirrus Logic
Office of Economic Development 18D Hewlett-Packard

San Jose City Hall, 200 E. Santa Clara Street |18E Space Systems/Loral, Inc.
San Jose, California 95113

Joseph Hedges (408) 535-8186

joe.hedges@sanjoseca.gov

WWW.Sjeconomy.com

FTZ No. 50 Long Beach 50C National RV Los Angeles/ Long
Grantee: Board of Harbor Commissioners of 50D Datatape, Inc. Beach

the Port of Long Beach 50E Alps Manufacturing

P.O. Box 570, Long Beach, CA 90801-0570 50F Rauch Industries

Larry Ditchkus (562) 590-4162 50G Shell Oil Products

50H BP West Coast Products LLC
501 Valero Energy Corporation
50J Ricoh Electronics, Inc.

50K Eastman Kodak Company

FTZ No. 56 Oakland 56A Mazda San Francisco
Grantee: City of Oakland Operator: Pacific

American Warehousing & Trucking Co

9401 San Leandro St., Oakland, CA 94603

Linda Hothem (510) 568-8500

FTZ No. 143 West Sacramento 143A C. Ceronix San Francisco
Grantee: Port of Sacramento 143B Hewlett-Packard
1110 West Capitol Avenue 143C Gymboree Corporation

West Sacramento, CA 95691
Mike Luken (916) 371-8000
www.portofsacramento.com

FTZ No. 153 San Diego 153A EMD Biosciences, Inc. San Diego
Grantee: City of San Diego 153B Hewlett-Packard
600 B St., Ste 400, San Diego, CA 92101 153C DNP Electronics
Lydia Moreno (619) 533-7512 153D Callaway Golf Company

153E National Steel & Shipbuilding Co.
FTZ No. 191 Palmdale Los Angeles/ Long
Grantee: City of Palmdale, Economic Beach

Development, 38250 North Sierra Highway,
Palmdale, CA 93550
David Walter (661) 267-5125

FTZ No. 202 Los Angeles 202A 3M Los Angeles/ Long
Grantee: Board of Harbor Commissioners of 202B Chevron USA, Inc. Beach

the City of Los Angeles 202C ConocoPhillips

425 South Palos Verdes Street 202D IKEA Wholesale, Inc.

San Pedro, CA 90731 202E Sony Electronics, Inc.
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Serving rural
communities

Serving rural
communities

Serving rural
communities

Serving rural
communities

Serving rural
communities

Serving rural
communities

Serving rural
communities

Masa Morimoto (310) 732-3843

FTZ No. 205 Port Hueneme

Grantee: Board of Harbor Commissioners,
Oxnard Harbor District

Port of Hueneme, P.O. Box 608

333 Ponoma St., Port Hueneme, CA 93044
Will Berg (805) 488-3677

FTZ No. 226 Merced, Madera & Fresno
Counties

Grantee: Board of Supervisors of the County of
Merced

2507 Heritage Drive, Atwater, CA 95301

John F. Fowler (209) 385-7686
jfowler@co.merced.ca.us
www.ftz226.co.merced.ca.us

FTZ No. 231 Stockton

Grantee: Stockton Port District
P.O. Box 2089 Stockton, CA 95201
Henry McKay (209) 946-0246

FTZ No. 236 Palm Springs
Grantee: City of Palm Springs
3200 East Tahquitz Canyon Way
Palm Springs, CA 92262

Cathy Van Horn (760) 323-8175

FTZ No. 237 Santa Maria

Grantee: Santa Maria Public Airport District
3217 Terminal Drive, Santa Maria, CA 93455
Gary Rice (805) 922-1726

FTZ No. 243 Victorville

Grantee: Southern California Logistics Airport
Authority

18374 Phantom, Victorville, CA 92394
Richard Cole (760) 243-1900

FTZ No. 244 Riverside County

Grantee: March Joint Powers Authority
P.O. Box 7480, Moreno Valley, CA 92552
Lori M. Stone (909) 656-7000

FTZ No. 248 Eureka

Grantee: City of Eureka, California
Office of the City Manager

531 K Street, Eureka, CA 95501-1165
Marie Liscom (707) 441-4215

FTZ No. 253 Butte County

Grantee: Oroville Economic Development
Corporation

P.O. Box 959, Oroville, CA 95966

John Peace (530) 533-2960
JDP@OEDCO.org

FTZ No. 257 Imperial County

Grantee: County of Imperial

Imperial County Department of Planning and
Development Services

801 Main St., El Centro, CA 92243

Jurg Heuberger (760) 482-4236

205A Imation Corporation

243A Black & Decker Corp.
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San Francisco
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Definitions of Rural Community

Appendix H

Different programs and services at the state atidired level define rural area, rural communitydan
rural city and/or county in a variety of differaneans. Some programs use definitions such as

"communities under 50,000 that are rural in natuiaeas of less than 2,500 not in census places,”
"nonmetro county." Some of the most common deding of rural define it as the absence of being

urban. As an example, the U.S. Census Bureauedeéin urban area as: "Core census block groups or

blocks that have a population density of at leg®Q people per square mile and surrounding census
blocks that have an overall density of at least p@8ple per square mile. All areas outside thamrb

areas are classified by the U.S.

Census as rural.

One of the more detailed definitions of rural is Rural-Urban Commuting Area Codes

(RUCASs). Under the RUCA system, census tractlassified using the same theoretical concepts and

data used by the Office of Management and Budgeétime metro and micro areas. Measures of
population density, urbanization, and daily commgitare then used to identify metropolitan,

micropolitan, and small-town urban cores, adjatextts that are economically integrated with those
cores, and outlying rural tracts. The use of cerigcts instead of counties provides a differentmore

detailed geographic pattern of settlement clasdito.

Each of these definitions drive funding, reseaastd other users of statistics. Below is a compardcf
nine definitions of rural and how these differenmepact who is included within the definition ofral.

Definitions of Rural Community

Rural definition #1
Based on U.S. Census Places

All areas outside Census places with
2,500 or more people

87.7 million people
31% of U.S. populatior
97% of U.S. land are

Rural definition #2
Based on U.S. Census Places

All areas outside Census places with
10,000 or more people

115.8 million people
41% of U.S. population
98% of U.S. land are

Rural definition #3
Based on U.S. Census Places

All areas outside Census places with
50,000 or more people

177 million people
63% of U.S. populatior
99% of U.S. land are

Rural definition #4
Based on U.S. Census Urban Areas

All areas outside urban areas. This
places the upper limit of rural at 2,50(
since urban areas must have at least
2,500 people.

—d

59.1 million people
21% of U.S. populatior
97% of U.S. land are

Rural definition #5
Based on U.S. Census Urban Areas

All areas outside urban areas with
10,000 or more people.

70.6 million people 25% of U.S.

population
98% of U.S. land are

Rural definition #6
Based on U.S. Census Urban Areas

All areas outside urban areas with
50,000 or more people.

89.5 million people
32% of U.S. populatior
98% of U.S. land are

Rural definition #7
Based on Office of Management and
Budget Criteria

All counties outside metropolitan area
in
2003 (based on 2000 census data)

AS

48.8 million people
17% of U.S. population
75% of U.S. land are

182

Rural definition #8

Census tracts with 2000 Rurabéh

57.6 million people

1)
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Based on Economic Research Servig
USDA, criteria

eCommute Areas (RUCA) codes 4
through 10

20% of U.S. populatio
81% of U.S. land area

Rural definition #9
Based on Business and Industry
Program, Rural Development, USDA

criteria

Locations outside places of 50,000 o
more people and their associated
urbanized areas.

101.9 million people
36% of U.S. populatio
98% of U.S. land area

Source: Economic Research Service, USPA

Some policy makers have suggested that having einatd/e definition for rural community would best
serve these too often underserved areas. Othieypmoakers however believe that attempting to make
such a distinction could take on a life of its ogmerting attention from the larger issues of poyepoor
performing schools, lack of access to health cdean air and water, and foundering economic main
streets. Still others have noted that inner citiesvever that may be defined, and rural commuitie
share an uncanny demographic resemblance andaherges they face.
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Appendix |

Seed Grant - Building Investment and Entrepreneursip

Grantee Organization: Golden Capital Network/Pacifc Community Ventures
Contact Person: Jon Gregory

Description of Quarter’s Activity/Impact on Partner ship

1.

2.
3.

Building local private equity investment capacipgrticularly at the stages between friends/familgt lter-
stage private equity;

Developing a strong infrastructure that supportsegmeneurship and business growth; and,

Initiating and sustaining venture capital deal flgeneration programs and activities.

The following activities occurred in the last quarer to support the overall goals:

CVBI sent representatives to the following commigsito discuss the benefits of entrepreneurship and
incubation: Kings County, Porterville, Kingsburgl®a, Fowler, City and County of Madera, Corcofaity
of San Joaquin, Visalia.

Business ambassadors from Porterville, Visaliakindsburg came to Fresno to tour CVBI's faciliteesd
discuss incubation best practices.

CVBI held two meetings with representatives frormoaunity colleges about incubation on college carapus

Lyles Center on April 2, 2008, organized a fouribrkvgroup for regional stakeholders in developing
infrastructure to support entrepreneurs and busieggansion. Porterville Community College and the
Porterville Chamber of Commerce hosted the evamdirigss development professionals, educators aatl lo
elected officials participated.

Substantial progress has been made on creatingetiverk resource portal representing economic bitzlkers
who could help support and direct entrepreneudabacement in our eight-county region. This grant
partnership is working with the Partnership EcormBevelopment Work Group (Consultant: Central
California Economic Development Corporation) to geeresources and create one larger universe of
information.

The Stanislaus Alliance on May 1, 2008, hosteditheual Lenders Roundtable. More than 40 membera fro
the local banking community attended the roundtdbfermation on Venture Capital opportunities was
presented.

Workshop on equity education was conducted in Lassd3 on May 29, 2008. Small business owners,
economic professionals and local elected offigiadicipated. (This workshop series has combined
information for both economic professionals anditess entrepreneurs.)

Golden Capital Network (GCN) organized and exectitedirst New California 100 Awards Conference and
Banquet held on June 17, 2008, in Davis, Califndimg many business owners from our region. Dutiney
conference, numerous angel and venture capitédistsindustry experts) participated on eight pandts in-
depth content intended to educate entreprenedurs/eatment trends and preferences.

GCN hosted an “Entrepreneur Executive Boot CampJwume 16 covering key topics essential for success.
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Recruited two angel investor champions per angatesgrained in each location; helped them withugcr
angels; developed angel spoke funds. Ongoing eféwg being made in recruiting two angel investor
champions per angel spoke. An initial presentatiaiune with a group of 15 potential champions jured
helpful information to refine the model. This wike re-tuned and re-presented within the next ttoreec
months.

Planned Activities for next 3-6 months

GCN is organizing an angel investor educationahewe July 23, 2008, at University of the Pacifitpckton.

Extensive Web portal also has been created to sksewegional companies to local and external invest
The portal includes a news engine, video uploadlitipes, business summary uploads, and a mearasfyel
investors to easily identify and track local comiganTo view the initial pilot, visit
chico.venturecommunities.com. The portal has beseldped with the ability for tailoring to each imdual
community in the Valley and to showcase their l@mhpanies and local investors. During the nexdo six
months, GCN intends to work with local partnerbting the portal to fruition in Fresno, Modesto and
Stockton.

Equity workshop being developed for Kern County.

Network resource portal presented to the Centridd@aia Economic Development Corporation on Friday
July 18, 2008, for feedback and comment beforedaing.

CVBI selected community college to partner a giggfional community college incubator. MOU is being
prepared and reviewed.

“Angel Group Formation” template and “Resource Betkcurrently being assembled. Anticipated
completion Sept. 30, 2008.

Ongoing efforts being made in recruiting two anigeestor champions per angel spoke. Initial presént in
June with a group of 15 potential champions pravidelpful information to refine the model. Will be-tuned
and represented within the next three to six months

Marketing plans to help angel investor champioesiifly and recruit angels on an ongoing basis shbal
finalized by July 31.

Challenges/Problems/Bottlenecks/Feedback

As noted in earlier reports, cooperation and comaoation is always a challenge due to geographiterges.

Current economic challenges to our region have botphasized the importance of the efforts of tleeigr
participants and distracted from the ability to@xe some of these efforts due to conflicting piies of those
to be engaged.

Alternative means of delivering information to irgsted parties should be explored. The workshopesemay
not be the most efficient in providing or reachihg pertinent parties. Using multimedia should tvesidered
as well as ongoing community college programstiosé interested in enrolling.

If you have coordinated any outreach, please desbe briefly.

Progress has been made to coordinate efforts gtiCentral California Economic Development Corgorain
creating the directory of regional resources fdrepreneurs. Not only will this provide a much moobust
directory of information but will further enhancaraegional identity and cross-communication.

XXXI



Appendix J

Summary

XXXii



Bibliography

2005 California Regional Economies ProjeCalifornia Regional Economies Project, 2005.

2006 Business Issues: Stronger Economy, Globalp€btiveness Depends on Free Trade, Investment.
California Chamber of Commerc2006.

2007 COIN Data Call Key Finding€alifornia Organized Investment Network, Califorlapartment of
Insurance. March 2008.

Anderson,ThomasForeign Direct Investment in the United States wNmvestment in 2004une 2005.

Assembly Committee on Jobs, Economic Development tlhe EconomyMicroenterprise The Engine
of Regional Economic2006.

Assembly Committee on Jobs, Economic Developmet tlke Economy and Assembly Committee on
Revenue and Taxatior20 Years of California Enterprise ZonésReview and Prospectus

Assembly Committee on Jobs, Economic Developmet tlke Economy and Senate Committee on
Business, Professions, and Economic Developn@alifornia Trade Prospectusg-inding Our Way
Within a Global Economy2006.

Asset Building and Community Developm&008. Ford Foundation. Accessed 9 September 2008
http://www.fordfound.org/programs/assets

Bardhan, Ashok, and Cynthia KroHoreign Trade and Growth in California's Econor®ysher Center
for Real Estate and Urban Economies, 1995.

Bardhan, Ashok, and Dwight Jaffdanovation, R&D and Off Shoringrisher Center for Real Estate and
Urban Economies, 2005.

Berube, Alan, and Bruce Kat&atrina's Window: Confronting Concentrated Poveiiyross America.
The Brookings Institution, October 2005.

Best Performing Cities 2008Jilken Institute and Greenstreet Real Estate Restr2008.

Bishaw, Alemayehu, and Jessica Semdgaome, Earnings, and Poverty Data from the 2002A¢an
Community SurveyU.S. Census Bureau, August 2008.

Border Governors Conference Council of Economicigalg Holds Inaugural Meeting at 2008
Conferencel5 August 2008. Business, Transportation and hhguapency. Accessed 21 September
2008.http://www.bth.ca.gov/news_pub/2008/081508.asp

Budget Backgrounder — Making Dollars Make SeAsmust 2008. California Budget Project.
http://www.cbp.org

XXXiii



California Agricultural Resource Directory 200Zalifornia Department of Food and Agriculture.
Accessed on 2 October 2008.

California Economic Profile: A Statewide OverviewRggional Analyse€alifornia Regional
Economies Project, August 2008.

California Economic Regiongalifornia Economic Strategy Panel. Accessed Qret@ber 2008.
California Economic Strategy Panel Regio@slifornia Economic Strategy Panel, October 2006.

California Facts 2004 — California's Economy anddget in PerspectiveCalifornia Legislative Analyst's
Office, 2004.

California Organized Investment Netwo007 COIN Data Call Key Finding€alifornia Department of
Insurance, March 2008

California Organized Investment NetwofEDFI Tax Credit Investment Report, by Year, 1990720
California Department of Insurance, 2 SeptembeB8200

California Workforce Investment Board. "Specialn@uittee on Business and Industrgalifornia’s
Strategic Two-Year Plaiccessed on 2 October 2008tp://www.calwia.org/statePlan/index.cfm

CDFls in California.CDFI Coalition. Accessed on 2 October 200@p://www.cdfi.org

Central California. 28 September 2008p://californiacv.com/business_education.htm

Central Valley Has Some of the Nation's Fastesw@rg Cities.10 July 2008. Central Valley Business
Times. Accessed 10 September 2008.
http://www.centralvalleybusinesstimes.com/templgest.cfm?1D=9263

Cleantech Industry in San DiegBlobal Connect, U.C. San Diego Extension. Jun& 200
Collaborative Economics, InGhe Innovation Driven Economic Development Mo8eptember 2008.

Collaborative Economics, Intogistics and Manufacturing Value Chains: Meetihg Workforce and
Infrastructure Demands of a "Real Time" Econo@glifornia Regional Economies Project. July 2005.

Collaborative Economics, Intogistics and Manufacturing Value Chains: Meetihg Workforce and
Infrastructure Demands of a "Real Time" Econof@alifornia Regional Economies Project. July 2005.

Collier, Robert.California on the Global High Road: State Tradeldnvestment Strategy for the’21
Century.Institute of Governmental Studies, University ofif@ania, Berkley, 1999.

Community Redevelopment Agencies Annual Repalifornia State Controller, 30 May 2008.
Comprehensive Economic Development Strategies, C&lD8mary of RequiremenEconomic

Development Administration, U.S. Department of Coence. Accessed on 2 October 2008.
http://www.eda.goyv

XXXIV



Crafting a Way Forward: The Rural/Urban DynamicRegional Competitivenesi9 October 2006.
Rural Policy Research Institute. Accessed on 2 st8008http://www.rupri.org

Creating Economic Opportunity and Jobs from Quatdity.ife Experiences in Rural California
California Regional Economies Project, Septemb@#a20

CTC Approves Landmark $3 Billion Goods MovemengRmm.News and Press Releases — 2008. 10
April 2008. California Business, Transportation and Housingrfoye Accessed 21 September 2008
http://www.bth.ca.gov/news pub/2008/041008.asp

Curtis, BrandyAn Overview of the CDFI Industrifederal Reserve Bank of Boston, New England
Community Developments, 2006.

Description of Labor Surplus Areas.October 2007. Employment and Training Administrg U.S.
Department of Labor. Accessed 17 September 2008.
http://www.doleta.gov/Programs/laborsurplus02.cfm

Distribution of Minority Firms in the United Statbey Leading States, 2002.d. Minority Business
Development Agency, U.S. Department of Commerceessed 28 September 2008.
http://www.mbda.gov/index.php?section_id=6&buckdt926

Economic Development Ameridaconomic Development Information Coalition, Sumr2eo4.
Economic Profile: San Joaquin Valley Regi@alifornia Regional Economies Project, August 2008
Economic Updaterinance Bulletin. California Department of FinanSeptember 2008.

Effland, Anne B.W. Rural Amenities, Global Economy, and the Envirammghe Clinton
Administration Confronts New Paradignmsd.

Energy Facts: California Industrie®ational Association of Manufacturers, February@00
www.manufacts.org

Executive SummanAmerican Human Development Report, Measure of Acaer
http://www.measureofamerica.org

Facts About California ManufacturingNational Association of Manufacturers, February&00
www.manufacts.org

Federal Financial Institutions Examination CounCiRA National Aggregate Tabl€ommunity
Reinvestment Act. n.dhttp://www.ffiec.gov/craadweb/national.aspx

Federal Immigration Act of 1990 — Investor Visa §ram.May 2008.

Feser, Edward.inking Research and Rural Development Policy: #nolduction to the Special Issue.
The Journal of Regional Analysis and Policy. 200idiversity of lllinois at Urbana-Champaign.

XXXV



Global Gateways Development Progradffice of Goods Movement, California Department of
Transportation, 2002).

Goetz, Stephan J. "Self-Employment in Rural Ameridee New Economic RealityRural Realities.
2008. Rural Sociological Societyttp://www.ruralsociology.org

Golden Opportunity, Growing Crisis: The Health Saes and Service Clustetalifornia Regional
Economies Project, September 2004.

Governor's Environmental Goals and Policy RepGvernor's Office of Planning and Research, State
of California, 2003.

Green Light for Rural Priorities Projectdl September 2008. The Scottish Government. Aece$8
September 200&ittp://www.scotland.gov.uk/News/Releases/2008/08014106

Gross Domestic Product 20070 September 2008. World Development Indicatoralutege, World
Bank. Accessed 10 September 2008.

Hanak, Ellen, and David Neumarkrade with Mexico and California Jobs, Califorriizonomic Policy.
Public Policy Institute of California, 2006.

Haveman, Jon; Howard Shatz; and Ernesto VilidBaifornia and the World Economy: Exports,
Foreign Direct Investment and U.S. Trade Polieyblic Policy Institute of California, 2002.

Henderson, Lisa. "Preservation and RevitalizingadRDownturns."Economic Development America.
2004. Economic Development Information Coalition.
http://www.eda.gov/ImageCache/EDAPublic/documemtislpcs/edasummer2004_5ffinal_2epdf/vl/edas
ummer2004_5ffinal.pdf

Henton, Doug; John Melville; Tracey Grose; and @Galer Maor.Clean Technology and the Green
EconomyCollaborative Economics. March 2008.

Highlights of the California Forecastiniversity of the Pacific Business Forecasting €ent.d.

Highlights of the FY 2008, Bank Enterprise Awarddgham.Community Development Financial
Institutions Fund, U.S. Department of the Treasuarg.

Innovations, Productivity, and California’'s Prosfigr California Regional Economies Project,
September 2004.

Interagency Task Force for the Economic Developroktite Central San Joaquin Valleyccessed 3
September 200&ittp://ideas.repec.org/p/hud/wpaper/39015.html

An Investment Visa to Getting a Green Cdndmigration Assist, 2008.
http://www.immigrationassist.co.uk/an-investmergasto-getting-a-green-card.html

Kasler, Dale. "California Unemployment Rate Hitg Percent.The Sacramento Be20 September
2008. Accessed 20 September 2008&://ww.sacbee.com/103/v-print/story/1251646.html

XXXVi



Key Findings and RecommendatioBsonomic Strategy Panel, 15 December 2005.
Koehler,Gus.California Trade PolicyCalifornia Research Bureau, 1999 and 2001.

"The Land Stewardship LetteiSpecial Rural Development Repotiand Stewardship Project. n.d.
http://www.landstewardshipproject.org

Levere, Andrea; Bill Schweke; and Beadsie Wdeyelopment Finance and Regional Economic
DevelopmentJuly 2006 www.cfed.org

LP Information.National Association of Investment Companies. Aseel 19 September 2008.
http://www.naicvc.com/Home/LPCaseStudies.aspx

Maglinte, JanetCalifornia Economic Strategy Panel, Northern Caiifia Region August 2008.
California Economic Strategy Panbttp://www.labor.ca.gov/panel

Maglinte, JanetCalifornia Economic Strategy Panel, Northern Saceato Valley RegiorAugust 2008.
California Economic Strategy Panbttp://www.labor.ca.gov/panel

Maglinte, JanetCalifornia Economic Strategy Panel, Greater SacratndRegionAugust 2008.
California Economic Strategy Panbkttp://www.labor.ca.gov/panel

Maglinte, JanetCalifornia Economic Strategy Panel, Bay Area Reghungust 2008. California
Economic Strategy Panéittp://www.labor.ca.gov/panel

Maglinte, JanetCalifornia Economic Strategy Panel, Central SieRagion.July 2008. California
Economic Strategy Panéittp://www.labor.ca.gov/panel

Maglinte, JanetCalifornia Economic Strategy Panel, Central CoasgR®n.August 2008. California
Economic Strategy Panéittp://www.labor.ca.gov/panel

Maglinte, JanetCalifornia Economic Strategy Panel, Southern Cafifa Region August 2008.
California Economic Strategy Panbkttp://www.labor.ca.gov/panel

Maglinte, JanetCalifornia Economic Strategy Panel, Southern Bordegion August 2008. California
Economic Strategy Panéittp://www.labor.ca.gov/panel

McKernan, Signe-Mary, and Henry Ch&mall Business and Microenterprise as an Opporyueniid
Asset-Building Strategyrhe Urban Institute. June 2005.

Measure of America: American Human Developmentdetojmerican Human Development Project,
2008.http://measureofamerica.org/human-development

MoneyTree Repor2008. National Venture Capital Associations. Asees17 September 2008.
https://www.pwcmoneytree.com/MTPublic/ns/print.jpp@e=reqgion&

XXXVii



"MPOs and RTPAs Contact ListCalifornia Planners' Book of List&ugust 2008. Governor's Office of
Planning and Research. Accessed 2 October 2008.
http://www.opr.ca.gov/planning/publications/2008pdlf.

Northern California Region Economic Profil€alifornia Economic Strategy Panel, August 2008.
http://www.labor.ca.gov/panel

The Power of Place: A National Strategy for Builgitimerica's Communities of Innovatigkssociation
of University Research Parks. Accessed 24 Septeftifs.
http://www.aurp.net/meet/power_of place.cfm

Prohofsky, Allen, and Jay Chamberldimcome Tax Expenditures — Compendium of Individual
Provisions Economics and Statistical Research Bureau, Caiddfranchise Tax Board, 2006.

Regional Economic Accounts, Gross Domestic Prooly&tate5 June 2008. Bureau of Economic
Analysis, U.S. Department of Commerce. Accesse8efiember 2008.
http://www.bea.gov/bea/regional/gsp/action.cfm

Reid, J. Norman, and Thomas D. RowlEyture Directions in Rural Development Policy. Fimgls and
Recommendations of the National Commission on Aiguie@ and Rural Development Polidgecember
1990.

http://eric.ed.gov/ERICWebPortal/custom/portletstmrel Details/detailmini.jsp? nfpb=true& &ERICExt
Search_SearchValue 0=ED331684&ERICExtSearch_SegpehD=no&accno=ED331684

Renewing Family Farms and Rural Minnesdtand Stewardship Project, 8 February 2008.
http://www.landstewardshipproject.org/pr/08/statiqy platform.pdf

Rosset, PeteDverseas Rural Development Polidgnuary 1997. Foreign Policy in Focus. Accesged 2
September 200&ttp://www.fpif.org/briefs/vol2/v2n7ove _body.html

Roth, Dennis; Anne B.W. Effland; and Douglas E. Bosv Federal Rural Development Policy in the
Twentieth Centuryduly 2008. Economic Research Service, U.S. DepattofeAgriculture. Accessed 24
September 200&ittp://www.nal.usda.gov/ric/ricpubs/rural_developrgolicy.html

Rural America at a Glanc&conomic Research Service, U.S. Department ofciiitire. October 2007.
http://www.ers.usda.gov/

Rural Developmentl5 October 2007. The Scottish Government. Acce$8eSeptember 2008.
http://www.scotland.gov.uk/Topics/Rural/rural-palit6780/6661

Rural Developmenrganisation for Economic Co-operation and Develept. Accessed 18 September
2008.http://www.oecd.org/documentprint/0,3455,en 26424131 36878637 1 1 1 1,00.html

Rural Population Indicators for California, 200Bconomic Research Service, U.S. Department of
Agriculture.http://www.ers.usda.gov/

SchwarzeneggeArnold. Executive Order S-5-0®ffice of the Governor, 24 June 2005

XXXViil



SchwarzeneggeArnold. Governor's Budget 2007-08ffice of the Governor, 2007.

Seed Grant€=conomic Development Work Group, California Parshgy for the San Joaquin Valley.
Accessed 21 September 2088p://www.sjvpartnership.org/wg_overview.php?wg3d

Shatz Howard.Business without Borders: The Globalization of @aifornia EconomyPublic Policy
Institute, 2003.

Strategic Research for SEERAZY. June 2005. The Scottish Government. Access&efpgember 2008.
http://www.scotland.gov.uk/Publications/2005/01/26519996

"Synopsis of Public Policy Reports for State Goveent Investments A Call to Action California
Economic Strategy Panel, December 2002.

Top 20 and Bottom 20 Congressional Districégnerican Human Development Index. n.d.
http://www.measureofamerica.org

Trade Facts: California ManufacturingNational Association of Manufacturers, February&00
www.manufacts.org

Tulare County ProfileCalifornia Employment Development Department. Asesl 10 September 2008.
http://www.labormarketinfo.edd.ca.qov/cqi/databrowgocalareaprofileqsresults.asp?selectedarea=Tula
re+County&selectedindex=1&menuchoice=localareaptatestrue&geogarea=0604000107 &countynam
e

U.S. Census Bureau News, A Profile of U.S. Expp@ompanies, 2003-2004).S. Department of
Commerce, 2006.

Western Rural Development Center. Accessed 28 Béete200&ttp://wrdc.usu.edu/

Winter-NelsonAlex. "Roles for State Government in Internatiomedde."The Journal of Regional
Analysis and Policy2007. University of lllinois at Urbana-Champaign.

XXXiX



End Notes

! http://www.labormarketinfo.edd.ca.got.ocal Area Profile, Employment Development Dépmmt, State of
California. Accessed 9/10/08

2 http://www.labormarketinfo.edd.ca.gov.ocal Area Profile, Employment Development Depent, State of
California. Accessed 9/10/08

® http://www.labormarketinfo.edd.ca.go\ocal Area Profile, Employment Development Depeant, State of
California. Accessed 9/10/08

* http://www.labormarketinfo.edd.ca.gov/?pageid=1Bmmployment Development Department, State of Galif.
Accessed 9/10/08

> http://ww.bea.gov/bea/regional/gsRureau of Economic Analysis, Gross State Prochcttessed 9/15/08

® http://www.hcd.ca.gov/hpd/hc061908.pdepartment of Housing and Community Developmé&®alifornia‘s
Deepening Housing Crisis: June 19, 2008" acces24d0B

" http://www.calmis.cahwnet.gov/file/lfmonth/calmrfpcalifornia Employment Development Department,
"California Labor Market Review, August 2008", Pdd: accessed 9/19/08

8 http://www.calmis.cahwnet.gov/file/lfmonth/calmr fpcalifornia Employment Development Department,
"California Labor Market Review, August 2008", Pdgeaccessed 9/19/08

® http://www.bea.gov/bea/regional/gsgiureau of Economic Analysis, Gross State Produmtessed 9/15/08
19 http://siteresources.worldbank.org/DATASTATISTIC84®urces/GDP.pdéccessed 9-11-08

" http://siteresources.worldbank.org/DATASTATISTIC 84®urces/GDP.ppficcessed 9-11-08

12 http://lenergyalmanac.ca.gov/overview/energy soumtreg California Energy Sources, California Energy
Commission

13 http://www.energyalmanac.ca.gov/petroleum/petrolewatch/2005-09-02_ PETROLEUM_WATCH.PDRiRd
http://www.energyalmanac.ca.gov/petroleum/petrolewatch/2008-08-08_ PETROLEUM_WATCH.PDF
California Energy Commission, accessed 9/21/08

% http://www.hcd.ca.gov/hpd/hc061908.pafepartment of Housing and Community Developm&Balifornia‘s
Deepening Housing Crisis: June 19, 2008" acces24d0B

'3 http://www.hcd.ca.gov/hpd/hc061908.pafepartment of Housing and Community Developm&Balifornia‘s
Deepening Housing Crisis: June 19, 2008" acces24d0B

'8 http://www.hcd.ca.gov/hpd/hc061908.pEfepartment of Housing and Community Developmédalifornia’s
Deepening Housing Crisis: June 19, 2008" acces24d0B

7 http://www.hcd.ca.gov/hpd/hc061908.pafepartment of Housing and Community Developm&Balifornia‘s
Deepening Housing Crisis: June 19, 2008" acces24d0B

'8 http://www.hcd.ca.gov/hpd/hc061908.pEfepartment of Housing and Community Developmédalifornia’s
Deepening Housing Crisis: June 19, 2008" acces24d0B

19 http://www.calmis.cahwnet.gov/file/lfmonth/calmr fpcalifornia Employment Development Department,
"California Labor Market Review, August 2008", Pdgeaccessed 9/19/08

%0 hitp://www.calmis.cahwnet.gov/file/Ifmonth/calmr fycCalifornia Employment Development Department,
"California Labor Market Review, August 2008", Pdgeaccessed 9/19/08

%! hitp://www.calmis.cahwnet.gov/file/Ifmonth/calmr fycCalifornia Employment Development Department,
"California Labor Market Review, August 2008", Pdgeaccessed 9/19/08

22 http://www.calmis.cahwnet.gov/file/lfmonth/calmr fpcCalifornia Employment Development Department,
"California Labor Market Review, August 2008", Pdgeccessed 9/19/08

= http://www.ofii.org/ca.htmOrganization for International Investment, aceels3/21/08

24 http://www.ofii.org/ca.htm Organization for International Investment, aceelsd/21/08

% http://www.calmis.cahwnet.gov/file/lfmonth/calmr fpcCalifornia Employment Development Department,
;galifornia Labor Market Review, August 2008", Pdde accessed 9/19/08

http://www.calchamber.com/BusinessResources/IntiemaResources/AllAboutinternational Trade/PagesdEiSt
atistics.aspxaccessed 9/21/08
27 http://www.ita.doc.qgov/td/industry/otealstate reaptmalifornia.htmj accessed 9/21/08

x|




28 California Business, Transportation & Housing AggrToward a California Trade and Investment Strategy:
Potential Roles for the State in Global Market Depenent October 1, 2007; Page 8
29

http://www.calchamber.com/BusinessResources/IntemaResources/AllAboutinternationalTrade/PagesdBiSt
atistics.aspxaccessed 9/21/08

%0 http://www.ita.doc.gov/td/industry/otea/state_rdptmalifornia.htmi accessed 9/21/08

31 http://www.ita.doc.gov/td/industry/otea/state_rdpfmalifornia.htmj accessed 9/21/08

%2 http://www.ita.doc.gov/td/industry/otea/state_rdpfmalifornia.htmj accessed 9/21/08

% http://www.ita.doc.gov/td/industry/otea/state_reptmalifornia.htmi accessed 9/21/08

# http://www.ita.doc.gov/td/industry/otea/state_reptmalifornia.htmi accessed 9/21/08

% www.bea.gov/bea/regional/gsfBureau of Economic Analysis, Gross State Product,

% http://www.calmis.cahwnet.gov/file/lfmonth/calmr fpcCalifornia Employment Development Department,
"California Labor Market Review, August 2008"

¥ www.bea.gov/bea/regional/gsfBureau of Economic Analysis, Gross State Product

% http://siteresources.worldbank.org/DATASTATISTIC84urces/GDP.ppéiccessed 9-10-08

% http://siteresources.worldbank.org/DATASTATISTIC®4urces/GDP.paéccessed 9-10-08

*0 http://www.calmis.cahwnet.gov/file/lfmonth/calmr fpcCalifornia Employment Development Department,
"California Labor Market Review, August 2008", Pdgeaccessed 9/19/08

* http://www.calmis.cahwnet.gov/file/lfmonth/calmrfpcCalifornia Employment Development Department,
"California Labor Market Review, August 2008", Pdgeaccessed 9/19/08

*2 hitp://www.calmis.cahwnet.gov/file/Ifmonth/calmr fycCalifornia Employment Development Department,
"California Labor Market Review, August 2008", Pdgeaccessed 9/19/08

*3 http://www.calmis.cahwnet.gov/file/lfmonth/calmrfpcCalifornia Employment Development Department,
"California Labor Market Review, August 2008", Pdgeaccessed 9/19/08

* http://www.labormarketinfo.edd.ca.go\.ocal Area Profile, Employment Development Depent, State of
California. accessed 9/19/08

*5 http://www.labormarketinfo.edd.ca.gov.ocal Area Profile, Employment Development Depent, State of
California. accessed 9/19/08

*8 http://www.labormarketinfo.edd.ca.gov.ocal Area Profile, Employment Development Depent, State of
California. accessed 9/19/08

" http://www.labormarketinfo.edd.ca.go\.ocal Area Profile, Employment Development Depent, State of
California. accessed 9/19/08

*8 http://www.labormarketinfo.edd.ca.gov/?pageid=1Bmmployment Development Department, State of
California. accessed 9/19/08

*9 http://www.labormarketinfo.edd.ca.gov/?pageid=1Bfmployment Development Department, State of
California. accessed 9/19/08

% http://www.labormarketinfo.edd.ca.gov/?pageid=1Bmmployment Development Department, State of
California. accessed 9/19/08

*1 http://www.labormarketinfo.edd.ca.gov/?pageid=1Bmmployment Development Department, State of
California. accessed 9/19/08

*2 hitp://www.labormarketinfo.edd.ca.gov/?pageid=1Bfmployment Development Department, State of
California. accessed 9/19/08

%3 http://www.calmis.cahwnet.gov/file/lfmonth/calmr fpcCalifornia Employment Development Department,
"California Labor Market Review, August 2008", Pddge
*http://www.calchamber.com/BusinessResources/IntimaResources/AllAboutInternational Trade/Pagesder
Statistics.aspxCalifornia Chamber of Commerce, Trade Statistcsessed 9/19/08

% http://www.calchamber.com/Headlines/Commentary/BA%1 82006 TS.aspLalifornia Chamber of
Commerce, "Commentary: World Trade a Mainstay at&SEconomy" accessed 9/19/08

% http://www.sjvita.org/valley.htmiSan Joaquin Valley International Trade Associgtaxcessed 9/19/08

xli



