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In general, a microenterprise is defined as a small business with 5 or fewer employees, including businesses with no employees.  However, businesses with 10 or fewer employees or manufacturing firms with up to 25 employees may be defined as microenterprise for the purposes of specific services and programs.  A microenterprise is a business that generally requires $35,000 or less in start-up capital and often does not have access to the traditional commercial banking sector.

California Economy
· California is the world’s sixth largest economy with a gross state product of nearly $1.5 trillion in 2004.

· In a national ranking of least affordable cities, 7 of the top 10 cities were in California.

· In a national ranking, California ranks 35th amongst the states in terms of providing opportunities for employment, income and an improving quality of life.

· Small business is the backbone of the U.S. economy, accounting for 53% of all jobs. 

Microenterprise Boosting the Economy
· Estimates place the number of microenterprises in the United States at over 20 million businesses.

· In 2003, microenterprise comprised over 88% of the number of businesses in California, equaling 2,829,108 businesses.

· From 2000 to 2001 microenterprise created 62,731 new jobs for Californians, accounting for nearly 64% of all new employment growth in that period.

· For the period between, 1999 and 2003, California businesses with 50 or more employees lost over 444,000 jobs while microentrepreneurs created 318,183 and 77% of all new employment growth.

· In 2002, microenterprise generated over $238 billion in taxable revenue for the state.
 
· In 2003, microenterprise provided jobs for 3,305,272 Californians, accounting for 19.2% of all employment in California.
 
· Some common types of microenterprise in California are housekeeping, textiles, construction, repairs, editing, landscaping, janitorial services, and personal services.

· California has added about 2.4 million jobs over the past decade, an annual growth rate of 1.8 percent with the bulk of new jobs in the state's services sectors.

Microenterprise Development
· The primary goals of microenterprise development organizations are job creation, community economic development and poverty alleviation, with 37.2% serving urban areas, 24.3% serving rural areas, and 38.5% serving both urban and rural areas.

· A sampling of microenterprise development programs in California showed that on average, a program serves 165 clients a year: 76% are women, 45% are ethnic minorities, and 61% are low income.

· Microenterprise development is a strong public investment with estimated returns ranging from $2.06 to $2.72 for every dollar spent.

· California has fewer than 100 microenterprise development organizations and many communities, especially rural communities, do not have access to microenterprise programs.

Low-Income Entrepreneurship
· There are over 2 million microenterprise businesses in the United States owned by low-income entrepreneurs.

· The Self-Employment Learning Project (SELP) found that low-income microentrepreneurs raised their household incomes by an average of $10,507 over 5 years. 

· More than half (53%) of low-income entrepreneurs increased household income enough to move out of poverty, with most doubling their family incomes.

· Although only 1% to 7% of Temporary Assistance for Needy Families (TANF) recipients chooses self-employment and successfully starts and operates a business, the option allows for balancing of home and work requirements.

· In California, a single parent with a preschooler requires a median wage of $12.50, nearly double the minimum wage, to pay for basic household costs.
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