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WELCOME

Tara Lynn Gray has been
Appointed by Governor Newsom as
Cali forniabds Smal l
Advocate.

In this position, she also serves as
the Director of the Office of the
Small Business Advocate atB@2




WELCOME AND OM&RVIEW



AGENDA

Welcome and Overview
|. Economic Data
ll.Implementation of EconomecoveryPrograms

V.Information Sharing of Economic Recovery Proposals
V. Final Comments and Adjournment



JEDE CHAIR ASSEMBLYMEMBER S

/Elected to the Assembly in 2016

/AServed on the JEDE Committee for three terms
including two as Chair

ADuring the COVHD9 pandemic, Sabrina is
focusing the Assembly Jobs Committee on track
and disseminating information to stakeholders
about resources available to help keep small
businesses open and workers employed.

ATheAssembly Jobs Committee regularly conven
stakeholder groups to exchange information,
collaborates on small business outreach project:
and maintains a webpage with information abou
resources, free webinars, and recovery activities

California. https// ajed.assembly.ca.gov/content/covi®-
resources



https://ajed.assembly.ca.gov/content/covid-19-resources

REMOTE TESTIMONY)STATIONS (R

Due to social distancing requirements,
the Assembly iIs taking extra steps to
assist you in making your voice heard.

In addition to totfree caltin
numbers, thBtate Assembly Is
hosting Remote Testimony Stations
(RTS) on the North side of the
Capitol.
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DATA POINTS

FEDERAL Unemployndeitl % CALIFORNIA Unemploym&Bt3%
(April 2021) (March 2021)

x US nonfarm payroll employment increasedﬁg,ooo x Total nonfarm employment in CAkbarch 2021was17.3 million
in April 2021, angthe unemployment rat@s6.1% reflecting an increase ‘df0,000 jobsfrom the prior month. Down
with 9.8 millionpeople unemployed 5.3% from the prior year

x Job growth sloweth April with gaingn leisure and x CA reported oved.5 millionunemployed individuals for the mont!

T of March 2021, this i80.6% higher than March 2020Labor
ggﬁggﬁg%’ e()iI’E]hger gﬁ[irglll(i/eo?fsaeqdbyog%l&8;//ﬁwrgm%%tclin o participation rateof 60.8% - down-0.9% from the prior year.

in temporary help services and’in couraars x BetweerMarch 2020to March 2021 CA employment was down
messengers nearly onemillionworkers(962,000).
x The Aprik021 unemployment rate4:3.9% for x March 2021unemployment rate24.5% for Teenagers]3.9% for

Teenagerss.6% Adult Women6.1% Adult Men9.7%  Blacks12.5% for Hispanicsand 10.8% for Whites.

0 i i 0} i 0
{‘R/rhli%le%(.:kSYQ/ofor Hispanics. 7% for Asianss.3% for x 12.1 millionpeople in CAreceivedsome form of unemployment

related benefitsin the week ending May 15, 2021.

x The labor force participation rate wéd.7%, 1.6% x $145 billionpaid to out of work Californians since start of

lower than February 2020. pandemic.

x Therewere 5.2 millionpersons nan the US labor force« over 1.1 millionpeople workedpart time involuntarily, also called
who currentlg want a jold45,000 higher than in of or ec rg n % mi ¢ CIIOr 439,600 (6551%)3%‘:10&: Mairadh ¢
February 2020 2020



EMPLOYMENT IMPACBFAN QEMIO

California entered the COWIDO-induced

: : : ; California Employment by Quarter
recession with historically low unemployment

18500000
Between the Fourth Quarter in 2019 and the |[ETEkGdus
end of the Fourth Quarter in 2020, there was [EeEEut

. . . . o
a 3.3% decline in California employment. Z 17000000
O 16500000

Thelargest decline in 2020 was a 9.39% drop [
In the Second Quarter, which was followed Dy
a small increase of 1.17% in the Third. S e

: ; 14500000
Overthe same time period, US employment 2009 2019 20908 2008 220 220 220 2020

was lessmpactedwith employment loses in the Q) (@ @ Q@ @ @
Second Quarter being lower (8.1%) and Thirc TimeLine
Quarter increase being higher (2.5%).




LOMVAGE WORKERS WERE MOST L
THEIR JOBS DURING THE PANDEM

While middle- and high-wage workers have begun to recover employment, low-wage

workers have not. This chart shows employment change since January 2020.

High wage (>$60k) B Middle wage (527k-560k) B Low wage (<527k)




California COVID-19 By the Numbers

May 18, 2021 Numbers as of May 17, 2021

COVID-19 Cases Fatalities

3,666,591 (+687) 61,513 (+3)

Vaccines Administered 34,804,886 Reoite Fulty 15,758,526

Vaccinated

Ages of Confirmed Cases

476,923 2,102,536 697,185 387,623 2,324

0-17 18-49 50-64 65+ Unknown/Missing

Gender of Confirmed Cases 1,862,815 1,753,630 50,146

Female Male Unknown/Missing

Hospitalizations Confirmed COVID-19 Suspected COVID-19

1,402 335 262 41

Hospitalized inICU Hospitalized inICU

Your actions save lives. ole
covidl9.ca.gov o)CPDPH




CALIFORNIA MOVES TCUAERNDNKILI

Beyond the BlueprintGovernor CDPH updated its Outdoor and Indoor
Newsom announced that California aimsyouth and Recreational Adult Sports
to fully reopen onlune 15 if Guidance related to spectators and

hospitalizatiomates are stable and low observers, and intdeam competitions,

CDPH modifie@lueprinthresholds meets and races

after the state successfully met its secoriBlueprint also updated talow

vaccine equity milestone of 4 million  additional outdooiactivateswith
administered vaccine doses in some of modifications.

the stateds hardest hit communities



https://www.cdph.ca.gov/Programs/CID/DCDC/Pages/COVID-19/beyond_memo.aspx
https://covid19.ca.gov/safer-economy/

TRACKING VARIA

/B.1.1.7 variants are associated with
approximately 50% increased transmission, 5 750
and likely with increased disease severity ’
and risk of death. Appears to have minimal
impact on the effectiveness of treatments 79
with antibodies.

Variant Number of Cases
Caused by Variant

/AB.1.351 variants are associated with
approximately 50% increased transmission. sl
May have moderately decreased response
to antibody treatments.

: B.1.427
AP.1 variants may have moderately

decreased response to some antibody

treatments. B.1.429
/B.1.427 and B.1.429 are associated with

approximately 20% increased transmission. SOUrCE Data for May 12, 201

There is significantly reduced efficacy of
some antibody treatments.



https://www.cdph.ca.gov/Programs/CID/DCDC/Pages/COVID-19/COVID-Variants.aspx

SMABUSI NESB&EALI FO (&N!I‘AAPRIL 12 TO 18)

31.0% of small businesses are reporting the ;43 194 of businesses have received a PPP loan,

Pandemic had a large negative effect on them. this is 1.8% above the national average, 41.3%.
This is 4.2% higher than the national average o

27.8%. 26.8% of businesses have requested PPP loan

: : forgiveness, this is 1.0% higher than the national
43.6% of small businesses are reporting the average, 25.8%.

Pandemic had a moderate negative effect on
them, and this 0.6% higher than the national #24.6% of businesses have received PPP loan

average of 43.0%. forgiveness, this is 0.2% lower than the national

: average, 24.8%.
27.5% of businesses have requested a PPP

loan in round 1, this is 2.3% above the nationai'38.5% of businesses have not requested assistal
average of 25.2. during the pandemic, and this is 3.3% below the

: national average, 41.8%.
39.0% of businesses have requested a PPP loan

In round 2, this is 2.0% above the national
average, 37.0%.
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KEY RECOVERY CHALLENGES IN 2

Smallbusinessesspeciallywomen and BIPOtwned businessesu st be a pri or i
recovery efforts. Data continues to suggest these businesses are having the greatest challenge
accessing technical and financial assistance.

Many of the stateo0os small est businesses ar .
to apply a significant barrier.

Smallbusinesses are finding it difficult to meet prometractorsyho may be bidding on state
contracts.

COVID19 isamplifyingold business operation challenges, includrag broadband capacityaccess
to capital, and the cost of meeting regulations.

With the economy reopening, many small businesses face the payment of back rent while strug
re-open.



SPEAKEASENDA ITEM I

C Toni Symonds, JEDE Committee, will facilitate our discussion
C Jessic&onzales with theconomiDevelopmenDepartment aCity of Corona

C JennaHornstock and Gigi Moremath Southern California Association of Governments
C Heidi Pickman withAMEO

C Kristine Johnston and Chris Holden withlthignern California SBDC Lead Center

C Lorrie Aielleand Gary Steinberg wittCMTC

C DannyFitzgerald, representing the SBDCs

C ClaudiaViekwith thelnvesin Women Entrepreneurs and the California Women's Busine
Center Networkwww.californiawbc.org

Other roundtable participants are encouraged to also share their priorities and experienc


https://www.coronaca.gov/government/departments-divisions/economic-development
https://scag.ca.gov/
https://cameonetwork.org/
https://www.norcalsbdc.org/
https://www.cmtc.com/
http://www.californiawbc.org/

MOU BETGEBEANINNOVANONWAY

Jointlyparticipate in conferences, commercial exchanges and trade missions, businesskmgtcind other
events that would promote the collaborative efforts between Californid&Nansay;

Hostone official trade mission per year focused on sustainability and green infrastructure;

Conveneoundtable/seminars with public and private actordiscusstrategic market opportunities on
prioritized sectors of zero emission transportation, offshore wind energy devel@mudrygrogen;

|ldentify share, and validate high potential market opportunities for growth in digitization, automation, &
electrification in the blugreen economy that supports sustainable growth;

ConveneCalifornia and Norwegian green finance organizationsujgport privatanvestment in areas such
electrification of public transport and renewable eneemd supportingyreen job creation;

Coordinatean annual meeting with senior representatiwesscuss priorities afMOU progress; and

There will be a singlpoint of contact in each organization to ensure practical implementation of MOU al
mutual promotion of tHdOU.



CORONA MAP QUARTERLY EVENT:
MANUFACTURING ROUNDTABLE

May 25, 2021
1:00 p.m. - 2:30 p.m.
Virtual Event- Zoom
‘Are you a manufacturer in the City of Corona or neighboring region?
We invite you to join our Manufacturing Roundtable!

« Join industry experts, resource partners, and manufacturing
businesses
« Hear resources and updates on:
¢ Workforce Hiring and On-the-Job Training
o Technical Assistance Programs/Training Resources
o Apprenticeship Opportunities
o Conducting Business with the Government
° Much More!
/{ « Share your input and business needs

Contact our team to learn more.

CoronaCA.gov EconDev@Cor

Needs Assessment Survey today! .’F" 9

2

' "3 We invite you to complete our gﬁ- X
T
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AMERICA

SBbC

PROJECT

INCLUSIVITY
PROJECT

Project of the Norcal SBDC

CHRIS HORTON
INCLUSIVITY PROJECT

VISIONARY

I .
1,000 black $100 million in capital 100 new startups Dozens of committed
entrepreneurs and investment community partners

business owners

Learn more at ThelnclusivityProject.com



https://theinclusivityproject.com/

California Association for
Local Economic Development

LEAGUE OF CALIFORNIA CITIES VIDEO WITH THE TOP 1

LOCAL ECONOMIES WERE DECIMATED BY THE PANDEMIC. NOW
CALIFORNIA CITIES ARE ROLLING OUT THEIR BLUEPRINTS F}R‘ ALED

. UPDATE

ECONOMIC DEVELOPMENT PRIORITIES FOR LOCAL RECOVER



https://gcc02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.westerncity.com%2Farticle%2Flocal-economies-were-decimated-pandemic-now-california-cities-are-rolling-out-their&data=04%7C01%7CJessica.Gonzales%40CoronaCA.gov%7Ce5c51d27f2d24314598908d90c37939a%7C3073fa0cb6bb47bab92345ddce38e04d%7C0%7C0%7C637554255134194554%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=orybB%2BsSb5Jmi9VZ0JS8Qz%2BPBLzrhbJrruy3Dc6iIk8%3D&reserved=0
https://www.youtube.com/watch?v=7j9qFavZ-FY

CMTC Supplier Scouting Program 0 NO FEE Service

A

A

A

A

Current State:
iU  CMTC performs Supplier Scouting and Matching Service at NO FEE
U  Support not only current CMTC CA clients but SMM manufacturers supply chains

What 6s included:
y CMTC performs supplier scouting and matching for one and up to three material requests

CMTCb6s goal is to refer 1 to 3 pre screened supplier
CMTC refers suppliers in priority: CMTC clients/California/U.S. Domestic
A CMTC screens suppliers by confirming a match to the requirements/specifications and interest of the opportunity

U CMTC documents the list of referrals with company and contact information and any additional notes

What 6s not included:
U  Qualifying the suppliers capabilities
U RFQ process i requesting pricing and delivery
U  Final Supplier Selections
Deliverables:
iU CMTC delivers (1 to 3) screened suppliers to clients
U  CMTC referrals are screened referrals but may not always be most cost effective supplier

California’s Manufacturing Network

© 2021 CMTC all rights reserved

1 of 2 CMTC Slides



24

Gary Steinberg | Supply Chain Advisor

California Manufacturing Technology Consulting® (CMTC)

690 Knox Street, Suite 200 | Torrance, CA 90502

Tel: 714.981.5930 | e-Fax: 248.748.2760 | Web: www.cmtc.com

EMAIL: gsteinberg@cmtc.com
 CMTC

California’'s Manufacturing Network

© 2021 CMTC all rights reserved/



http://www.cmtc.com/
mailto:gsteinberg@cmtc.com

PROGRAMS WE AREwbRAL KkNC



TRACKING NEW AQD FRIQGMRAMS

/AFederal Stimulus Bil§200 million COVID Relief Aand $1.4 billionOmnibus AppropriatioAct-
signed December 2020

£$1.9 trillion Biden American Rescue Blsigned into law on March 11, 2021

/$7.6 billion Early Action Budget Aareemtanprovide relief to Californians experiencing pander
hardship, including $2.1 billion for small business&med into law February 23, 2021

/California$6.2 billion tax cut to small busin@ssigned into law April 29, 2021



https://www.ncsl.org/ncsl-in-dc/publications-and-resources/covid-19-economic-relief-bill-stimulus.aspx
https://ajed.assembly.ca.gov/content/president-biden’s-american-rescue-plan
https://www.gov.ca.gov/2021/02/17/governor-newsom-legislative-leaders-announce-immediate-action-agreement-for-relief-to-californians-experiencing-pandemic-hardship/
https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202120220AB80

TRACKING IMPLEMENTATION OF S1
SMALLBUSINESKESOURCES

$2.6 billioBmall Busine&ranProgramQualifying small businesses and nonprofits can receive av
up to $25,00@HDS://business.ca.qovlfssi;iuwp/$1.5 billion proposed in May Revise

$100 million Main StreeCraxibtps:uwww.ftb.ca.gov/ile/business/credithissiatishiringcredit.htrs100 million proposed in May Revise

$100 million new capitalization for the Small Business Disaster Loan Guarantee.Rregramismal

business/disastetief/$20 million proposed in May Revise

Interest free extension on payments of Sales and Use Taxes to the State for businessés filing |
million in sales taXas://mvww.cdtfa.ca.gov/

$12.5 million added to the California Rebuilding Fund, which provides capital to support small |
Provides $125 million imFhﬁ}:@mwww.connectkapital.com/p/californiarebuiI$ﬁ@ﬁmﬂdbn to IBank which could be used for this Fund or something

$10 million Social Entrepreneurs for Economic Development initiative to assist economically di

groups https://etp.ca.gov/gra®B@5 million proposed in Jan Budget and approved in Assembly Budget Sub 4



https://business.ca.gov/osba-signup/
https://www.ftb.ca.gov/file/business/credits/small-business-hiring-credit.html
https://www.ibank.ca.gov/small-business/disaster-relief/
https://www.cdtfa.ca.gov/
https://www.connect2capital.com/p/californiarebuildingfund/
https://etp.ca.gov/grants/

SMALL BURSINEESRELIEF BRANRAI

$2.6 billion approved for smabusinesses ambnprofits
SB87 (Caballero and Mipn Chapter 7, Statutesf 2021

(https// Ieginfo.Iegislature.ca.gov/faces/billNavCIient.xhtml?biII_id:2021202208)387

198,000 small businesses and nonprofits either have been or will be
awarded grants, which includes finalized awards for 43,874 small busine
and nonprofits representing all 58 California counties for a totallG@b$
million.



https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202120220SB87

Small Business Relief Grant

% of % of % of % of % of % of Rural| % of % of % of % of % of % of % of % of % of ward9
Awards Awards Awards Awards Awards Awards Awards to | Awards to | Awards to | Awards to | Awards to | Awards to | Awards to | Awards to | to Other
Highly Other Total NON LMI Minority White Women Veteran Black Asian Latinx Native Pacifie
Impacted | Impacted | Target Target Owned Owned Owned Owned Owned Owned Owned American | Islander
Industry Industry Industr Industry Owned
y

Round 1 63.5 3.9 67.4 32.6 76.7 11.9 55 45 53 15 6.2 324 16 1.9 21

Round 2 45.8 4.4 50.2 495 68 9 59.1 40.1 55.5 2 7.4 33.2 18 1.9 2.2

Round 3 354 45 39.9 60.1 67.1 9.2 66 34 55.6 2.7 7.4 38.1 19.7 2.2 2.7

Round 4

Round 5

Round 6

imi
(preliminary | g 37 223 77.7 56.6 6.8 61.7 38.3 44.7 35 10.5 31.6 18.7 21 24

datg




PAYCHECK PREPRPGR&NDS MAY 3

APPP SmaBusinedsenderghat fund nonaffiliated small businessesther in
California or Nationwide, are the followingmerican Landing Cent&MPAC
Business Capit@ourns Employee Federal Credit UrtaliforniaFarmLink
CA International BapkathayBank CDC Small Business Finance
CenterStone SBA Lendi@tearinghous€DEICommerce West Bank
CommunitiReinvestment Fund USBC International BajikarvestSmall
Businedsinance Inland Valley Federal Credit UnidrendistryNational
Development Coundileighborhood National Bap®pportunityFund
Prestamo&€DFI (partnered with California Hispanics Chamber of Com
SeltHelp Credit UnigrEmartBiz oansSouthwestern National Bagkinwest
%an .;I'Hst_ln CommunBwank UnitedBusiness BaikS MetraBank andUSC

redit Union

A TheU.S. Small Business Administratsmallows you to place gour ZIp code |
a search engine to see what Is the nearest lender providing PPP loans.



https://americanlendingcenter.com/
https://ampac.com/
https://www.bournsfcu.org/
https://www.californiafarmlink.org/
https://www.calibankna.com/
https://cathaybank.expressbankloan.com/2/#/match
https://cdcloans.com/
https://teamcenterstone.com/
https://www.clearinghousecdfi.com/
https://www.cwbk.com/
https://crfusappploans.com/
https://www.gbcib.com/
https://www.harvestsbf.com/
https://www.ivfcu.org/
https://lendistry.com/
https://ndconline.org/ppp/
https://www.neighborhood.bank/
https://opportunityfund.org/
https://www.prestamosloans.org/cahcc-ppp/#top
https://www.rcac.org/
https://www.self-help.org/
https://www.smartbizloans.com/apply?sb_apply_form=paycheck_protection&partner_id=smallbusinessmajority&referrer=brian
https://www.swnbk.com/
https://www.sunwestbank.com/sba-ppp/
http://www.tustincmtybank.com/
https://www.unitedbusinessbank.com/
https://www.usmetrobank.com/
https://www.usccreditunion.org/
https://www.sba.gov/PaycheckProtection/find

BIDEN AMBREGANE.PLAN....

IMEDIA/FILES/INSIGHTS/PUBLICATIONS/2021/03/ANRERIIGADNRE POBEPAARNEY P

$1.9 trillion set of actions to combat the economic downturn aDMEI19 pandemic.
Key elements include:

$350 billion would help state and local governments b_rid?e budget shortfalls, including funding to retai
essential public workers, including police officers, firefighters, nurseduaatbrs

$2,000 in direct payments to individuals and households, calibrated by in¢®in00 + $600 Dec bill)
Extendedunemploymenhsurance and $400 Ul weekly supplement

Smallbusiness assistance, inc]udindq miraaited small businesses and weowened small businesses.
Bothdebt and grants are envisione

Increasdhe federal minimum wage to $15 an hour
Federallymandated paid leave for workers

Strategiedo spur more manufacturing in the USA
Newinvestments nesearchand developmento support innovation
Fundingnfrastructure to address competitivenesscdinthte


https://www.hklaw.com/-/media/files/insights/publications/2021/03/americanrescueplankeyprovisions.pdf?la=en
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FOCUS AREAS

C Public Policy Priorities for 202

C Economic Recovery Proposéal
Under Discussion

C Recommendations from Repo



SPEAKEASENDA ITEM IV

Toni Symonds, JEDE Committee, will facilitate this discussion.

Mary Kaems working group update

Phil Vermeulen with ti@malition of Small and Disabled Veteran
Businesses

Advocates are encouraged to share their 2021 Federal and State
Priorities and contri bute to the



TRACKING NEW AND ONGOING 1SS

AAmerican Jobs Plar$?2 trillion in infrastructure, workforce, and small business procureme
opportunities

AState Small Business Credit Initisdi@A formula allocation $895 million
/California Comeback Pl&nReleased May 10 through 14, 2021
AMovernor6s May RedReleasedBayd4y2021 Pr oposal s



https://www.gov.ca.gov/2021/05/14/california-roars-back-governor-newsom-presents-100-billion-california-comeback-plan/
https://www.dof.ca.gov/

BIDENSTRILLION AMBPEECAN: . o »

$621 billion on roads, bridgf_es, public transit, rail, ports, waterways, airports, and electric
vehicles to improve air quality, reduce congestion, and limit greenhouse gas emissions

$400 billion to bolster caregiving for aging and disabled Americans

$300 billion toward boosting manufacturing, specifically semiconductor, medical, and cle
manufacturing

$2:1_L3 billion toward building, renovating, and retrofitting over two million homes and hou:
units

$180 billion to advance US leadership in critical technologies, upgrade research infrasti
and establish the US as a leader In climate science, innovation, and research and devel

Ij$111 billion to rebuild water infrastructure and replaceth# nation's lead pipes and service
ines



BIDEN'S $2 TRILLION AMERIGAN JC

$100 billion to build new public schools and upgrade existing buildings, and $12 billic
to states to use towards infrastructure needs at community colleges

$100 billion in order to give every American access to affordable, reliable, and high
speed broadband

$100 billion to workforce development to help dislocated workers, assist underserve
groups, and get students on career paths before they graduate high school

$18 hillion to modernize the Veterans Affairs' hospitals and $10 billion to modernize
federal buildings

Proposalvould be paid for by raising corporate tax to 28% and the global minimum ta

to 21%, placing a 15% levy on book income for the largest corporations, and corpora
Inversions.



STABKEIALL BUSINESS CRERIT INITI

TheAmerican Rescue Plan Act of 2021 included $10 billion for the reauthorization of the State S
Business Credit Initiative (SSBCI), which was initially created in 2010, to strengthen state progre
support financing of small businesses. In 2010, California received $168 million from the SSBCI
the funds were split equally between the California Infrastructure and Economic Development B:
(Il Bank) and the State Treasureros Office. (
programs, the California Capital Access Program for Small Business, California Capital Access |
Collateral Support at California Pollution Control Finance Authority, and the Small Business Loal
Guarantee Program that is now administered by IBank.

On April 9, 2021, the U.S. Treasury released ashgte allocation of the first $6.2 billion of the $10
billion appropriated, and California is estimated to receive $895 million in three tranches as the f
are used. The U.S. Treasury is still developing their guidance for programs and anticipates rollin
out over the next two to six months. All states are required to submit a program application by
December 11, 2021.The IBank has establisreed SSBCI working group in anticipation.



STATE SMALL BUSINESS CREDIT IT

Under the formula allocation, CA is eligible for $894.7 million (14.3% of total allocation)

ProgramTimeline

April 9 0 US Treasury announces allocation amounts for CA

May 10 d CAmust provide notice to the US Treasury that we are interested in applying for
SSBCI

May 10 0 US Treasury announces allocation amounts for Tribal governments
June 110 Tribal governments must provide notice to the US Treasury of their interest in SSE
Early Summerd US Treasury Releases Guidelines

Decemberl 6 CA submita plan to the US Treasury on how they propose to spend.$894

https// home.treasury.gov/polieggsues/smabusinesprograms/statesmalbusinessreditinitiative ssbci



https://home.treasury.gov/policy-issues/small-business-programs/state-small-business-credit-initiative-ssbci

JEDE 2021 BILL PACKAGE

AB 1571- ReqgulatoryFairness Implementa moratorium on new regulatitmet affect small businesses
located in a disastearea, unless OES certifies that the regulation is necessary to address the emerg
and the proposed rule prowdes adequate notice and implementation time.

AB 1572- Saleable Tax Credit to Raise Investment Cadfstablishes a statdew Market Tax Credd
assist community development entities raise capital to invest in small businessesmd@ymmunities.

AB 1573- LocalEconomic Development SupporEstablishes tii@alifornia Business Retention Prpgrar
within GOBiIz, for the purpose of supporting local economic recovery efforts. The program leverage
eX|st|ng state resources to better align wit
assistance providers

AB 1574- Procurementmprovements Implements the Small Business Contract Act of 2021, which:
Updatesthe role of the Small Business Advocate at the Department of Veterans Affairs

Strengthenthe "commercially useful function" requirement of state contracting.
Expandghe Target Area Contract Preference Act to include an additional $50,000 for workforce preferen

Addso | i montraetidg small businesei t e r pr i ssmall basmeksnoreerwp r i seo t o S
Contracting Act to facilitate a deeper conversation with state contracting agencies.



https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202120220AB1571
https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202120220AB1572
https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202120220AB1573
https://leginfo.legislature.ca.gov/faces/billNavClient.xhtml?bill_id=202120220AB1574

EARLY ACTION BUDGET ITEMS

Governorcalledon the Legislature take immediate action. Passed $9.7 billion in February.
Highlights:

$2.4 billionto capitalize the Golden State Stimulus program, which would provide $600-ittclmwe
Individuals and families excluded from the fedetahulus (assiftsir million lowncomeCalifornians).

$2.1 billionfor the CA Small Business COV@Relief Grant Program to provide grants up to $25,000 for
small businesses impacted byghademic $50 million of which is set aside for cultural institutions (no siz
cap). (Initially proposed as $575 millipn

$116 millionin fee cuts by waiving various fees for two years for heavily impacted service industries, inc
59,000 restaurants and bars licensed through ABC and to the more than 600,000 barbering and cosmg

individuals and businesses licensed through the Department of Consumef(#iffailg proposed at $70.6
million.)

April 27 Governor SignedB 80 $6.2 billion tax cut over 6 years. The bill confo@Astax law to new
federal tax treatment for loans provided through the Paycheck Protection Plan and EIDL, which allows
borrowers to deduct up to $150,000 in expenses covered by those Idamslically traded firms and firms
that did not experience a 25% reduction in revenues due to GO¥Hpe excluded.


https://leginfo.legislature.ca.gov/faces/billAnalysisClient.xhtml?bill_id=202120220AB80
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MAY REVISE



20222 MAY REVISE: REVENUES ANI

$196.8 billionin GeneralFund(GF) expenditures
$203.4 billion in available resources including pyear balancerevenuesand transfers
$24.4 billion in totakeserves, including $3.4 billion in the Special Fund for Economic Uncertainti

$41.6 billionincrease in available GF resourcexsas mpar ed t o t he Gover:r
proposal z9includes prior year, current year, and budget year)

$93.7 billionPropositio®8 guaranteelevelin 2021-22.

$27 billion Coronavirus State Fiscal Recovery Funds from the American Rescue Plan Act of 20
brings the total amount of federal stimulus funds for state programs to over $275 billion

According to the Senate Summary of the May Revise Un | I k e [Jahuary] Guolgetthe n o r
May Revision forecast does not have large structural deficits in teaosit However, risks to the
economic forecast remain. These include new coronavirus variants, vaccine hesitancy, higher ir
supply chains cannot support increased consumer demand, and a stock marketddecline



20222 MAY REVISE: BACKAGES

$4.35 billion WaterResilience PackageExpended over multiphears ($3.475 billion in 20222),
which includes $2.8 billiéF, $1.54 billion in federal American Rescue Plan Act funds, and $10.5
million bond and special funds to address water resilience and drought.

$1.244 billion Wildfire and Forest Resilience Expenditure PlalExpended over twgearswith
$536 millionapproved as an early action for 202@1 in SB 85(Budget& Fiscal Review), Chapter
14, Statutes 02021; and $708 million proposed fd2021-22.

$784 million ClimateResilience PackageOn-time funding. Thgackage is intended to protect
people and nature for the impacts of climate change such as catastrophic wildfire, sea level ris
drought, extreme heat, and flooding.

$926 million SustainableAgriculture Package Expended over twgears, the proposal expands or
the $285 million January budget proposal with an additicd@d1 million over two years$491
million i2021-22 and $776 million i202122 to support the agriculture industry.



20222 MAY RBPAGCGKAGES

$3.2 billion ZeroEmissionVehicle Package Expended over thregears for zero emission vehicles
and infrastructure. This includes $500 milli@Fifor ZEV infrastructure, in lieu of bdn@hncing.

$7 billion BroadbandInfrastructure Expended over multiple years and used to expar@hdband
Infrastructure and enhance access.

$1.1 billion Jobs Package Supports transitioning regional economies to meet a cligslient,
carbon neutral, and equitable economic future requires strong state support foruqfamning
and implementation of high road economic growth strategies that recognize and build on existir
Industries, regional diversity, and current and emerging workforce.

The Jobs Package leverages other significant clismaget infrastructure investment proposals, including feemgssion

vehicles (ZEV) infrastructure, climate resilience, transit systems, advanced biomass projects, and oil well capping ¢
remediation.



20222 MAY REPSIBH-LION GOLDEN ¢£
STIMULUWS

$600 payments for tax filers ear_ning?_ up to $75,000 who did not already receive a GS
payment (approximately 9.4 million filers).

Anadditional $500 to families (filer with a dependent) making up to $75,000
(approximately 4.3 million filers).

Anadditional $500 to ITIN filers that earn up to $75,000 and have a dependent
(approximately 520,000 filers).

If approved, total Golden State Stimulus expenditures would be $illich. The first
paymentsapproved by the Legislature in February, included $600 payments to filers
making up to $30,000, with additional $600 payments to ITIN filers makln%up to $75
families enrolled in CalWORKSs, and individuals enrolled in Supplemental Security Inc
Cash Assistance Program for Immigrants.



20222 MAY RBUSHNESS

$1.5 billion onetime federal ARPA funds for tBenallBusiness COVID Relief GrantProgram.

Thiswvould bring the total investment in this program to $4 billion, including the $500 million initial investr
in November 2020 and the additional $2 billion expansion approved by the Legislature in February 202

Of the $50 million allocated for nonprofit cultural institutions, only $34 million was awarded to eligible
recipients, leaving $16 million available for this purpose. The May Revision proposes opening additiona
rounds of grants for eligible nonprofit cultural institutions until the full $50 million has been awarded

$180 onetime increase in CalCompeiies Credit
Incentivizéusinesses to locate or stay and grow in California.

$250 million ondime federal ARPA funds to establish a grant component of CalCompetes for businesses
meet one or more of the following criteria:

Establislat least 500 net new jobs; make a significant infrastructure investment;
Commito a highneed, higkopportunity area of the state; or
Receive designation from the Director of GBIz that the application is a strategic priority of gtate



20222 MAY REVISE::BUSINESS

$30 million ondime to expand the Californigilm and Television Tax Credit Prog@ah
productionshat relocate from other jurisdictions.

$95 million ondgime federal ARPA funds tioe Office of Tourism implement strategic media
recovery campaigns that will jump start the recovery of the travel and tourism industry once it is

to travel.

$250 million ondime federal ARPA funds @O-Biz to allocate to California porte address some
of the revenue impacts suffered by ports agsult of COVIELO.

$100 million to the CaliforniAlternative Energy and Advanced Transportation FinaAcithmrity
to double the size of its Sales and Use tax Exclusion Program to $200 million-222021

$100 million to for the Mai®treet Small Business Gardit to provide a second round of
reservations in 20222. This would include $47 million in unauthorized credits from the first rour
SB 1447 (Bradford, Caballero, Cervantes), ChagterStatutes 02020.



20222 MAY REVISE::BUSINESS

$50 million for the SmaBusiness Finance Cetdgorovide financiahssistance to small businesses
throughany IBank programmcluding the California Rebuilding Fund, with a focus on programs thz
benefit underserved businesses in Califorfifas is the same proposal as in January.

$20 million to recapitalize the Small Busi
Finance Center. The budget appropriation has been reduced from $50 million in the January
proposed budget because of the anticipated federal SSBCI funds.

$10 million to establish the CaliformdmeamFund, which is intended to provide mgrantsof up

to $10,000 to seed entrepreneurshipunderserved small business groups that are facing
opportunity gaps, including immigrant Californians and Californians that speak limited English.
May Revision shifts the funding proposed for th@segrantérom 202021 to 2021-22. The
January proposed budget included $35 million for the California Dream Fund, making a total
appropriation of $42 million.



20222 MAY REVISE::.BUSINESS

Mitigatingthe SALT Deduction Limitation for-Bassigh Entitwners

Createsan elective tax for pasthrough entities to help mitigate the harmful impacts or
California business owners of the limitation on state and local tax deductions by the
2017 federal Tax Cut and Jobs Act.



20222 MAY RESUOBATE CATALY:ST F

TheClimate CatalysEund is a financing tool, administered by the IBank, to make revoamsgor
climaterelated projects.

$50 million ondime GF for Climat&mart Agriculturprojects, including metharezluctiorprojects,
equipmenteplacementyater efficiency; healthgoilsand energy efficiency for foo@grocessing.

$31 million ondime GF as part of the wildfirand forest resilience package. The early action
package ultimately included $16 million eimaeGFin2020-21. If approved, total funding for
wildfire resiliency in 20221 and 2021-22would be $47 million.

$50 millionto provide lowinterest loans to attract recycling and reuse businesses to California.



20222 MAY REVISE: UNEMPLOYME
TRUST RLND

Althoughthe federal government has funded many emergency benefits, the core of the Ul progr:
state funded.

\T'hefederal Families First Act allowed states to borrow from the federal Ul trust fund with no inte
until December 31, 2020. Subsequently, the Continued Assistance Act further waived interest th
March 14, 2021, and the federal American Rescue Plan Act of 2021 again waived interest payn
until September 6, 2021.

Inaddition, based on the improving economic conditions and the decreasing unemployment rate
EDD estimates that California will have a $24.3 billion Ul deficit at the end of 2021, down from &
projected $48.3 billion at the Governoro6s |

\T'hisalong with federal interest rate postponements, reduces the estimated Ul loan interest payr
to a projected $36 million for federal fiscal year 2021.



20222 MAREVISE: HIGHER ERDUCATI

$1 billion one-time GFEndowment fdrearning Aligned EmploymentExpanded over twgears and
Includes US, CSU, and CCC studentsLeBneingAligned Employment progrgmovideslearning
aligned opportunities related to students' fields of study, aimed at providing students wigriong
career development and professional networking opportunities.

$25 million onetime General Fun@SUNorthridge Center for Equity in Innovation and Technology
Supportonstruction of the CSU Northridge Center for Equity in Innovation and Technology.

$25 million ongoingfor HumboldiState UniversitySupportdHumboldt State University becoming
designated as the state's third polytechnic university, and the first in northern California.

$433 million onetime GF Facility Renovations. Sup@ocapital projects transitiqgrlan necessary for
the campus transition agoolytechnic universiipcludingenovations of science and laboratory
facilities, as well as enhanced computing and telecommunicdtastsucture.



20222 MAY REBOMMUNITY COLLEGI
WORKFQRCE

$20 million onetime Prop 98High Road Training Partnershipand RegionaPartnerships.
SupportCCC participation in High Roads Training Programs and regional partnerships develope
by the California Workforce Development Board.

$157 million onetime General Fund for Begional workforce investment packageetween the
Cali fornia Workforce Devel opment Board and
between workforce training and the CCCs, using existing regional consortia to build upon existir
training programs and develop new programs.

$12.4 million ongoing Prop 98 fo6trongWorkforceProgram Increaseprogram funding bys%
to address wage inequitied.he state currently provides $248 million for this program.

$30 million onetime Prop 98 foMWorkBasedLearning TheJanuarybudget proposed $20 million
onetime for workbased learning. The May Revision proposes an increase of $10 miliomene
Proposition 98 General Fund to develop wbdsed learning opportunities egfoudcomputing, and
zeroemissions/supply chain.



20222 MAREVISEMMUNITY COLLEG
WORKFQRCE

$150 million Proposition 98or Guided Pathways Requested statutophanges be adopted to
appropriate $150 milliorattributableto 2020-21 to support the continued implementation of the
Guided Pathways framework at the community colleggpended over five years.

$10 million onetimeCompetencyBasedEducation PiloProgram Funding will suppoat
workgroup to develop recommendations to support implementation of a comjbeteedy
education model and to pilot implementabiselect community colleges.



20222 MAY REVISION: KREGIQDAAT
COLLABORAILIVES

$250 million onetime GF forRegionalK-16 Collaboratives TheOffice of Planning and
Researcwill award grants to betwee® and 8 regionalcollaboratives

Regional KL6 Collarorativeswill be modeledafter the Fresno-K6 Education Collaborative.

Collaborativeswvill be required tanclude at least one institution from all three segments; to inclu
consideration of regional workforce needs; to focus on streamlining occupational pathways the
to highpaying,inrdemandjobs; and to align higher education with workforce needs.

Collaborativeswill be required toadopt recommendations from the February 2021 Recovery witl
Equity report related to fostering inclusive institutions and facilitating student transitions.



20222 MAY REVISE: COMMUNITY E(
RESILIENDR).

$750 million onetime federal ARPAunds for the Community Economic Resikemceto
supporithe planning and implementation of regional transition strategies developed by H
Road TransitioBollaboratives

ThesdHigh Road Transiti@ollaborativesare intended to bringommunities together through an

Inclusive process to producesgional roadmagor economic growth that prioritizes the creation o
accessible, highuality jobs in futurdooking industries.

Funding will be guided by the Just Transition Roadmap, scheduled to be published in July 202



$1 BILLION EDUCATION AND TRAINI

$1 billion onetime Coronavirus Fiscal Recovery Fund of 202hlifornia Student Aid Commission (CSAC)
supportdisplaced workers in seeking out reskilling and upskilling opportunities, educational and training
opportunities, or to help support the costs to start a business.

AuthorizeCSAC to disseminate the funds to the higher education segments, and authorize UC, CSU, and !
campuses to receive these funds and grant them to individuals displaced from their employment due-the C
19 Pandemic on behalf of the Commission.

Allowrecipients to use their grants to cover the costs of postsecondary prograigpsakigtraining programs,
or to start a business for which the recipient has filed for a business license and developed a business pla

Requireat least half of the amount appropriated for this purpose to be used to provide grants to eligible
individuals who are caring for a dependent child.

Encourag®C, CSU, and CCC campuses to match grant funds used at their institutions, which could incluc
and CSU extension programs, with institutional funds.

Specifythat the grant amounts will be determined by @®ACwith a minimum amount of $1,000 per grant.



20222 MAY REVISE: EARN AND LEA

$50 million onetime GF to thé&mploymentTraining Panel. Supporttraining opportunities for new

and incumbent workers and address skills gaps in economically disadvantaged regions. These
resources will allow the ETP program to provide training resources to industries it traditionally h
addressed, including health care, information technology, advanced manufacturing, as well as t

targeted toward public sector JObS

$90 million to the Workforce Boarth make additional HigRoad Training Partnership (HRTP)
grants.This builds upon the $25 million proposethimuary for a 415 millionin total forHRTPs.

$50 million ongime GF New High Road Training Partnerships. Expands funding to the Workfor:
Board to establish HRTP in the areas of healthcare, cybersecurity, and other growing sectors ol
accelerated timeline to align with community college pathways.

$10 million Proposition 98 GF for CCCs to align their programs with these HRTPs.

$42 million GF to the ETP to leverage existing community college contract education units to p
small businesses with new and incumbent employee training and accelerate their recovery.

$20 million to the Workforce Board to develop apprenticeshipssidential construction.



20222 MAY REMIFRIPBOR AGENCY

$50 million ondime General Fund to the Workforce Board to fund regional equity and recovery
partnerships between regional community college consortia and regionally organized workforce
boards. Working from existing regional and industry planning, successful partnerships will asses
regional hiring demand for good quality jobs and then design-$é&or targeted education, training,
and job placement. The May Revision also includes an additional $10 million Proposition 98 Gel

Fund for the CCCs to participate in these efforts.

$15 milionond i me Gener al Fund for Dbuilding a sha
Office and the Labor Agency as a foundational piece of this relationship. This infrastructure will

simplify collaboration, job outcomes, and other data gathering elements.
Also includes $90 million HRTP and $42 million to ETP for CCC Contract Education Centers
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Supporting SMALL
strengthens us ALL:
#ShopSafeShoplLocal

https://business.ca.gov/shopsafeshoplocal/calestsdiatoolkif



https://business.ca.gov/shopsafeshoplocal/calosba-media-toolkit/

STAY CONNECTEHRAMND GBR

GO-Biz, the Office of the Small Business Advocate, and OPR are partnering on a range of activities, i
weeklyweblnars andszideos. You can stay connected thrabgHollowingchannels:

ATo view the Entrepreneurship Task Force GOVR2pid Response Online Sessions:
https://business.ca.gov/advantages/smbllsinesginovatiorand-entrepreneurship/hetpsadvanceentrepreneurship/

/ASubscribeo GO-Biz's Newsletter for COI®: https://business.ca.qov/gobizewslettesignup

ASubscribe to G@iz OZ Updatesittps://opzones.ca.gov/sigop/
/ASubscribéo OPR's Federal Grantd Bthttps://tinyurl.com/y9du7fg3

AFollow @CAGOBIZ on Twitteitps://twitter.com/CAGoBiz

AFollow @Cal_OPR on Twittetps:/twitter.com/cal_opr2lang=en

ASubscribdo the GO-BizYouTube Channettps://www.youtube.com/channel/UCreqW8KZRE4k1sXVZs2bPxw

ASubmit questions to the California Business Investment Sefnvigeobiz.ca.gov

ASubmit questions regarding the Opportunity Zones and Promisezdoregdgobiz.ca.gov



https://business.ca.gov/advantages/small-business-innovation-and-entrepreneurship/help-us-advance-entrepreneurship/
https://business.ca.gov/gobiz-newsletter-signup/
https://opzones.ca.gov/sign-up/
https://tinyurl.com/y9du7fg3
https://twitter.com/CAGoBiz
https://twitter.com/cal_opr?lang=en
https://www.youtube.com/channel/UCregW8KZRE4k1sXVZs2bPxw
mailto:calbis@gobiz.ca.gov
mailto:zones@gobiz.ca.gov

JEBEOVID ACTIVITIES

Conference Calls JEDE is sponsormgnthlyconference calls whestakeholdersan share
program and service delivery challenges in real time and seek resolution and mitigation
actions within the broader business, economic, and workforce development community.

COVID19 Updates JEDE regulariublishegconomic and business development updates
to professionalsngaged in meetinthe needs of small businesard localcommunities
caused by the coronavirus emergency.

Resource Webpages
JEDE COVIID9 Resource Pagéhttps://ajed.assembly.ca.gov/content/covi®-resources

Small Business Roundtabletps://ajed.assembly.ca.gov/content/smhbllisinessoundtables



https://ajed.assembly.ca.gov/content/covid-19-resources
https://ajed.assembly.ca.gov/content/small-business-roundtables

