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Fifth largest economy in the world (GDP $2.7 

trillion in 2017). 

State population represents about 12 percent 

of the U.S., but its share of the national 

economy is over 14 percent.

California’s Economy is Big
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Economy is Relatively Diverse
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High Concentration of Some Types of Jobs
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Certain Areas Have Higher Concentrations of 

Particular Sectors
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Incomes Higher Than the Rest of U.S….
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…But Also Vary Widely
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About Two-Thirds of Income Comes from 

Wages and Salaries
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Income Makeup Different for Low- and High-

Income Earners
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High-Income Earners Rely More on Volatile 

Sources of Income
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Bulk of Income Growth Has Gone to High-

Income Earners
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Personal Income Tax, 

Corporation Tax, and Sales 

Tax are the three largest 

state taxes.

Overview of California’s Tax System

State and Local Taxes
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Personal Income Tax Revenues Have Grown 

Much Faster Than Other State Taxes
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Personal Income Tax Liability Concentrated 

Among Top Earners
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Bay Area Contributes Disproportionately to 

Personal Income Tax Collections
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Sales Tax Growth Slower than Personal 

Income Tax
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Corporation Tax Filers Vary
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Research and Development Tax Credit is the 

Largest State Corporation Tax Credit

Corporation Tax Credits by Industry
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